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BUYING POWER 
‘OF THE FARMER 
THE BIG FACTOR 


Canada Has Big Yield But 
Prices Still Out Of 
Line 


COSTS ARE ADVANCING 


Danger That Inflation Will Cut 
Short Period of Prosperity 
—Industrial Activity on 
an Increasing Scale 


Canada’s present crop year can be 
regarded as one of the best that the 
country generally has ever exper- 
ienced a8 regards qhantity ang qual- 
ity. This has been indicated in var- 
ious authoritative reports which have 
been presented in this column and 
finds recent confirmation in the final 
rb statement by the Bank of Mont- 

which, in summarizing the sit- 
uation, points out that in the prairie 
provinces the yield of wheat is esti- 
mated to be about 380,000,000 bush- 
els, or over 100,000,000 bushels larg- 
ex than last year, and yields of other 
Pe ins are proportionately greater. 
Most of the grain is grading high. 

The province of Ontario probabiy 
_ never had a more splendid all-round 
crop than this year. average 
has been considerably exceeded in 

practically every class of agricultural 

produce. Heavy crops have also been 
garnered in and the Maritime 

- provinces, 
drought in the early part of the 
_ Season, an unusual condition, which 

. eut the yields to below average. Man- 
_itoba fared best of the western prov- 
- inces with a big crop. Saskatchewan 

showed good returns and Southern 
' back, but in some areas 

of Northwestern Saskatchewan and 
_ Some districts in Central and North- 
ern rta results have been dis- 
pointing and even discouraging, ac- 
to late reliable advices. 
‘such a crop there is a dis- 
ment in business 

#e a hiber : 
isposition to refrain from placing 
} and extending credit witil the 
actual money from the crop is in 
circulation is being borne out. The 
amount available for new buying is 

a problem yet to be decided. 

Under these circumstances, the re- 
turn of prosperity is deterred by the 
serious disparity between the prices 
of manufactured goods and farm pro- 
ducts and this disparity is increasing 
with renewed advances for certain 
products. There is still evidently a 
relative surplus of raw materials in 
the world and a shortage of manufac- 
tured goods. This temporarily makes 
for industrial activity but it is not a 
good basis for healthy and sustained 
prosperity: Industrial wages in some 
trades are rising and there are evi- 
dences of a shortage of unskilled 
workers and of trained workers in 
some highly skilled trades where, in 
recent years, there have been few 
apprentices and where the unions are 
therefore in a strong position to take 
advantage of conditions. 

$ Inflation a Danger 


A shortage of labor may prove a 
check to industrial expansjon before 
there is a shortage of bank credit, 
in the opinion of the Cleveland Trust 
Company. In Canada industrial ex- 
pansion has not been proceeding as 
rapidly as it has been in the United 
States because, perhaps, of our great- 
er dependence upon agricultural* in- 
come, but this state of affairs may not 
be an unmixed blessing in view of the 
fact that evidences that inflation is a 
om gad in the situation are not lack- 

z. 

In any event, conditions are show- 
ing improvement and while buying 
power and prices for manjafactured 
products continue in healthy relation- 
ship increased production may be con- 
fidently anticipated. In many lines 
stocks are low because of labor dis- 
turbances and the tendency to buy on 
a hand to mouth basis, and as pros- 
perity, like depression, is cumulative 
before a change occurs and as pro- 
duction in few lines is now above con- 
sumption, activities can be acceler- 
ated for some time before there is 
anything like a glut. Thus a period 
of better conditions may be regarded 
as definitely assured, but there are 
indications that fundamental factors 
are still such that inflation will tend 
to shorten the period of prosperity. 


Fords Latest Cut 
May Launch War 


That Henry Ford’s most recent re- 
duction in the price of his cars is go- 
ing to launch a price cutting war 
among the manufacturers of smaller 
cars, fs the opinion expressed by the 
Wall Street Journal. Ford, Star, 
Gray- Chevrolet, Willys-Overland 
cars are likely to participate in the 
battle. Detroit leaders declare that 
Ford’s action is an answer to Dur- 
ant. ‘The paper points out that while 
the makers of these cars claim that 
: they do not actually compete with 
Ford, yet every time he has cut his 

price, they have followed suit. 


British Columbia suffered | be 


War Clouds in Near East 


In this issue of THE FINANCIAL 
POST another article on the Near East 
East situation by Professor Mavor in 
which the birth and history of the 
Young 1urk party are reviewed in 
«tows ev the present situation. Pro- 
scseur wavor nas made a close study 
of the politics of the Near Kast. 

While it may seem that the war 
clouds in the balkans have been dis- 
pelied, VHL FINANCIAL PUST sees 
positave imdications of international 
ejjorts to bring Great Britain and 
Lurkey into conflict and propaganda 
1s bewmg spread to arouse Canadian 
enthusiasm jor such a campaign on 
religious grounds, 

Such a war would be a heavy drain 
on -the financial resources of Britain 
and of Canada at a time when trade 
and industry are already bearang 
great burdens. The advantages would 
all lie with those countries which are 
seeking by every effort to under- 
mine British commercial supremacy. 


PRACTICAL SCHEME 
TO HELy MANITOBA 
FARM BORROWERS 


Mortgage Association and 
United farmers Sit 
- Kound Table 


From Our Own Correspondent, 
WINNIPEG. — Appointment of 
Hon. Mr. McLeod, provincial secre- 
tary, as the representative of the 
government of Manitoba to.assist and 
consult with farmers requiring finan- 
cial assistance initiates the new farm- 
er government’s program. The pro- 
vincial Secretary, it is intimated, will 
the administration’s mediator un- 
der the arrangement reached by the 
United Farmers of Manitoba and the 

Mortgage Association. se 
Premier Bracken this week ex- 
pressed appreciation of the plan. The 
United Farmers of Manitoba and the 
Mortgage Association. have come to 
a working agreement.to act independ- 
ently of the provincial government in 
an effort to prevent cases of farmer 
debtors being subjected. to undue 
pressure by creditors. A few weeks 
ago it was announced that the Man- 
itoba government would appoint a 
wr to act in conformi 


already erected in Saskatchewan and 
Alberta, but it now appears from the 
Hon. Mr. Black’s current statement 
that important influences outside the 
government itself will also carry on 
a policy of mediation. 

At the suggestion of Mr. Black, 
representatives of the United Farm- 
ers of Manitoba and the Manitoba 
Mortgage Association are known to 
have been holding informal confer- 
ences and as a result a smal! joint 
conference committee is being 
formed. While not possessing power 
to force changes in the policy of 
creditors, it is understood the com- 
mittee proposes to work out farm 
debt problems by means of negotia- 
tions; farmers. who may consider 
themselves. unfairly treated will have 
the opportunity of referring their 
cases to the representative of the 
United Farmers who, if he thinks the 
claim justified, will take it up with 
the Mortgage Association represent- 
atives, 


Roy M. W 
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B. E. STEEL PLANS 
FOR NEW FINANCING 
ARE CALLED OFF 


Board Finally Rejects Offer 
of Financial 
House 


MONTHS NEGOTIATING 


Plan Contemplated. Additions 
of Sir Herbert Holt, Sir 
Charles Gordon and 
F,. P. Jones 


From Our Own Correspondent, 

MONTREAL.—Considerable — dis- 
appointment was felt in industrial and 
financial cireles late this afternoon 
when word passed along the Street 
that the British Empire Steel “deal” 
was “off.” This meant that the 
Board of Directors that was meeting 
in Montreal on Wednesday of this 
week has decided not to accept the 
offer finally presented to them by a 
well known bond house which had 
been negotiating for several months 
past, 5 

It was in connection with the plans 
for financing that virtual reorgan- 
ization of the Board and of the man- 
agement of the company to some ex- 


tent was planned. This included as 
has been mentioned, the election of 
Sir Herbert Holt as Chairman of the 
Board, and the addition of Frank P. 
Jones, president of Canada Cement 
Co., and Sir Charles Gordon to the 
directorate, It was also currently re- 
ported that a steel man would be 
brought in from the United States to 
look after that end of the company’s 
operations, with C. H. McDougail giv- 
ing entire attention to the coal end of 
the Company’s operations. Along 
with the reorganization there was to 
be financing which it is understood 
would have brought in about $10,000,- 
000 to the Company for the sake of 
making improvements to blast fur- 
naces and other changes in the steel 
plant more particularly. 
The statement of the prondens, 
m, as given indi- 
de" conmectd with 
Executive more hopeful now than 
they were probably some months ago 
with the affairs of the Company, and 
feel that the terms for financing 
what may be required can be secured 
on a more favorable basis than that 
suggested. The disappointment here 
that was evident when word trickled 
through was due to a feeling that the 
addition of powerful new interests to 
the Board itself naturally would have 
strengthened it and assisted the 
President in the task of building up 
the Company. Large blocks of stock, 
it is believed, were secured in anti- 
cipation of the plan going through 
during the past few months. The 
ticker however, gave early intimation 
this week that all was not going well 
with the negotiations and from a high 
of 37% reached in the beginning of 
the week, the price dropped to a clos- 
ing one of 3244-33 at the afternoon 
session on Wednesday of this week. 
THE FINANCIAL POST  under- 
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Canadians Own $204,000,000 


Out of a Total 


of $294,000,000 


In Pulp-Paper Investments 


From Our Own Correspondent. 


MONTREAL.—The theory held in 
many quarters that more than fifty 
per cent. of the investments in the 
pulp and paper industry of Canada 
originated in the United States falls 
to the ground in the face of figures 


which are presented herewith cover- 
ing the stocks, bonds and other securi- 
ties held by incorporated and joint 
stock companies in the pulp and paper 
industry in Canada for the years 
1919 and 1920. So far from holding 
fifty per cent., United States investors 
in 1919 held only 24.2 per cent, and in 
1920 this had fallen to 19.4 per cert. 
It is Canadians who hold the large 
end of pulp and paper investment in 
Canada, their total holdings of stock, 
bonds and other securities being al- 
most identical from a_ percentage 
standpoint in 1919 as in 1820, namely, 
67 or over two-thirds. The difference 
between the investments in the two 
years was made up by an increase on 
the part of English investors whose 
shares rose from a little over 4 per 
cent. to about 8 per cent. 

Not only in the preferred and com- 
mon stocks do Canadians predominate 
but in bonds as well. For the year 


1920 out of $41,000,000 in bonds Can- 
adians held over $26,000,000 with $7,- 
000,000 in the United Kingdom and a 
little over. $5,000,000 in the United 
States although some bond houses 
may be inclined to dispute the latter 
figures as incorrect, as not stating 
sufficiently the United States’ hold- 
ings 

As far as stocks are concerned these 
increased from $161,000.000 in 1919 
to $244,000,000. Canadian-held stocks 
increased from $107,000,000 to $170,- 
000,000; those in the United Kingdom 
from $5,000,000 to $16,000,000 and 
those in the United States from $42,- 
000,000 to $51,000,000. The Cana- 
dian holdings of stocks represent 70 
per cent. of the total as compared 
with about 66 per cent. in 1919. They 
have failed to keep pace however 
with holdings of bonds as in 1919 the 
percentage was 66 and in 1920 only 
63.7 of the total. Below are given 
the figures covering the various 
groups for the two years. 

Thus out of a total of $294,550,000 
in all securities Canadians held $204,- 
641,000 with $57,058,000 held in the 
United States and $23,727,000 held in 
the United Kingdom. 


1920 HOLDINGS IN PULP AND PAPER SECURITIES 


United 
Kingdom 
$16,577,220 
7,110,161 


Canada 
.. $170,830,393 
26,591,328 
7,220,000 


Security 

Stocks .. 
Bonds .. reps 
Other securities 
Total . $204,641,716 $23,727,381 


40,000 


Other 
Countries 
$6,120,850 

2,897,678 
105,000 


United 
Stated 
$51,248,242 
5,188,000 

621,000 


$244,776,705 
41,787,162 
7,986,000 


$294,550,867 


$57,058,242 $9,123,528 


1919 


$ 5 428,125 
2,627,681 
349,200 

$ 8,405,006 


.. $107,548,530 
21,652,990 
6,581,500 


Stocks .. 
Bonds .. .- 
Other securities 


.. $1385,783,020 


—_——-——-— 


Total 


$6,007,950 
2,511,178 


$161,980,145 
32,439,849 
6,984,030 


$201,404,024 


$42,995,540 
5,648,000 
53,330 


$48,696,870 $8,519,128 


the 


Morgenthau’s Startling Revelations 


The Canadian Club of Toronto was used this week for spreading and 
endorsing, by its generous applause, the newest form of anti-British propa- 
ganda. Henry Morgenthau, former United States Ambassador to Turkey, 
a well-advertised, pleasing, convincing, magnetic “speaker—much like Mr. 
Bourassa, who can make even his enemies cheer when he speaks—gave a 
marvellously interesting address on the Near Kast situation. He admitted 
he came on his own invitation. He wanted us to know the facts as he had 
them on the spot. Canadians have always believed from actual experience 
and reliable information that the Turks were the most generous of our 
recent enemies. We are now told something entirely different. He tells in 
effect that our private reports, Gallipoli diaries, official documents and the 
present attitude of the British press, are all wrong.. They have suppressed 
and misrepresented facts. Based on these startling inside revelations he 
urged us on to a new war to save Christianity—the speaker himself is not 
a Christian—and keep the Dardanelles open and the ‘Turks out of Europe. 
He failed to explain wherein we would benefit by sacrifice of more thou- 


sands of highiy civilized, very valuable young Canadians for less valuable 
and very doubtrul Cnristians with whom we have littie or nothing in common. 
ie failed to expiain wherein Canadian farmers would benefit by taxing tnem- 
selves to keep the Dardanelles open to let out the grain and anima: proaucts 
Oi Our greatest competitor—kKussia. fe tallied to expiain why his own coun- 
try—the Unied States—with full intormation before it, had positiveiy re- 
tused to take tne job he wanted us to embark on, though they nad greater 
morai obligation to do so. ; 

And there was something else still more startling which he failed to 
mention. A number of Canadian papers, have noticed the compuiete change 
OL attitude towards britain that nas taken piace in Mr. Hearsi’s Unitea 
lates publications. ‘hey have suddenly become our enthusiastic admirers. 
But our press and puplic men have overlooked a Still more imporvant ae- 
velopmen:. ‘that is the complete about face of the numerous and very active 
ultra-pacitict. orgamzations in the United States—churenes, sucieties, 
women's associations, etc. Lhey were against war and us wnen the enemy 
was Germany. ‘they are tor war and us when the enemy is nomimaily 
‘urkey. ‘Lhey are teiling us what a wonderful peopje we are, that we mus. 
tight tne ‘turk, that we are saving civilization; that Utney are with us 
morally, and more to that effect. ‘hey have pescered thelr own Government 
jato sending us a non-committal resolution 01 eNcouragement and sympathy 
with the Lioya George-Cnurchill allegea objectives. ‘he campaign seems 
to be extremeiy weii organized. it 1s anything to gery the Britisn Empire 
into a war witn ‘turkey, Kussia, Germany and other countries, 

Mr. Morgenthau was porn in Germany; completed his education in New 
York; is a successrul iawyer, a tinancier and aemocratic politician, public- 
spirited, philantnropic, giving much or nis time and money to hospital ana 
cnaritable work. 

Among nis outstanding statements were that the Turks had cut the 
throats oi ib,vuv or <v,vuu British war prisoners; that they muraered every 
britisher caugnt in Gaipoh; tnat tney were poor tighters—wnicn will sur- 
prise Sir lan riamiion’s all too smaii orave little army which taced them in 
1915; that the simple-minded British public was being completely misiea 
into supporting vne Lurk by the false information given them py practically 
the entire british press; tnat the ‘Lurks were out to destroy Unristianity. 
One of the most intorming parts of his address was when he iet his audience 
into the secrets of propaganda work. It was difficult to spread through 
the ordinary channeis. but on tne plea or charity quick and erlective resuits 
were obtained. With that object in view they were organizing to ald OUu,0UU 
in the East. ‘fhe thousanas ot workers empioyea to raise money would be 
educated to spread anti-Lurkish stories and presumably bring moral pressure 

Britain to assume the burden of a New war to Save Clvinzation. 

eeu Smiptianee Witt Bite, tne “at ae Porvexry 

détail and constant flattering tributes to the wondertul british, to nis climax» 
—the object of his taik—that Canada and the British &mpire “stana up ana 
say that the ‘1urk should not again cross back into Kurope even if they hau 
to go to war to do it.” We wonder if the mass in that great audience wnich 
rose to its feet ana cheered Mr. Morgenthau realized just wnat they were 
endorsing. ‘Lhey ‘were going contrary to a well-informed’ british pres» 
ana public. , 

Here we are in Canada eight million of us, with small reserves, now 
carrying a two Dillion war morvgage. We do not grasp it yet. Another big 
war would wipe out our life savings, our insurance policies, etc., as 1t nas 
in some other countries, lor what? 

1 1- Y . . 

C.M.A. Should Fight Combines 

When the proposed anti-combine legislation for, Ontario was being con- 
sidered before the special committee of the legislature this week, J. F, Ellis 
of Barber-Hilis, Limited, manufacturing stationers, declared tnat when he 
went into business fifty years ago he was told that “business was war,” 
and that the only way to succeed was to fight the other fellow. ‘loday, the 
keynote or business was co-operation all ajong the line, each branch recog- 
nising that its interests lay with the interests of others allied and all must 
serve the public. “That is the way I talk to the members of our associa- 
tion,” he said. “Be fair to each other and be fair to the public.” 

Hugh Blain, of Eby, Biain, Limited, declared that the price-fixing 
principle would put wholesalers out of business. If the wholesalers were 
not necessary, he deciared, then “wipe them out.” But he explained that 
wholesalers nad been deciared by the Board of Commerce as a necessary 
economic factor in efficient distripution. He expressed the belief that 
manutacturers, wholesalers and retailers should ~co-operate to get goods to 
the public at the least possible cost—that was the only way they could be 
successful. ' 

Mr. Ellis was one of the founders of the Canadian Manufacturers’ As- 
sociation and cne of the men who were active in that body when it was ef- 
fective in properly representing manufacturers to the public. Mr. Blain 
was one ot the founders of the Wholesale Grocers’ Association and it has 
not been the fault of members of his type if price-fixing has led to vicious 
combinations. 5 

“If all the manufacturers were like you, Mr. Ellis, and all the whole- 
salers like you, Mr. Blain, we know that prices would be fair,” declared 
Hon, W. E. Raney who was presiding. No statement could have more 
strongly emphasized hgw trade associations which should work for the 
common good have been brought into public disrepute to the disadvantage 
of the great majority of members by the activities of a few like the little 
coterie of pinheads who kave been manipulating the affairs of the C: M. A. 

With the evidence of such men as Mr. Ellis and Mr. Blain before them 
the committee showed a disposition to recommend a more reasonable meas- 
ure than the proposed. 

Legislation should aim to restrain any body of manufacturers or mer- 
chants which either curtails production or combines to unfairly advance 
prices but should encourage co-operative efforts in any branch of manufactur- 
ing or distribution where costs can be reduced to the benefit of the public. 

In securing such legislation the provincial governments should have 
the co-operation of the manufacturers and the wholesalers. If there are 
in the C. M. A. or in other trade associations men who are opposed to in- 
telligent legislation of this kind which promises fair and reasonable pro- 
tection for the consumer they should be driven out of such bodies as being 
a menace to that good business upon which the prosperity of both producer 
and consumer is based. 





ponsibilities and consults him about 
nothing, so that he might just as well 
be dead so far as Post Office matters 
are concerned. , 


Recently there was held at Ottawa a 
Dominion wide conference of the prin- 
cipal postal officials and Dr. Coulter 
was not invited to attend, but deliber- 


Coulter Being Found Out 


‘ 


Editor, THE FINANCIAL POST: 


Annual Subscription $5.00 


A couple of years ago THE FINAN- 
CIAL POST in several trenchant editor- 
ials asked for the removal of Dr. Coul- 
ter from the position of Deputy Post- 
master General. The editorials, how- 
ever, fell on stony soil, as the govern- 
ment of that. day were seemingly not 
much interested in Post Office matters. 
But now the scene is changed. The pres- 
ent Postmaster General has sized up 
Dr. Coulter with the most absolute ac- 
curacy. He has denuded him of his res- 


ately left out. He was not even invited 
to attend the luncheon which terminated 
the conference. Would it be possible for 
the Postmaster General to indicate more 
strongly his desire for Dr. ‘Coulter’s 
retirement? As one who appreciated and 
enjoyed your editorials on the subject, 
I feel like acquainting you with present 
conditions. Yours truly, 
ONE WHO KNOWS. 

Ottawa, Oct. 9th, 1922. 


No. 42 


ADVOCATE BOARD 
TO CONTROL PRICES 
IN THE PROVINCE 


Interesting Suggestions Of- 
fered During Considera- 
tion of Combines Act 


REVIVE COMMERCE ACT. 


Move May be to Make Effec- 
tive Provincially Law Which 
Dominion Couldn’t En- 
force 


The constitution of a board, as- 
suming provincially the duties which 
the Commerce Board endeavored to 
assume for the Dominion, with 
power to regulate resale agreements, 
to the end that the consumer may be 


protected, shapes up as the possible 
outcome of the hearing being con- 
ducted at the parliament. buildings 
into what has been termed the pro- 
posed anti-combines act. E. B. Blain 
representing the wholesale grocers. 
suggested such a regulative measure, 
it had long been an idea of his. E. 
M. Trowern representing the Retail 
Merchants of the Dominion was in 


accord with the proposal. Ultimate- 
ly the trend of the questions of the 
committee fell in line with the idea. 


_ From the start of the hearing, the 
idea of fixed prices, which the con- 
sumer ultimately pays and in which 
he has no voice, seemed to be more 
or less repulsive to the members of 
the committee, Mr. Blain and Mr. 
Trowern both spoke in favor of fixed 
prices, but did not seem to make an 
impression. C. H. Pritchard, sales 
manager for the Ford Motor com- 
pany, changed all this. however, 

he presented the case for his 

Theirs was an iron bound case 


to - consum 8 
committee, if it was the inten te 
make a policy on which they had 
built up a successful business, now 
a criminal act. 

Mr. Ellis of Barber and Ellis, 
manufacturing stationers. stated that _ 
the keynote of the whole organiza- 
tion of firms interested in his line 
was co-operation. It used to be that 
business was war. Then they had be- 
come more reasonable and got away 
from the fighting and found it pro- 
fitable to work in conjunction with 
one another. He took serious objec- 
tion to one clause Which made the 
head office of ahy concern in the 
province responsible for acts of sub- 
sidiaries in other parts of the Do- 
minion. He cited the fact that they ~ 
maintained a plant in Winnipeg. 
Their manager there might ; have 
made some agreement for which the 
firm in Toronto could be haled to 
court and penalized. He thought 
such an enactment was ultra vires. 


Consult Consumer 


Attorney-General W. E. Raney, 
acting chairman, asked Mr. Ellis if 
it was fair that in price fixing agree- 
ments, the consumer should not be 
consulted. The answer to this was 
= = consumer could not be con- 
sulted. 


“IT have always ‘advocated fixed 
(Continued on page 9 
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When Travelling 


S Bank’s Travellers’ Cheques 
provide a safe and convenient 
method of carrying money when 
travelling, and its Money Orders a 
safe and convenient method of te- 
mitting small sums. 


Branches in all Impo:tant Centres in Canada 
Savings Departments in all Branches 


Bank of Montreal 


Established Over 100 Years 


: to 1} ie | 
alse 3 


coast Se thal AK A 


Hote Bane CANADA 


A Deposit of $1 


VERY bank welcomes the new account that 

is opened with the deposit of one dollar. 

It means a convert to thrift and the prospect 
_ Of a new figure in business. (26) 
BRANCHES AND CONNECTIONS THROUGHOUT CANADA 
Offices Toronto 


Feurteen in 


-TheBankof NovaScotia 


Established 1832 
$ 9,700,000 
19,000,000 
225,000,000 
H. A. Richardson, General Manager. 


Branches at all the principal centres throughout Canada and in New- 


foundland, Cuba, Porto Rico, Dominican Republic, Jamaica, and in the 
United States at— 
Besten New York 


Chicago 
55 Old Broad Street, E. C. 2. 
Lendon, England, Branch, 


Collections made at lowest rates and returns promptly remitted. Accounts of firms, 
corporations and individuals carried on most favorable terms. 
Correspondence Solicited. 


Foreign Banking Service in 
Canada’s Commercial Capital 


The Union Bank of Canada placed the headquarters of ite Foreign 
Department in Montreal, because at this point it is best able to 
serve Canadian business men in foreign trade. 

This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
soils is to heap closely in touch with conditions in Canada and 


Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada 


Redeeming Victory Coupons | 


ON’T neglect to clip your Victory 

Bond Coupons when payment is due. 

Any branch of this bank will cash 

them—or deposit them to your credit in a 

savings account where they will earnmoney 
for you by accumulating interest.: 


DOMINION BANK .. 


HEAD OFFICE, TORONTO. 
G. BRANCH, 73 CORNHILL, E.C. 
LON YORK RANCY, 51 BROADWAY. 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


CHAIRMAN : 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS: 
FREDERICK HYDE EDGAR W. WOOLLEY 


Subscribed Capital - £38,117,103 
Paid-up Capital - - 10,860,852 
Reserve Fund - - - 10,860,852 


Deposits (June 30th, 1922) - 368,230,831 


HEAD OFFICE: 5THREADNEEDLE STREET, LONDON, E.C.2 
OVER 1650 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C.2 
Atlantic Offices: + Aquitania’’ “‘Berengaria’’ ‘‘ Mauretania” 


AFFILIATIONS : 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 170 OFFICES IN SCOTLAND 


THE LONDON CITY & MIDLAND EXECUTOR & TRUSTEE CO. LTD. 


With all wheat standing at 100 per 
nt. of the ten-year average, the re- 
ports to the Bureau of Statistics at 
Ottawa indicate very satisfactory 
grain and fodder crops. Measured in 
percentage of the average weight per 


measured bushel for the decennial 


> having iod 1912-1921, the figures for all 
by the work of generations built up Paneda are as ‘aRewer } rt eee 


a large mercantile marine before the| Fal wheat, 99; spring wheat and all 


on cannot be expected to give UP | wheat, 100; barley, rye and buckwheat, 
an ‘Sacrifice our trades after the | 99; peas, beans, flax and corn for husk- 
conflict is over. After all, the exist-| ing, 98; mixed grains, 101. By prov- 
ence of our pre-war mercantile mar-| inces, the quality is as follows: Prince 
ine was one of the greatest factors in | Edward Island: Wheat 100, oats 104; 
securing victory for the Allies. Nova Scotia: Wheat and oats, 98. 


2 New Brunswick: Wheat, 99; oats 102. 
Big Tonnage Increase 


Quebec: Wheat, buckwheat and flax, 
It was pointed out that Britain’s | 99, oats 103, barley and rye, 100, peas 
mercantile marine stands on a pre- 


hs Plage & 98. Ontario: Fall wheat - 
war basis while that of the U. S. has | $PTing wheat 97, all wheat 98, oats and 
jumped from 2,000,000 to 12,500,000 | PicY tax “Saa corm for husking, 99. 
tons. Sir Frederick said he would/ Manitoba: Wheat and oats, 103; barley 
be the last one to suggest that any| 102, rye 99, flax 93. Saskatchewan: 
Stranger has the right to interfere | Wheat 104, oats 100, barley 99, rye 102, 
mm @ nation’s domestic affairs, and,| flax 98. Alberta: Wheat 98, oats 94, 
es British ship-owners do barley - zee oe ae 91. gg eo 
not claim an ight ia: Fall wheat 95, spring wheat 93, 
opinion upon Nas Sireat sake ‘we. all what 94, oats 91, barley 99, rye 93. 
posals which the United States are Be ry een ena is eptemb selene 
contemplating f | crops at the end o 
mn ore benefit of th tin percentage of the annyal average 

reantile mari but’ when these |. : ont": 
roposals extend te ; : yield for the ten years 19§2-21, is as 
proposals extend to the point of dis-| follows: Canada: Potatoes 98, turnips, 
ype prosggye Phan apt British and other | etc, and sugar beets 97; fodder corn 
oreign shipping in ‘United States | 100, alfalfa 95. Prince Edward Island: 
ports, then quite different considera- | Potatoes 97, turnips, etc., and fodder 
tions arise, If the citizens of the | corn, 100, Nova Scotia; Potatoes 96, tur- 
United, Btates consider that the pay- | nips, etc., 08; fodder corn, 103. New 
ment of a subsidy is th Brunswick: Potatoes 83, turnips, etc., 
by which to eotahlich pir yen sy or 96; fodder corn, oo seer eee 

i ‘ 95, turnips, etc., an odder corn, 3 
Srunnine areas Saeed any {nt | alfalfa 101.’ Ontario: Potatoes and fod- 
eidentally, perhaps, to rid themselves | pects 97, alfalfa 94. Manitoba: Potatoes 
of a cumbersome national fleet, that 99, turnips, etc., 100; fodder corn and 
is entirely a matter for them to de- alfalfa, 103. Saskatchewan: Potatoes 
cide, and time alone will show.wheth- | 96, turaips, etc., 98; fodder corn, 100; 
er that policy is right or wrong, but | alfalfa, 94. Alberta: Potatoes 87, tur- 
the legislation which is at present | nips, etc., 88; fodder corn 96, alfalfa 92. 
being considered goes a great deal | British Columbia: Potatoes 85, turnips, 
= than this, in seeking to con- | ¢t¢» 3 fodder corn, 94, alfalfa 89. 
trol and direct international com- 
merce in favor of the vessels of the 
—e States at the expense of all 
others. 


Unnecessary taxation and lighter 
commodity prices are bound to be 
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ed, and it certainly appears to be in- 
MERCHANT MARINE consistent with the spirit of the 
Washington Conference. 
P ROP OSAL OF U: S. What Is Proposed 
. The U, S. proposed to grant pre- 
HITS SEA FREEDOM ferentiai railway rates tor cargoes 
Carried on panera Senin iu is 
proposed to grant rebates of income- 
Measure Would Take Away lax to , Saeers who send cane 
' j treight by American vessels. it 1s 
Rights and Might Launch proposed that a nxed percentage ot 
Ship War emigrants brought into the country 
shai only be aumitted by American 
steamers, It 1s proposed to doubie 
IT IS DISCRIMINATING the tonnage dues, and a in- 
: : dad dues will be. levie upon 
Makes the Vessels Pay Tribute wane and toreign vessels alke, 
That Subsidy May be Placed. | the mcreased revenue so derived 1s 
to Credit of Home to be credited to the fund from which 
Vessels the subsidy is to be paid, so that in 
eltect foreign vessels are to be made 
iets tribute towards the subsid 
Legislation to benefit the merchant seaaaen by. which it is hoped ‘0 
marine of the United States in the| puud the United States marine. 
shape of a subsidy, now under con-| it is proposed to inciuae the Phil- 
onion ” eae to come in for] ippine islands in the coasting trade, 
€ strong British opposition, if it| ainough it is a historical und eco- 
goes through as at present contem-|nomicai fact that two-thirds of the 
plated. oo fact that the measure} jnaustries of the Philippines were 
sbinoeme: hens te abs tee atlioctisesies | Cee pes cree Sat ae aie 
"a Se 
feature, but the fact that these pro- ae Tk te 
en see an ae < See british shipping has all along been 
tien ahianiag io UL a - her — prepared to welcome the American 
. necieonaa es cehnmeibiona.” ‘This aa Ee : ea ae eeetan 
. uS/}aiong lines of fri - 
ondedse We Lawn we adameng los ie es ine abe 
' o be 
the dist annual meeting of }'urness, peel Toe 
wane * Co, ue made it quite plain 
at it was not the intention or the 
purpose to criticise the U. S. for es- THE WHEAT RESULTS 
tabushing a merchant marjne, stat- ARE 100 PER CENT. 
ing that he soonest to ne full poniiecnclion 
e circumstances under which the : 
United States became possessed of All Field Crops for 1922 are 
its present mercantile fleet, and be- Making a Satisfactory 
cause of these circumstances had Showing 
watched with sympathetic interest 
the difficulties with which they are 
confronted in their endeavors to turn | ¢¢ 
a war-time product into a commercial 
asset instead of the liability it now is. 
But just as the United States having 
acquired its vessels during the war, 
cannot be expected to scrap them at 
the end i 


NIAGARA FALLS POWER 


Combined report of Niagara Falls 
Power Co. and Canadian Niagara Power 
Co. for nine months ended September 
30, 1922, shows gross of $1,658,766, net 
the outcome when ‘any country steps | after taxes of $1,044,056, net income of 

in to aid any shipping line. The only | $1,152,378 and surplus income of $613,- 
true basis of international shipping | 737. 
is the vessel that can carry the goous 
more cheaply without artificial re- 
strictions or incentives. This has 
really been the British policy for 
many years, a part of the freedom 
of the seas policy, and thus gave to 
her ports equal treatment and oppor- 
tunities to vessels of all flags. 

The proposal of the United States 
may, if carried out, get the world 
back to the old navigation laws which 
the world thought it had bidden good- 
bye to in the middle of the last cen- 
tury. Then Great Britain claimed 
the right to discriminate in her own 
ports against foreign ships. This 
led to counter discrimination. 

The situation constantly led to fric- 
tion, and wher Great Britain altered 
her policy, she did so on the assur- 
ance that the United States was will- 
ing to agree to universal reciprocity 
jin the widest sense. 

In 1849, relying upon the assurance 
of the American Ambassador that 
America would do all that Great 
Britain did, a Bill was passed through 
the British Parliament throwing open 
all trades to vessels of all flags, the k 
coasting trade of Great Britain alone banks. z : 
being excluded, the United States In this manner, American funds, 
having previously made it clear that | With the funds of people of other 
their proposals did not embrace the| countries outside of Germany, have 
coasting trade of their own country. been placed at the disposal of Ger- 
In the same year the United States} many, so that instead of Germany 
Government put in force a previously | itself making the full payments for 
existing law by which they recipro- | teparations, nations that were victor- 
cated the policy of equality for all. ious in the war have made a very 
_ In_ 1854 Great Britain threw open | considerable contribution. 
in addition its coasting trade to ves-| The process has been 
sels of all nationalities, but this ac-| enough. Germany has no favorable 
tion has never been reciprocated by | foreign trade balance out of which to 
the United States. The bargain thus | meet its foreign obligations, and has 
made in 1849 has hitherto been kept,| been unable to secure outside loans 
and in all foreign trades vessels un-| for that purpose. Hence those in 
der the British and American flags| control of its finances have turned 
have been on an equality in the ports | out billions and tens of billions of 
of both countries. : paper marks, selling them in large 
_ So much for past history. The leg-| part in outside countries for what- 
islation that is now being considered | ever gold value they could obtain, 
in the United States would entirely | and turning that gold value over in 
destroy the principle upon which the | payment to Germany’s creditors. By 
present relationships between the | selling marks the German interests 
mercantile marine of the British Em-| have established balances in New 
pire and the United States is found-| York and elsewhere, against which 


There are no exact figures avail- 
able, but it is conservative to say that 
several hundred million dollars of 
American money has been invested 
(with the hope of profit on the part 
of the individual buyer, it is true) in 
German marks, at prices ranging 
from eight cents downward. The 
Comptroller of the Currency has es- 
timated the total of all foreign cur- 
rencies bought by Americans at 
$500,000,000; the bulk of this outlay, 
in all likelihood, was for marks. In 
addition to the paper marks actually 
owned and held here in the shape of 
currency, there is also a_ large 
amount of marks purchased through 
regular banking channels and held 
within Germany itself, on deposit in 


simple 


THE THIRD PARTY 
IDEA DYING OUT 
IN B. C. PROVINCE 


Municipalities Satisfied with 
Split of Liquor Profits 
No More Bitterness 


- 


FARMERS OUT TOO 


Fruit Growers and Others 
Showing Little Interest in 


Proposal to Start a 
Party of Their Own 


From Our Own Correspondent. 
VICTORIA.—The “third party” 
idea in british Columbia politics is 
now virtualiy dead, and the taik ol 


a new organizat.on of farmers or 
representauves of municipal inter- 
ests or of some other group of tne 
provincial electorate aesigned to 
break the political monopoiy of the 
Jiberais and Conservatives is now 
seidom heard, aithougn not so very 
long ago it was auaivie everywhere. 

‘khe inunicipalities, altnougn sti 
contending that the provincial gov- 
ernment nas taken unto itseil many 
items of revenue which rightiuuy 
belong to them, appear to ve in a 
much frienduer frame of mind to- 
wards the administrauon than it was 
a year ago, when omeers of tne 
Un.on of british Columpia Municipai:- 
ities were saying bitter things avout 
Premier Quiver and his supporters. 
Division of the liquor promis with 
the municipalities has heiped to seal 
the breach to some extent, and there 
is no longer the open hostility that 
marked the negotiations between 
municipalities and the government 
last fall, 

In August, 1921, when the union 
held its annual convention in Port 
Alberni, a plan to activeiy enter pol- 
itics by piacing a municipal ticket 
in the field at various elections was” 
seriously considered by leaders of the 
organization, although not introduced 
on the convention floor. At the con- 
vention in Kamloops a few days ago 
President Jack Loutet went out of 
his way to say that, after ten years’ 
experience as a delegate to the 
union’s meetings, he was convinced 
that it would be a mistake to form 
a political party to champion the in- 
terests of the municipalities. The 
fact that Mr. Loutet is reported to 
have been one of the most outspoken 


advocates of political action last year 
is taken as an indication that the 


municipalities. have. abandoned any 


notions they may have entertained in 
the past, 
Farmers Also Out 

The farmers’ movement does not 
seem to have met with any warmer 
response than it did a year or so ago 

hen a strong effort was, made to 

nk the province up with the prairie 
organizations espousing the cause of 
the agrarians about the same time 
as the Furmers’ Party came to the 
fore in Untario and the West. Among 
the farmers there appears to be only 
lukewarm interest in the proposal to 
launch a party of their own. As an 
illustration ot this attitude last win- 
ter the United Farmers appointed a 
committee to organize or, at least, to 
lay the foundation for a_ political 
party. So far us anyone seems to 
know, this committee has not even 
reported. Farm and Home, the most 
widely circulated farm paper pub- 
ished in British Columbia, in a rec- 
ent editorial takes this committee to 
task for its “apathy or change of 
mind,” and declares that the farm- 
ers are hotly resentful of their fail- 
ure to get action. The fact remains, 
however, that the United Farmers 
appointed the committee many 
months ago and in spite of its inac- 
tion there has been no demonstration 
to show that the mass of the farmers 
were very serious about the matter. 


’ 


Germany Paid Reparations 
By Selling Marks in America 


By JOHN McHUGH, 
President The Mechanics and Metals National Bank, New York. 


they have drawn to apply on the 
reparation payments. 

In brief, then, America has con- 
tributed handsomely, although unin- 
tentionally, .to the payment of Ger- 
many’s war penalty. How costly the 
operation has been may be judged 
when it is pointed out that at current 
quotations, the marks-for which an 
American paid, let us say $100, are 
worth less than $2. This difference, 
multiplied by as many times as there 
are Americans who bought marks, 
measures our present loss through 
Germany’s violation of every sound 
rule of finance, by which, when all 
is said and done, so many of our 
people have been victimized. 

The German mark has ceased to be 
the attractive investment it was here- 
tofore thought to be by Americans 
who had confidence in German thrift 
and industry, hence the volume of 
American dollars that was going into 
marks has greatly decreased. And it 
is safe to assume that this same at- 
titude has been taken in other coun- 
tries where the pyblic heretofore 
bought heavily of marks. The result 
has been a greatly reduced addition 
to Germany’s credit balances abroad. 
With its marks unable to establish 
large foreign balances, without a 
substantial foreign trade balance, and 
without credit against which it can 
borrow, Germany is hard set to meet 
the reparation terms, hence we have 
every reason to believe that an early 
understanding will be reached which 
will avert utter chaos with respect to 
Germany’s financial affairs. 


Total value of furs sold at St. Louis 
auction $2,200,000 including 213 silver 
fox pelts, 26,000 mink skins and 23,000 
beaver skins. 


THE UNION BANK 
OF AUSTRALIA, Ltd. 


Established 1837. Incorporated 1880. 
Capital Authorized and 


Reserve Fund 
Reserve Liability of 
Proprietors 


Head 71 Cornhill, London, E.C. 3 


Office 


The Bank has 187 Branches, 

In Victoria 

In New South Wales 

In Queensland 

In South Australia 

In Western Aus 

In Tasmania 

And in NEW ZEALAND .... 46 

Drafts upon these Branches are is- 
sued by the Head Office and may be 
obtained from 


transfers are also made. Bills on the 
Australian States and Dominion of 
New Zealand are purchased or sent for 
collection. 


MOLSONS 
BANK 


Incorporated 1855 
Capital $4,000,000. 
Reserve $5,000,000. 
F. W. Molson, President. 
W. A. Black, Vice-President 


Edward C. Pratt 


General Manager 


A general banking business 
transacted. 


Over 125 Branches in 


URNETL. 
ORTEOU 
& CO, 


STOCK& BOND | 
BROKERS. 


MEMBERS MONTREAL STOCK EXCHANGE 


(7,5 JOHN STREET, MONTREAL, 


Robert Cassels 


W. G. H. Browne 
A. M. Brown. 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


601 Colonial Building. 
TORONTO. 


Direct Private Wire to New 
York, Chicago and 
Washington 


VERSAILLES-VIDRICAIRE- 
BOULAIS 


e LIMITED 


Investment Bankers 


MONTREAL QUEBEC OTTAWA 


Quebec Municipals and 
Industrials a specialty 


WESTERN BOND ISSUES 
We Specialize in Western 
Provincial, Municipal and 

School Bonds 


Lougheed & Taylor, Limited 
CALGARY, ALTA. 


SECURITY-THEN PROFIT 


Monarch Mortgage and Invest- 
ments, Ltd., meets the highest re- 
quirements of the investor as re- 
gards safety and returns., 


Full particulars gladly furnished. 
A. ANGUS MACDONALD & Co. 


C.P.R. BLDG. TORONTO 
Adel. 5268 : 


WESTERN HOMES 


Limited 
WINNIPEG, MAN. 


Capital Authorized. . .$5,000,000 
Capital Subscribed... 1,900,000 


Mortgage Investments 


Available shares afford a safe 
and profitable investment for 
savings. For full particulars 
write the Company’s Office, 
Confedesation Life Building, 
Winnipeg. 
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HANDBOOK ON COMPANIES 

For 

Shareholders 

Directors 

ndholders 

Cor; tion Officials 

Brokers 

Bond Dealers 

Solicitors 

Authorized Trustees 

Liquidators 
By 

Fraser and Macdonnell 
With an Appendix of Forms 


THE CARSWELL CO., Ltd. 
145-149 Adelaide St. : 
Toronto, Canad, 


LEGAL 


Harold M. Allan, B.A. ‘Neil J. Taylor, B. A. 


ALLAN, ALLAN & TAYLOR 


Barristers, Solicitors, Notaries 
506-508 McCallum-Hill Building 
Regina, - - Sask. 


CROSS, JONAH, HUGG 
& FORBES 


Barristers, Solicitors, etc. 
mah, 


WM. R. KINSMAN, B.A., LL. B. 


Barrister & Solicitor. 

70 Western Trust Building. 
REGINA. SASKATCHEWAN. 
Reference: 

THE COLONIAL INVESTMENT & LOAN CO. 
Toronto, Ontarie. 


W. S. Kennedy, LL.B., B.C.L., 
Barrister & Solicitor 
Truro, Nova Scotia 


Special attention given to busi- 
ness in the Maritime Provinces. 


Geo. T. Killam 


Barrister, Solicitor, Notary, etc. 
DUNLOP B 
YORKTON, SASK. 


Special attention to Eastern 
business 


ARCHITECTS 


For any purpose in 
any part of Canada 


POOLE CONSTRUCTION 
COMPANY, LIMITED 


Contractors and Engineers 
Regina 
Sask. 


Anglin- Norcross 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


~ PUESTAADUELI ON EDAEDIADEDAUEODOADEDEDEAOEDEDDASOD EDT E DEEL, 


SHARP and 
HORNER 


Architects 


73 King St. West 
TORONTO 


pebammebre) 11 8s0nnvevvnncnvenvncuavusvnsvansossenvenvensvenssuiansnainns 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 
ENGINEERS 


RALPH A. MEYER 


Consulting Mining and Metallurgical 
Engineer, Design and Supervision 
Plants and Equipment. 
Development and Operation. 
NICKEL RANGE BLOCK 
Sudbury, Ontario. Phone 1124. 


FREIGHT ‘TRAFFIC 
NOW REFLECTS 
_ BETTER BUSINESS 


Railways Should Benefit 
After Very Trying 
Period 


DEFICIT ON NATIONALS 


Chances for a Reduction Under 
New Administration Im- 
prove as Income From 
Traffic Increases 


Special Correspondence. 

OTTAWA.—In speculating as’ to 
the chances of pulling the Canadian 
National out of the hole, it should 
not be forgotten that all railways, 
world over, have been passing 
through a period of unprecedented 
stringency since 1920. This has been 
due to extraordinary operating cost 
on one hand and insufficient rates on 
the other. The tolls were high 
enough to oppress business in gen- 
eral; but they did not at any time 
countervail higher outgo. It has 
been a trying situation for every- 

y: 

This experience, however, has not 
been without its compensations, so 
far as the railways are concerned, It 
has taught the people at large the 
vital reiationship between transpor- 
tation and all commerce. That lesson 
was always obvious; but it seems to 
have required the acute pinch of cir- 
cumstances to make it sink into the 
public consciousness. As the pres- 
sure for lower rates increased, it be- 
came clear that at a certain point 
transportation would be squeezed to 
death, There was a time, eight 
months ago, when the railways were 
in_a state of despair. Labor was 
militant and the clamor for relief 
from high rates was most insistent. 


Increasing Business 
The light of better days is, how- 
ever, breaking on the horizon. Dur- 
ing the week ended 30th September, 
998,381 cars were loaded on Class 1 
roads of the United States. This was 
a@ gain of 15,090 cars over the pre- 
ceding week, and of 83,550 cars over 
the corresponding week of 1921. Bet- 
ter still, it was within three per cent. 
of the, highest record in the history 
of American railroading. That peak 
occurred in the week of 15th October, 
1920; so that we shall not have long 
to wait for a comparison under what 
promises to be conditions identical 

with those of two years ago, 


The significance of these advances 
in carloading cannot very well be 
overestimated. Traffic is at all times 
the product of business, and when 
carl are mounting up it 
means yond doubt that com- 
merce in general is active. Of 
course, coal has been a substantial 
factor in the revival now under way; 
yet merchandisé and miscellaneous 
freight showed a gain of 10,000 cars 
for the week, and of 36,735 cars over 
the corresponding week of last year. 
The betterment, therefore, is attrib- 
utable more to general business than 
to the shipments of coal. 

It is a reasonable assumption that 
conditions have been closely similar 
on both sides of the line. Railway 
earnings go up and down in Canada 
as they go up and down in the United 
States. It has always been so. And 
this is due to the fact that whatever 
affects the commerce of one country 
affects the commerce of the other. It 
is known that the railways of Cana- 
da have been exceedingly busy dur- 
ing the past three or four weeks, 
chiefly on account of the movement 
of the harvest. At. the same time, 
there has been a large volume of 
general merchandise in motion. 

The point which seems to call for 
emphasis is that a decided change for 
the better has occurred in commerc- 
ial conditions. Railway traffic is the 
barometer which tells us of that 
change, and it is absolutely infallible. 
It is impossible to have a heavy 
movement going on through the 
channels of transportation without 
an adequate cause, and that cause is 
always business activity. The rail- 
Ways are merely agents in the mat- 
ter; but they are very convenient 
agents in that they give out to the 
world accurate data as to what is 
happening. We should all, therefore, 
be greatly cheered by the record with 
respect to car loadings. It sounds 
the knell of stagnation. 


The Railways Benefit 

What will be the effect on the rail- 
ways themselves? The answer is 
that the railways will be greatly 
helped. Traffic is their life blood. 
They live by selling transportation, 
and they can only sell it when the 
commercial interests of the country 
want to buy it. No sign, therefore, 
could be so cheering, so full of the 
promise of prosperity, as a marked 
rise in railway earnings. And that 
happens to be the supreme need of 
the railways ati the present time. 
They have been starving for two 
years. They have been cut off in 
large degree from the profits which 
enable them to make extensions and 
betterments in the direction of pub- 
lic service. 

Although the people at large have 
learned an exceedingly useful lesson 
while watching the trials of the rail- 
ways, it is doubtful if they have at 
the same time grasped the full eco- 
nomic significance of events. What 
they must clearly understand is that 
when the railways are pinched they 
are also pinched, and that when the 
railways prosper they prosper. If, 
therefore, the present expansion of 
traffic means a broad and compre- 
hensive quickening of trade—general 
prosperity, let us say—=there should 
be a sincere disposition to! let the 
railways share in,-that improvement. 
They need it, mote desperately than 
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many, perhaps, realize. ‘They need it 
in order to give better service. 
Thornton’s Problem 

There is another aspect. Nothing 
could be more fortunate tor the Can- 
adian people than that railway earn- 
ings snouid pick up, simce they are 
the owners and operators of the larg- 
est Yrallway system in the worid. 
What that system tails to earn out 
of trathc must come out of the pock; 
ets of the owners in the form of tax- 
ation. ‘There is no other way. Sir 
Henry Thornton and his co-directors 
will not have any occult way of pay- 
ing the bills. lt the money does not 
come to them in one way they must 
get it in another. Everybody shouid 
therefore pray very earnestly and 
persistently for sweiling traitic on the 
railways—not on the Canadian Na- 
tional alone, but on all the roads. It 
would be a national calamity if all 
earnings shouid suddenly tlow to one 
system, ‘hat must not happen. 


ALBERTA IS AFTER 
OWN RESOURCES 


Will Move Independently §if 
Other Provinces Will Not 
Co-operate 


From Our Own Correspondent. 

EDMONTON.—‘The question of 
Alberta’s natural resources is again 
being taken up with the Domu.nion 
Government by the provincial auth- 
orities here. in view of the fact that 
a fall session of the local legisiature 
has been called, it is desirapie from 
the government’s standpoint that a 
statement, and if possibie a definite 
basis of settlement, be ready for pres- 
entation to the house and to that 
end Premier Greenfield and Attorney- 
General Brownlee, who have been 
chiefiy responsibie for the negotia- 
tions with Ottawa, are now asking 
for another conterence with the 
prime minister and his cabinet. 

During the summer months the 
matter has been in abeyance except 
tor sume investigations into the facts 
and figures invoived in the proposed 
transter, but it is now assumed that 
the way is tairly whens to proceed to 
a settiement, ether the three 
prairie provinces will co-operate in 
their demand for the possession and 
control of their resources or whether 
Alberta will press its own case on its 
own merits has not yet been dis- 
closed, but it is understood that the 
latter course will be taken if it is 
tound that the other provinces are 
not yet ready to act. 


CIVIL AUTHORITY TO 
STOP RESALE PRICES 


Present Provincial Measure 
Designed to Replace Board 
of Commerce 


In twenty years there have been 
eight prosecutions for the violation 
of combine measures, resale agree- 
ments designed to restrict trade and 
in seven convictions were registered 
and one dismissed. The latter was 
the Attorney-General of Ontario vs. 
wholesale Grocers which ‘was dis- 
missed on a technical point involving 
the status of the attorney-general to 
maintain the action and not on the 
merits of the action. It is now in 
appeal. 

An interesting review of the laws 
and court decisions covering such 
matters was presented to the com- 
mittee investigating the proposed 
anti-combines measure by W. A. Roe- 
buck who was instrumental in draft- 
ing the present measure. There were 
four measures which have been called 
into use in such cases. The Cus- 
toms tariff act which was employed 
in a newsprint case. The Inland 
Revenue Act which was employed 
against certain tobacco manufactur- 
ers and the Combines and Fair pri- 
ces act or the instrument of the 
Board of Commerce. The board, 
and so the act, he said, were ruled 
out, by the decision of the Privy 
council, the ground being that the 
powed to so legislate rested with the 
provinces, 


Civil Authorities 

So what remained was the crimin- 
al code of Canada and this he de- 
clared was inadequate. He  how- 
ever presented what cases have been 
launched under the code, the most 
important being the prosecution of 
coal dealers at London who agreed 
on a sale price and limited purchases 
of coal to dealers that would agree 
with them, and the Toronto plumbers, 
case, an effort to restrict sales and 
maintain prices 

Mr. Roebuck gave it as his opinion 
that the fact had been pretty well es- 
tablished that price fixing agree- 
ments, particularly if they increase 
the price, are criminally illegal. He 
also said that the exclusion of com- 
petition by such agreements was an 
illegal restriction of trade. The 
speaker was taken over the whole- 
sale grocers case, by questions from 
Mr. Raney K. Knowles who as a 
witness in the hearing was mention- 
ed as a man who complained that he 
was restricted in his dealing in the 
trade and prevented from giving his 
customers and stockholders the bene- 
fit of his cut prices. FE. B. Blain 
interrupted to remark that Mr. 
Knowles is to-day insolvent. 

In a word, the present measure, as 
presented will restrict the fixer of a 


resale price from having any con-|. 


trol of his goods once they pass from 
his hands. This measure is also in- 
volving the civil jurisdiction where 
the criminal jurisdiction has practic- 
ally failed. 


TRAIL ORE RECIPTS 


Ore receipts at Trail Smelter from 
October 1 to October 7, inclusive, were 
8,776 tons, of which 7,661 were from the 
mines of the Consolidated Mining and 
Smelting Company, and 1,115 from other 
mines. Out of a total of 323,398 tons for 
the year, 302,144 tons of ore were from 
the company’s mines. 


HIGHER CHARGES 
FOR POWER SEEM 
CERTAIN RESULT 


Further Light Thrown on 
Central Ontario Proposal 
of Sir Adam 


64 PLACES INVOLVED 


Peterborough Man Pictures 
Breakers Ahead--Also Warns 
Western Ontario to Prepare 
for Rough Going 


From Our Own Correspondent. 

_ PETERBORO.—Upon the sugges- 
tion of Sir. Adam Beck sixty-four 
municipalities in Central Ontario are 
being asked to form a partnership to 
take over the assets and assume the 
liabilities of the Ontario Government 
in connection with the Central Ontar- 
io Power System. Representatives of 
some of these municipalities recently 
met at Port Hope and it appears that 
several of them were ready to adopt 
the policy of “shut your eyes, open 
your mouth and swallow Sir Adam’s 
Hydro and you will all enjoy the el- 
ectric charge the same as Western 
Ontario.” It becomes important to 
consider this proposed partnership. 

In 1916 the Ontario Government 
bought out the assets of the Electric 
Power Company, which operated this 
system, for $8,350,000, and later ap- 
pointed the Hydro Electric Power 

Commission its manager. Since then 
the liabilities of this system have in- 
creased to $11,273,712.78 and its ‘as- 
sets principally consist of power de- 
velopments, hydraulic rights, trans- 
former stations, transmission lines, 
local utilities, such as street railways, 
gas plants, water works, etc., pulp 
mill and pulp wood areas, etc., and 
the enterprise shows a loss of 
$168,930.15, 

: These Central Ontario municipal- 
ities have no information as to how 
these liabilities are to be shared by 
each nor what real interest each will 
have in the assets of the system. The 
14th annual report of the Hydro 
Commission at page 172 gives a 
slight hint how the scheme will start 
but not how it will finish. Peter- 
boro -is to assume $924,866.02 of the 
liabilities, making her present share 
of the capital cost per horse power 
$204.10, and the following others will 
enjoy still worse advantages, viz.— 
Municipality Liability Capital 

to be cost per 
Assumed H. Power 
$94,713.00 

148,242.18 

46,144.58 

34,810.52 

8,040.00 

6,587.94 

24,879.95 


Whitby .. . 
Picton :..... \.6 
Lakefield .... . 
Wellington. . 
Mamora.. .. «+ sc 
WEORWOOR v5.6 es vs 
Bivomfield .. .. .. 
Havelock .. ...... 25,088.58 
Risk To Be Taken 


The average capital cost per horse 
power on the ‘balance of the system 
can not be less than $439.19. In fact it 
will be more unless the Ontario Gov- 
ernment takes an immense loss. To 
the cities and towns on the lake front 
it may be less, but to the villages and 
hamlets it certainly will be more. 

What share of this $10,000,000 lia- 
bility is going to be assumed by Osh- 
awa, Bowmanville, Port Hope, Lind- 
say, Cobourg, Belleville, Napanee and 
by Kingston? What benefit will each 
receive for the risk she takes? What 
partners will stand the loss of the 
capital invested in transmission lines 
to villages that can develop all the 
electric power they want by a gaso- 
line engine at one-third of the cost 
and a small fraction of the invest- 
ment, and withdraw from the part- 
nership? 

Sir Adam Beck can truly say, 
“Look what I have done in Western 
Ontario. The capital cost per horse 
power to the following cities and 
towns on the 31st of October, 1921, 
stood as _ follows:—Niagara Falls 
$9.64; Welland $44.89; Hamilton 
$37.16; ‘Toronto $53.89; Brantford 
$61.51; Kitchener $67.21; Galt $77.08; 
Chatham $111.81, and Windsor 
$151.73.” 

But what effect will the costly de- 
velopment at Chippawa have on fu- 
ture power rates in Western Ontario? 
Everything is not plain sailing in 
Western Ontario. Witness the Eu- 
genia. System. Lucknow has a cap- 
ital cost per horse power of $1,142.19 
and Kincardine has a capital cost per 
horse power of $1,461.91. Other 
sources of power are available and 
much cheaper for the ordinary vil- 
lage, hamlet or farming community. 
What will happen when they learn 
this by costly experience? 

The proposed partners in Central 
Ontario should insist upon receiving 
full detailed information. Who is to 
operate the pulp mill which lost last 
year $17,698.84? A full investiga- 
tion should be made‘and all the facts 
submitted to each municipality in 
Central Ontario before this immense 
liability is assumed by them, and 
a partnership is formed that will end 
in a costly and unseemly scramble. 

(Signed)R. R. HALL. 


ALBERTA FALL FAIRS 


A Number Called Off Because Of 
Poor Crop Results 


From Our Own Correspondent. 

EDMONTON.—Fewer local fairs 
were held in Alberta this year than 
last, or for several years past. In 
the exhibition season just closed a 
total of 96 events was carried out as 
against 108 last year, in both cases 
the fairs being held under the aus- 
pices of the local agricultural soc- 
ieties and the provincial Government. 
Some sixteen societies which had had 


dates assigned them in the circuit |- 


cancelled them on account of unfav- 
orable crop conditions in their respec- 
tive districts. 
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For the Convenience 
of Your Wife 


HE handiest form of Bank Account 
for the man who is frequently away 
from home is a Joint Account in the name 
of himself and his wife. Money may be 
withdrawn or deposited by either party. 


Ask our Manager for explanatory folder. 


THE ROYAL BANK 
OF CANADA 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; M. A. Miller, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


Safety Deposit 
Boxes 


VAIL YOURSELF of, the 

many advantages afforded 

by a Safety Deposit Box in our 

vault for the care of your bonds, 

deeds insurance policies and 
other valuable papers. 


BOXES are of different sizes 
to suit requirements, they are ac- 
cessible at any time during busi- 
ness hours, the rental is moder- 
ate, and as the renter holds the 
keys, privacy is assured. 


OUR MANAGER will be 
pleased to explain their operation 
to you. 


K"TORONTO 


Incorporated 1855 


i SC 


- oe 


JOHN R. LAMB: §General Manager 


L. R. STEEL SERVICE CORPORATION LIMITED. 


OF CANADA 


Investment Securities 


Branch Offices: 

MANITOBA: Winnipeg, Brandon. ONTARIO: Port Arthur, Sault 
Ste. Marie, North Bay, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Ottawa, Toronto, Owen Sound. QUEBEC: Montreal, Quebec, Sher- 
brooke, Three Rivers. NOVA SCOTIA: Halifax. NEW BRUNS- 
WICK: Fredericton, Moneten. 

Canadian Executive Offices: 


Executive Offices: 
Lincoln Bldg. Buffalo, N. Y. Royal Bank Bidg., Torento, Canada. 


BRITISH CONSOLS 


The highest standard in cigarettes 


BRITISH CONSOLS 
10 for 18¢ 20 for 35¢ 





ON-PAR VALUE 
OF SHARES HAS 
ITS ADVANTAGES 


Accounting Director Brings 
Out Interesting Facts on 
This Point 


REVIEWS ACCOUNTING 


Important Phases of Company 
Conduct Are Discussed— 
Watered Stock Term 
is Defined 


Company accounting in the various 
phases and important points of law 
are brought out in a lecture delivered 
by W. S. Ferguson, C.A., Director 
‘ of the Department of Higher Account- 
ing of the Shaw Correspondence 
School and Lecturer in Accounting, 
University of Toronto, in a lecture to 
the General Accountants’ Associa- 
tion. Leading up to-various important 
pants in company accounting, Mr. 

‘erguson first sets up the contention, 
that in his opinion, it is clearly the 
intent of Canadian Company Law gen- 
erally that accounts of companies 

should be kept on the double entry 
principle. The Ontario Act requires 
books of accounts to be kept contain- 
ing full and true statements of the 
financial transactions of a corpora- 
tion as well as of its assets, money 
received and paid and the matters in 
respect of which it is received and 
paid and the credits and liabilities of 
the corporation. The Company Acts, 
both of the Dominion and province, 
provide that balance sheets shall be 
prepared containing full information 
relative to the financial standing of 
the company and set out in a form 
properly classified. The. Dominion 
Act provides for an annual statement 
of income and expenditure. 

In accounting, a balance sheet is 
recognized as a statement of assets, 
liabilities. and capital taken from 
books kept by double entry. Any 
other statement of assets and liabili- 
ties is merely a statement of affairs. 
Again, a balance sheet should reflect 
the accounts in the ledger. A state- 
ment of assets and liabilities, when 
books are kept in single entry, would 
not reflect the accounts. Viewing 
the matter from every angle, then, 
it would seem that, properly to meet 
the requirements of law with respect 

_to Canadian companies, the applica- 
tion of the double entry principle is 
necessary. 

Dealing with the question of com- 
’ pany shares, Mr. Ferguson brought 
out the details in connection with 
non-par value issues. Shares may be 
issued without par value, in which 
~rease the whole amount received goes 
to the credit of capital. This gives 
us a key to the real nature of share 
premium. It is neither revenue nor 
profit but a capital receipt and must 
not be confused with earnings nor 
distributed as dividend but may be 
applied to cover capital expenses, 
such as preliminary expenses. Certain 
advantages are claimed for the issue 
of shares without par value. These 
include the following: 

}. Attention is directed to the real, 
instead of to purely nominal or even fic- 
titious values. 

2. There is not the same likelihood 
of water being injected through inflat- 
ing the assets to correspond with the 
amount of capitalization decided on, 
when this is in excess of the actual value 
of the consideration received for shares 
issued. ~ 

3. It will be fairer to investors, since 
they will not be misled through an ar- 
bitrary nominal value of, say, $100 be- 
ing attached to a- share when the real 
value is possibly sometning entirely dif- 
ferent. 

4. Since the intent of the statute is 
that payment of the shares shall be in 
money or in property at its actual value, 
the capitalization and actual capital 
should more nearly harmonize. 

5. It should operate against 
watering. 

6. The value of a share depends on 
the actual value of the assets, a proper 
basis. é 

7. Each share represents a proportion- 
ate interest in the assets of the cor- 
poration. 

8. Speculation on false idea of values 
is discouraged. 

9. It should give a sound basis for 


credit. 

10. Confusion through issue of shares 
at a discount or premium, through sep- 
arating the discount or premium from 
the nominal value, is avoided. 

It is contended by some that these 
advantages, in some cases at least, 
will be only apparent. This would 
appear to depend largely on the in- 
terpretation placed upon the provi- 
sion in the Dominion Act, that the 
shares with no par value must be 
issued for cash or property at its 
actual value. : 

There is a difference between over- 
capitalization and having too much 
capital. Over-capitalization has ref- 
erence to the issue of shares in con- 
sideration of property for an amount 
in excess of its true value. It is in 
this way that water is injected into a 
company and we thus have the term 
watered stock. Note will be taken of 
the various classes of shareholders, 

such as: common or ordinary; pre- 
ferred; participating preferred; cu- 
mulative preferred; founders’ shares; 
deferred shares, etc., and the capital 
of the various classes will be record- 
ed separately in the account. Fol- 
lowing strictly the legal requirements, 
it may be noted that these would 
seem to have some bearing on the 
manner in which we record ~ capital 
stock in the accounts. Under the 
Ontario Act, the balance sheet must 
show the amount received on each 
class of shares—in other words, the 
Paid Up Capital—which may be ac- 
complished by showing in our Capital 
Account any one of the three terms: 


stock- 


THE FINANCIAL POST 


Authorized, Subscribed or Paid Up, in 
the main Capital Account, but the 
Balance Sheet under the Dominion 
Act requires that we show the amount 
of Subscribed Capital and the amount 
Paid Up. Since a Balance Sheet a 
should reflect the ledger accounts, this Brazilian Traction 
should carry an account for the Sub-/| Brazilian Traction, Light and Pow- 
scribed Capital, whether we do so for | er has declared a one per cent. divi- 
Authorized or not and, in the Balance | dend payable Dec. 1, making the sec- 
Sheet, by deducting from the Sub-/ ond disbursement since the resump- 
scribed Capital the amount ‘unpaid | tion of dividends some months ago. 
we extend the Paid Up Capital as the | Of late this issue has been somewhat 
Capital of the Company. reactionary due, undoubtedly, to the 
On the question of capital increase | weakness of milreis, following the 
and decrease Mr. Ferguson makes | development of the Near East situa- 
some interesting points. tion and the doubt as to whether 
The accounting of an in¢rease in | dividend payments would continue in 
Capital does not present any spec-|face of this adverse exchange situ- 
ial features. The entries for the in- | ation. 
crease will be, similar to those made| There were several reasons for the 
to record the original capital. Increase | weak exchange or value of milreis, 
may be made in Dominion or Ontario | among them the coffee valorization 
Companies after 90 per cent. of. cap- | scheme of the Brazilian ns 
ital stock is taken up and 50 per cent. |involving a heavy distribution o 
paid thereon. . paper money along with heavy ex- 
As to a reduction he pointed out |penditures on the Rio Janeiro Ex- 
that there are two things which might | position. The milreis dropped to be- 
lead to this impairment or excess. | low the 12-cent line as compared with 
This may be effected by: 13.75 when the last dividend was de- 
(a) Cancellation of paid up capital clared. On top of this came a pro- 
(unrepresented by available assets or posal to withdraw paper currency to 
lost—Dominion). reduce the outstanding total to about 
(b) Extinguishing or reducing liabil- | $200,000,000 and this was to be cov- 
ity on any of its shares in respect of|ered by an issue of internal bonds. 
share capital not paid - _ |The Brazilian Traction earnings for 
(c) Paying off any paid up share capi-| the first eight months of the year 
= as in excess of the wants of | -how a substantial increase over the 
Sa ates 1921 total, the figures being: 8 mos., 


y 
(d) A clause in the English Act relat- ices 
ing to Joint Stock Dienpentes has been | 1922, 78,379,000 milreis; 1921, 59,- 


incorporated in some of the Canadian| 136,000. 
Acts, which provides that “When a com- 
pany having a share capital has accum- 


ulated a sum of undivided profits which, . 
with the sanction of the “hanseidiee, The recent issue of The Robert 


may be distributed among the share-| Simpson Co. Ltd., offered to the pub- 
holders in the form of a dividend or|lic by the Dominion Securities Co., 
bonus, it may by special resolution re-| Ltd, and Osler and Hammond, met 
turn the same or any part thereof to| with immediate success. The stock 
the Saat crake reduction . the paid| went ex-dividend at the end of the 
up capital of the company, the unpald| week, and the price it was offered 
ao eee ey increased by &/ 99 ex-dividend, represents a yield of 

‘ 6% per cent., the issue being a 6 per 


CUBAN-CANADIAN _|cr'z,s00 preferred Shares. were placed, 
SUGAR co MAKES It is the balance of an issue of 22,500 

e 
ENCOURAGING GAIN 


shares offered jin London in May 1912, 
Surplus of $48,000 as Com- 


by the London Joint City and Mid- 
land Bank. The R. Simpson Com- 
pared With Deficit of 
$1,786,000 


pany has been averaging 24 per cent. 
From Our Own Correspondent, 


on its preferred for the last eight 
years. The dividend was earned over 
5 times last year. 
Ford Profits 
The Ford Company of Canada has 
reduced Lon — of its cars by $50 
MONTREAL.— ito $85, with the larger cut applying 
of Cuban Ounition haste Ce anest to the closed car, making the second 
year ending June 30, 1922 as issued 
this week is much more favorable 
than the one of the previous year and 
will prove encouraging to the share- 
holders as indicating that a start has 
been made again on the upward jour- 
ney after the heavy blow that this as 
all other sugar companies received in 
the unusual slump that took place in 
the sugar industry. For the year end- 
ed June 30, the gross income of the 
company amounted to $599,850 as MONTREAL.—When the. subject 
compared with $870,921 of a deficit | of a call money market is broached 
the previous year and after paying|to the banks, one of the objections 
interest and allowing $301,000 for de-| they raise usually is that there is not 
preciation the company ended _ the} sufficient activity on the Canadian 
year with a nice profit of $48,129 as | Exchanges to make it easy to dispose 
compared with a deficit of $1,786,699 | of securities in case they desire to 
the previous year. It was imteresting | hold a forced sale in the event of the 
to note the contrast with the state-| borrower not returning the loan by 
ment covering nine months ending | the time it is called, One of the as- 
June 30, 1920 where the company had | pects undoubtedly of a broader trad- 
benefit of raws ranging in price from|ing market on the Canadian Ex- 
6% cents to 14 cents a pound as com-| changes would be an increase in the 
pared with a low of 1% cents during | number of securities listed on the 
the year just closed. In the 1920 per- | Exchange. At the present time there 
iod the gross income amounted to $1,-| are listed on the Montreal Stock Ex- 
109,026 and there was a net pfofit for | change, including preferred and com- 
the nine months of $643,069. mon stocks classed as single securi- 
The present year has seen improve- | ties, about 90. This does not take in- 
ment in the working capital position | to account 13 banks, nor the three 
also with the excess. of current assets | Dominion of Canada War Loans, nor 
over current liabilities of $592,814 as | seven Victory loans, nor the various 
compared with $283,840 in the pre-|industrial and public utility bond 
vious year. isues. 
The report says in part: This list, while it covers a number 
It is the intention to plant during| of the largest industrial concerns in 
oe semieg season ooecnneety +a the country, has only one boot and 
es of new cane, which, of course, wi ji sts 
a. eae into bearing until the crop Some ae suiber ie aieoeae 
0 -24, , : : 
As of June 30th, unliquidated sugars|°M¢ Water transportation company, 
were valued at an estimated realization | three flour companies, one glass com- 
price of 3 cents f.o.b. Cuba, and since a| Pany, one telephone company, one 
very large percentage of these sugars} motor car company, one tobacco com- 
have been liquidated at this price or| pdny, one hotel and so on. While the 
better, and taking into consideration the! larger textile companies are included 
present sugar market, it is believed that| there is only one dealing exclusively 
the above mentioned price will be real-| in knit goods on the list. It will thus 
ized. of be seen that there are large numbers 


Your propert roduced a total * : : 
207,580 heey deviic the last crop, which of active, substantial and progressive 
industrial concerns in this country 


surpasses by a very large margin any at i 

previous crop made. Owing to favor-| Whose securities are not listed on the 
able labor conditions, it was possible to| Montreal or Toronto Exchanges. 

produce this crop at a most economical It is the belief of some brokers who 

figure. are seeking to improve the call monev 

a sed cam market situation that a number of 

: 4 corporations should be jnduced to list 

Grogs inc. $699,850  §870,921"$1,109,026 their securities on the "Canadian 

er 105,000 Exchanges. That such an action 

| : would be beneficial not only to the 


Bank int. 140,822 
Mise. ire. 4,834 members of the Exchange but to the 


Depre¢c. . 301,065 
Reserves 


R. Simpson Issue 


280,060 


433,253 
202,465 


171,637 


246,221 
48,099 


Stocks To The Fore 


cut in a short period. Evidently the 
second cut followed the presentation 
of the annual report for the year end- 
ing July 31, 1922. This showed 
45,000 cars and 1,192 tractors sold 
with a net profit of $101 on each cf 
the 46,192 machines turned out. Un- 
doubtedly the profit on the cars was 
greater than that of the tractors. 
The year’s profit was $5,006,521.43, 
and the surplus of the company now 
stands at $12,537,972.62 after paying 
$2,100,000 for the year’s dividends. 
The company has $6,147,715 cash and 
a total assets of $25,661,446.94. The 
total income of the year was $29,- 
273,254, a decrease of $8,563,219. 


Dome At $40 


Dome at a new high of $40 is men- 
tioned in some quarters as creating 
a new record, but it is just 11 years 
ago that Dome made a record that it 
has not since equalled when it sold 
up to $42 on the market while some 
private transactions at $43 were wit- 
nessed by some mining men. How- 
ever, the difference between that rise 
and the present one is that the 1922 
movement is on the merits of a min- 
ing proposition. 


‘ 


Davidsons 


There is some confusion as to the 
status of the Davidson companies. 
The Porcupine-Davidson, the Eng- 
lish company owns the property as a 
result of the agreement now being 
carried out and on which $500,000 
has been paid with a ‘large payment 
due at the end of this month. The 
Davidson Consolidated is a holding 
company only and owns a large in- 
terest in the Porcupine Davidson. It 
has been suggested that the David- 
son Consolidated might as well liqui- 
date, but it would first have to dis- 
pose of, the shares of its own com- 
pany held in the treasury and then 
make a pro rata disbursement of the 
holdings in the Pércupine-Davidson. 
Of course, back of all these there is 
another Davidson, the original. Dav- 
idson Consolidated holds £675,000 of 
the English stock, 700,000 shares of 
preferred, value $870,000 and _1,800,- 
000 shares of common. The English 
preferred was listed at five shillings 
or $1.25 and is now quoted around 
75e. 


Broader List of Securities on 
Exchange Would Help Call Money 


This is One of the Points Made by Bankers in Pointing Out 
Difficulty of Realising on Call Loans 


From Our Own Correspondent, 4 


investing public will be generally ad- 
mitted. So far as the corporation it- 
self is concerned the cost of listing 
is not great in comparison with the 
very broad market that will be at 
once provided for the securities 
listed. The rules of the Montreal 
Exchange, for instance, state that up 
to $1,000,000 or portion thereof of 
each class of securities a cheque for 
$100 is required; or for each 110,000 
shares of stock with nominal or par 
value, or for each $1,000,000 or por- 
tion thereof of bonds. It is provided 
that a cheque for $50 is the charge 
for each additional $1,000,000 or por- 
tion thereof of each class of securi- 
ties, or for each additional 10,000 
shares or portion thereof of stock 
without nominal or par value, with a 
minimum fee of $250 to any corpora- 
tion listing their securities. 

The requirements as to information 
may seem rather onerous but really 
they cover only points that would in- 
sure definite information to be sup- 
plied the Listing Committee on sub- 
jects that are of vital interest to 
shareholders or intending investors. 
The Exchange compels everyone to 
supply all sorts of information with 
reference to the stock and the var- 
ious issues: the bonds, the voting 
power, obligations, debts, not only the 
history of the corporation but of sub- 
sidiary corporations, if any. It de- 
mands details as to earnings for the 
past five years, a balance sheet for 
the last fiscal year, the dividend rec- 
ord, agreements, leases, depreciation 
policy, with personal particulars as to 
the officers, directors, annual meet- 
ings, etc. 

In other words, the listing of a 
security on the Stock Exchange com- 
pels that not only the Stock Exchange 
itself but every shareholder shall re- 


ceive an annual financial statement | T 


covering certain points in connection 
with the operations of the company, 


Net Profit _¢ 48129 $1,786600's 6000) What Financial Papers Praised 


"Deficit. 


IMPERIAL OIL 


This New Tractor Enterprise? 


A newspaper despatch from Tillsonburg, stating that negotiations had 


Drilling operations conducted in the! been closed with Lorne Tractors, Limited, to locate in that town, involving 


Alberta district by Imperial Oil, Limited, 
have not to date been productive of any 
other commodity of economic value than 
natural gas, according to reports from 
Edmonton. Drills in several instances 
are down to considerable depth and op- : 
erations are now being closely follow-| The President, 

ed. The well at Pouce Coupe is down| Tillsonburg Board of Trade, 
2,612 feet. There is a gas flow of 10/ Tillsonburg, Ont. 

million cubic feét a day, but no oil as} Dear Sir: 


an agreement that $25,000 of preferred stock be subscribed locally and add- 
ing that “this company is considered by all Ontario financial papers as one 
of the best propositions on the market to-day,” caused THE FINANCIAL 
POST to send the following letter to the president of the Board of Trade: 


October 13th 1922. 


yet. The gas was struck at 1,675 feet.| We note in the Woodstock Sentinel Review a despatch from Tillsonburg in refer- 


The well at Mine Head on the Coal] ence to the establishment in your town of Lorne Tractors, Ltd. 


In this despatch 


Branch is down 1,400 feet. A 15-inch| the statement is made that this company is considered by all Ontario financial 
hole is being drilled; no gas or oil as| papers as one of the best propositions on the market to-day. ie 


yet. The Monitor well is down 3,100 feet.| Might we ask on what authority such a 


statement is made? Certainly no such 


The well will be drilled to 4,000 feet.| statement has been made by THE FINANCIAL POST and until it is such sweep- 
The Fabyan well is down 2,600 feet with| ing statements as that contained in this particular despatch are dangerous. 

a strong flow of gas. Willow Creek well| Would be glad to have any information you can give us regarding this proposition 
is down 2,700 feet. A well was started| because to be frank we know nothing about it, but we do know that the tractor 
on September 11 on section 5, township| business is still considerable of an industrial adventure and that the idea of play- 
1, range 16, west of 44th Meridian, just| ing one town against another and arousing local interest in subscribing stock has 


west of Coutts on the 
boundary. At ldtest accounts the drill| vestors. Yours very'truly, 
was down 1,000 feet. 


‘\ 


international| in many cases led to heavy municipal losses, not to mention the losses of in- 


THE FINANCIAL POST. 


NOTICE ] 


| 
To the holders of Interim Bonds of 
Canada Steamships 


Lines Limited 
7% First Mortgage Bonds due 1942 


The half-yearly coupon on this issue be- 

comes due November Ist. Interim bonds 

may be exchanged for definitive bonds at 

the Montreal Trust Company, in Montreal 

or Toronto, and at the Royal Bank of 
Canada, New York. 

We would be glad to attend to this 


exchange for you. 


NESBITT, THOMSON & COMPANY 


LIMITED 
305-7 Bank of Hamilton Bldg. TORONTO 
MONTREAL HAMILTON LONDON,ONT. WINNIPEG) 7 


“a guarantees foe aris ye of} SLIGHT EASING IN 
obligations to the shareholders that, SUGAR INDUSTRY 


by themselves, they might find it 
difficult to secure. These safeguards 


are, of course, absolutely necessary| But Manufacturers and Sales 


in the case of a security that is to be 
offered to the public through the 
channels of Stock Exchange trans- 
actions. Thus the listing on the Ex- piealeoneseioereoes 
change fulfills a two-fold object: for From Our Own Correspondent. 

the security itself it providés a guar-| _MONTREAL.—A bulletin issued by 
antee that a certain course towards | the Bureau of Statistics covering the 
the shareholders in the matter of fur- | Sugar industry of Canada for the four 
nishing information will be followed | weeks period ending September 9 
rigidly, and thus would be of advan-| Shows for the first time in a good 
tage to the shareholders themselves | many months a lessening in the manu- 
in many instances. From the point | facture of sugar as compared w.th 
of view of the Exchange itself it| last year. The 1922 record amount- 
broadens the existing list, bringing | ed to 80,583,912 pounds as compared 
in touch with the members a large | With 91,638,681 for the corresponding 
proportion of the new shareholders | period of 1921. During this same 
who would appreciate the market|time there were shipped 44,670,714 


for Year to Date Show Big 
Gains Over Last Year. 


provided thus publicly, and these in| pounds of granulated sugar, and ex- — 


port shipments amounted to 29,571,- 
tend their investments to other se-| 667 pounds. From the first of the 
curities. year to September 9 exports amounted 
In their effort now being made ser- | to 256,442,726 pounds. 
iously to secure “call” money priv-} The receipts of raw sugar were 
ileges from the Canadian banks, the| slightly less also for the period, 
members of the Exchanges would do | amounting to 92,427,247 pounds com- 
well to give consideration to the | parted with 117,424,084 pounds for last 
broadening out of the listed secur-| year in the same period. From the 
ities in connection with the Ex-| first of the year however, to Septem- 
changes by inducing a number of|ber 9 there were imported 1,030,348,- 
those now in the “unlisted” depart- | 853 pounds of raws, or 515,000 tons. 
ment or not dealt in officially at all The total manufactured in Canada 
to make application to be listed and from the first of the year to Septem- 
thus increase the Montreal total from | ber 9 amounts to 891,201,135 pounds 
ninety to upwards of one hundred and | or 455,600 tons, as compared with 
fifty, and the Toronto from the pres- | 539,412,287 pounds in the correspond- 
ent total of (7?) to (7?) ing period of last year. During the 


Semen needa ee same period the shipments both for 
VICTORIA TO CHANGE | domestic_and export amounted to 
ACCOUNTS SYSTEM 


861,670,485 pounds as against 586,- 
284,155 pounds in the samé period 
Edmonton Plan, Installed by 
Mowat, to be Fol- 


last year. 
lowed - 


turn gradually would be likely to ex- 


CARRIAGE FACTORIES 
LOST $347,000 IN YEAR 


Two-Third on Carriage Plants 
and One-Third on Motor 
Car—Deficit of $467,000 


In preparation for the complete 
overhaul of Victoria’s civic financial 
machinery, J. McL. Muirhead, As- 
sistant City Comptroller, and F. W. 
Ismay, City Auditor, are nm Edmonton —_——- 
to investigate the Edmonton City From Our Own Correspondent. 
treasury and accountancy methods MONTREAL.—The fiscal year of 
which are said to be the most efficient | Carriage Factories for the period 
in Western Canada. : : ending July 31, proved an unfortun- 

Announcement that Victoria plan-/| ate one as there was a loss in opera- 
ned to install the Edmonton system | tions of $347,627. Th result was that 
here was made after the Civic Fi-| the current deficit of the company has 
nance Committee had become convinc- | been increased from $116,941 to $467,- 
ed that this move would be the cheap- | 467. Of the loss for the past year 
est and best way of commencing the | $228,645 came from the carriage end 
work of remodelizg the city’s finan-| of the business and $119,982 from the 





cial methods. This decision to alter| Canadian Briscoe Motor Co. The 
completely the present methods at the | balance sheet of the company shows 
City Hall is largely the outcome of | inventories written down from $543,- 
recommendations made by Dr. Adam | 854 to $306,200; and loans and over- 
Shortt in his report on the city’s fi- | drafts decrealsed from $375,831 to 
nancial position. In this report Dr. | $58,624. Liabilities to trade creditors 
Shortt recommended that new ma-| increased from $9,989 to $19,613. In- 
chinery should be installed. vestments stand at $7,000 as compared 

The Edmonton system was installed | With $225,790 last year. Accounts 
by A. N. Mouat, now British Columbia | 2nd notes receivable decreased from 
Comptroller-General. It has the rep- | $352,813 (less a reserve of $26,244) 
utation of being a model municipal fi- | to $175,345 (less a reserve of $7,964). 
nance system, and for that reason it | The total assets of the company stand 
will form the basis of drastic changes | 8+ $2,745,095 included in which is 


in Victoria’s present methods. good will at $1,360,981. This com- 

pares with total a, of $3,453,245 
. one year ago. Capital surplus not 
Deposit of Soapstone available for dividends is reduted 


Is To Be. Developed | from $668,729 to $191,421. 


For the purpose of developing the DULUTH-SUPERIOR 
only known deposit of soap stone in ; 
Passenger earnings ‘of the Duluth- 


Canada a company has been organ- , . 
ized in Toronto under the ae of Superior Traction Company for the first 


Wabigoon Soapstone Company, Ltd. week of October amounted to $33,637 as 
he company a ‘ cupitalination of compared with $31,108 for the corres- 


500,000 and m ponding period in 1921, an increase of 
. being offered iene of shares | 1,598 or 4.9 per cent. For the year to 


The deposit to be developed is at date the: earnings totalled -S1516,268,-s 


Wabiggon on the C. P. R. between decrease of $45,208 oF 4 per sae 
Fort William and Winnipeg. A re- 
cent publication of the mines branch 
at Ottawa spoke of the deposit as 
showing promise of proving an im- 
eeens and valuable source of soap- 
stone, 





UNLISTED SECURITIES 


Bid Asked 
19 22% 
67% 68% 
86% 90 
Pk 


Alabama Traction . 
Do., 5°, 196866 
Atla. Pac. Grain pfd., 7 
Soapstone or steatite is used by | Amer. Sales Book 6’s.. . 
; Belding-Paul com. .. .. .. .. 
pulp and paper, company in blocks| Burns P., ist Mtg., 6's, 1924 103 
and in powdered form by tire and/Can. Marconi......- 2 
rubber companies. The directors are} Can. Westinghouse .. .. |. 115 
H. H. Sutherland, E, Pidgeon, Robert | Dom. Iron & Steel 5’s, 1939 83% 986 
Fennell, F. C. Sutherland and R, E.| Dom. Power 5’s, 1982 .. .. 87 90 
Evans. Durant Motors .. aa 11 12 
AMES HOLDEN TIRE Eastern Car 6’s .. .. - 92% 
-- 102% 103 


: Fraser 8’s, 1941 
A special meeting has been called of , nat 
shareholders of Ames Holden Tire Co. ane prerbee ete pc... 90 95 

for Oct. 30 to consider the propesed , & pic., ¢ pc. .t ou 88% 


ke King Ed. H 5 
plans for reorganization, Canine aoe ™ Ag ee Ge 425 475 
8% 5 


nn annannenene Loews London pfd. .. .. . 
NATIONAL RAILWAYS Manitoba Power 7’s, 1941 .. 97 9916 
Gross earnings of Canadian National| Massey-Harris .. .. .. .. 50 56 
Railways, including electric lines, show-| Mattagami Pulp 6’s, 1987 .. 60% .. 
10% 


‘pee. 


ed an increase during past week as| Mex. North, Dev. com. .. 8 
shown by following comparison: National Life, $25 paid .. 50 
For week ending Oct. 14th, 1922, $3,-| Nova Scotia Steel, 6 p.c. deb. 91 
478,811; corresponding period last year,| Robt. Simpson pfd., xd 3 p.c. 87 
$2,918,593.88; increase, ($560,217.12. Sterling Bank .. .. .. .. 108 
From Jan. 1st to date, $89,114,547.81; | Toronto Brick .. .. , 
corresponding period last year, $95,409,-| Trust & Guar. 6 p.c. .. ., 
055.73; decrease, $6,294,507.92. Western Grocers pfd.’.. .. 


* 


\ 


~~; 





October 20, 1922 


BULL MOVEMENT 
OF GOTHAM IS 
NOT REFLECTED 


Some Disappointment That 
Spectacular Rises Did 
Not Take Place 


BOND DEMAND GOOD 


New Issues Are Eagerly Taken 
Up—Reinvesting of Funds 
Necessary in Some Cases 
—Mines Steady 


: The stock market has been a var- 
ied one during the past week. The 
Near East situation seems to have 
been kind of smoothed over and more 
‘or less forgotten, but the market is- 
n’t running mad as a result, The 
general tendency is rather to quiet- 
ness with gains or losses confined 
mostly to fractions. Yet on the whole 
reports tend to show that trade con- 
ditions throughout the country are 
bettering steadily. It is believed that 
the crop marketing is going to con- 
tinue this movement. Collections are 
said to be better than for some time. 
There are also predictions being made 
that the better trade demand is go- 
ing to hold so steady that it will 
carry all Christmas trade well over 
last year’s total. 

ie market, however, is not re- 
flecting | any great improvement, 
though it may be that other matters 
are the centre of attention. Textiles 
are showing up stronger and trading 
has been fairly general in this group, 
The paper issues have been a little 
weaker at times, though steady for 
the most part. Tractions have been 
‘about stationary with the expectation 
of one or two issues which have been 
inclined to and did move upward with 
some buying. 
~ Industrials are strong, and in some 
cases there has been a steady frac- 
tional gain. There are those who 
have been disappointed that the whole 
list at Montreal and Toronto has not 
moved up in keep'ng with the New 
York advances, which have been quite 
material. 

The banks have come in for a little 
more attention of late and the buying 
has resulted in small gains in these 
issues. 

_ The supply of bonds does not grow 
rapidly and new issues, which are 
. being steadily placed on the mar- 
ket, are soon taken up. U. S. funds 
continue to show a particular interest 
in most of the big flotafions of bonds. 


Mines Leaderless 


The mining market has been lead- 
erless until the last couple of days 
and hence more or less quiet. For 
several days interest was transferred 
to the small issues'and was devoid of 
~ any spectacular feature. Then Dome 
assumed the leadership, evidentiy an 
| activity to discount a possible $2 cap- 
' ital return at the end of the year. 
For the most part the gold leaders 
have maintained their positions in the 
face of fair to heavy trading and the 
same might be said of the silver 
issues. 

Funds are steadily improving. The 
crops are bringing out new funds 
and at the same time the farmers 
have started buying. This is being 
reflected in all trade conditions and 

articularly in the investment mar- 
et. The stock market seems des- 
tined to creep to higher levels, but 
for those looking for permanent in- 
vestments,and looking for the best 
return on their funds over a period of 
time, there are phases of the bond 
market which must also be taken 
into consideration. 

The Guaranty Trust Co., of New 
York, expresses the opinion that 
there must be considerable reinvest- 
ing of funds in the near future on the 
ground that so many issues have been 
presented and grabbed up that buy- 


ers did not have a chance to pick out } 


the good and weak points. Now, with 
money values changing, these facts 
are being brought out. Dealing with 
this question they make a couple of 
good points when they say: 

In many cases where interest rates 
have not sufficiently declined since the 
flotation of redeemable issues to allow 

| profitable refunding operations, holders 
of these bonds have time to examine 
the new issues and to replace old hold- 
ings with well secured new bonds of 
long maturity and inherent soundness. 
Yet the fact should not be overlooked 
that where short-term funds are de- 
sired, many of these callable issues may 
prove attractive. The evidence of a 
return to more nearly normal business 
activity is bringing to light some bonds 
of the first class whose _ inherent 
strength had previously been underesti- 
mated, although this factor has, in the 
main, greater possibilities of market- 
wise appreciation in the case of good 
second-grade bonds. The reason for 
this is to be found in the slight specu- 
lative character of the latter type of 
security, dependent as it is both upon 
the resumption or strengthening of the 
earning power of the issuing corpora- 
tion and upon the course of money rates. 
Increased activity in a number of basic 
industries, particularly those concerned 
with the production and marketing of 
raw commodities, which suffered most 
severely from the business depression, 
have increased the potential and actual 
earning power and property equity be- 
hind many industrial bonds. 


OTTAWA ELECTRIC 


It has been estimated that in the next 
five years the Ottawa Electric Railway 
Company should lay 18 miles of new 
track extensions and add 47 cars to its 
equipment. This is covered in a report 
made by R. M. Feustel, street railway 
consulting expert, who also submits the 
opinion that it is possible for the com- 
pany to maintain a five cent fare and 
secure adequate revenue. Investigations 
reveal a steady increase in the patron- 
age of street cars in Ottawa. Ottawa 
with 336 rides per capita per year is 
second only to Posente with 350 rides 
per capita per year. 


Nine Months’ Report 
Canada Steamships Lines 


From Our Own Correspondent. 

MONTREAL.—The president of 
Canada Steamship Lines, W. H. Cov- 
erdale, declares that the estimates of 
earnings of the company have come 
up well to the estimates of last spring 
which were that the year -would be 
on an average of the past five years, 
with the busiest yest of the present 
year just ahead of the company. Pro- 
viding there is no serious tie-up as a 
result of the unusual inland water 
traffic conditions prevailing the com- 
pany will close the year with an ex- 
tremely heavy volume of - business 
with lake freight already at a prem- 
ium. The president intimated that 
it was the intention of the company in 
the near future to begin issuing peri- 
odical statements of operations and 
that a statement covering the nine 
months of the year might be issued 
next month. The stock, both pre- 
ferred and common, showed a much 
firmer tone this week. 


CASH AND STOCK 
FOR ABITIBI CLAIMS 


Syndicate Transfers Lightning 
River Holdings—Down Pay- 
ment Represents Outlay 


! 

The shareholders of the Canadian 
Mining Syndicate Ltd. have ratified 
the transfer of their interest in nine 
claims in the new Lightning River 
gold mine area to the Abitibi Mines 
Ltd. The price paid is understood to 
be $50,000 in cash together with one 
million dollars of stock. The syn- 
dicate has spent all summer develop- 
ing these claims and the cash pur- 
chase price represents approximately 
the money actually expended on the 
property to date in labor and equip- 
ment. For profit the vendors will 
wait for a price enhancement of the 
stock or dividends from mine opera- 
tions. Lieut, Col. R; P. Rogers, gen- 
eral manager and director of the 
Abitibi mines, is now on the prop- 
erty and will arrange for the sinking 
of the first shaft on the vein opened. 
up this ‘spring. Interests closely in 
touch with mining matters in North- 
ern Ontario have watched the growth 
of this new area with some satis- 
faction. It is confidently believed that 
1923 will witness a record develop- 
ment at Lightning River. 


2,000,000 Shares of 
West Tree Traded In 


It is e understood that the heavy 
buying of West Tree stock of. late. 
1,995,600 shares having changed 
hands in a month, has been on the 
part of interested parties, stockhold- 
ers and directors and that as a result 
the latter have now control of the 
f any. That Such. a scheme was 
n contemplation has been known for 
some time and it is certain that there 
will be a material improvement in 
the conduct of the affairs of this 
mine. A large number of fine veins 
have been opened up on this property 
on the carrying on of surface work. 
A heavy program of development 
work is proposed. The directors of 
Western are putting up the cash for 
this/work. There are 800,000 shares 
of stock in the treasurv. The West 
Tree mine has been held at various 
times by at least a dozen different in- 
dividuals. 


COBALT MINES RESUME 


The power lines, destroved in the 
recent bad fires in the North, thus 
crippling Cobalt and Kirkland Lake 
camps have been repaired for Cobalt 
and mining operations there have 
been resumed at the old pace. The 
Kirkland Lake camp will be held up a 
short while longer. 


MINING STOCK QUOTATIONS 
Week Ending October 17th. 
High Low Close 
eee Bes 
| ere ere | 38% 35% 
Argonaut . . 47 47 


Sales 


Atlas ..... 94 
Bailey . 2 
Baldwin . ... 18% 
Beaver . 34 
Algonquin . .. 
Castle 

Trethewey . 
Chaput—H . . 
Coniagas . .. 
Cons. Smelters 
Cons. W. Dome 
Crewn 

Reserve . . 
Davidson . .. 
et ipa aos 
Tome Lake . 
Deme 
Dorn. 
Kirkland. . 
Gold Reef .. . 
Great 
Northern . 
Goldale >'e 
G. Murray . 
Hattie 
Hillcrest, 
Commis oo are - 250 
Do., Pref. . § 25 
Hollinger 4,600 
Hunton .. .. 45,500 
Inspiration . . 2,500 
7,500 
4,500 
1,900 
19,400 


Darragh . od 1,000 
McIntyre , 17.95 3,655 
Mining Corp. 8 —_ 105 
Moneta . e* 15 6,500 
Newray . ... 24 $2,500 
Nipissing . ... i 6.00 452 
COMIE. s6. 8 3 2,400 
Peterson Lake 14% 72,000 
Porcupine 

Crown . ... 24 16,500 
Porcvvine 
Tisdale 2% 
Porcuvine 
22 23. 
105% 11% 


56% 56% 


16 300 
67,500 
71.000 
62.5% 
Mines .. 2,8C9 
94,500 
47,000 


1,000 
11,900 


100 
95,500 


25% 
2.85 
McKinley 


2Y% 


E. Dome . 
Schumacher . 
Silver Leaf .. ~— sn 
Teck-Hughes . 86% 921%, 
Thompson 

Se 4% 5 
Timiskaming . : 34 34 
Trethewey ne 4Y, 4 
Wakenda . .. 10%, 10% 
Wesanika 16% 18 

18 19%, 

14% 16% 
3.25 3.33 
65 65 


36,500 
3,950 


27.500 
187,500 
38.000 
105,500 


2,100 
24,500 


Waren 
‘ 


ish 


" y 


THE FINANCIAL: POST 


SPIRIT OF LAW 
NOT VIOLATED BY 
AUTO INDUSTRY 


Resale Agreements For Cars 
Held To Be In The In- 
terest of Consumer 


The automobile industrv will be ex- 
cused from the workings of any anti- 
resale agreement legislation which is 
introduced in the province, sq long 
as they pursue their present methods. 
Today they are not violating the spir- 
it of any law or any proposals sug- 
gested for inclusion in the new meas- 
ure. This statement was made on 
behalf of the legislative committee 
going into the matters of an anti- 
combine law by the acting chairman, 
Hon. W. E, Raney, attorney-general. 
Mr. Raney’s declaration followed the 
presentation of a second argument in 
behalf of the auto industry by J. R. 
Marlow, of the Willys-Overland 
people. The attorney-general said 
that the committee conceded that the 
agreements between the auto industry 
and their agents were on a different 
basis thdn were other such resale 
agreements, The committee felt that 
the fixing of the price by the auto 
manufacturers was ndt inimical to 
the interests of the consumer. 

The main contention of the speaker 
in the matter of agents and costs was 
that if the companies were forced to 
maintain agents of their own in var- 
ious places, they would have to do so 
on a scale in keeping with the pre- 
tentious enterprise which the com- 
pany maintained. This would add 
materially to the cost, besides the 
company, in any case, could not enter 
a district and do business as cheaply 


‘STOCK MOVEMENTS OF THE WEEK 


Week Ending October 17 


Banks— 


Commerce .. . 
Dominion .. 
Hamilton .. : Ny 
WRDOPINE 0 es ek decane é 
MUORE 8 kes 
DIOMEUORN Co bei ss 60 Belgas 
Nova Scotia... .. .. «1 os os 
MR a G6 ck W 6. Ooo bS6h Raves 
DRM Sy one Sg ku ether ee 
ON iin kk ks eh ERMC e Re ee 
MIMI n vas dk bac ck ab ea eee we 
Industrials, Utilities, etc.— 
Abitibi Pulp and Paper, com... .. 
Bg NS a 4 5 ea We et Che fee se 
Ames Holden, pref. .. .. .. .. .. 
Asbestos Corporation, com. .. 
Do., pref. .. ek 
American Salesbook, com. .. .. .. 
DA WOES his ae ce ke eae 
Atlantic Sugar, com. .. .. .. . 
a NEN dak ch tacks 4a weet 
Barcelona Traction .. .. .. .. 
DO TOIOPMONEG os ve es be Se. 8s 
Brazilian Traction, com. ... . 
BO. FAGRINe os e's os cdi ee ae 
British Empire Steel, com, . 
DOs, TOE DUCT. ck kc on hae 
Gy I Oe iss ees ow ee we 
Brompton Pulp, com... .. ...... 


Do You 


al lasol |! a! 


1 | 


as could a native of the district. He 
also contended that one of the big 
factors in the volume of trade was to 
have a home market available all 
over the country, especially in the 
matter of parts, and this applied to 
farm machinery as well as automo-| .- Do., pref. .. .. 1. 61 2+ e+ os oe 
biles. All bus.nesses must ate ga eae COM. .. .. oe 
intermediaries through whic to * SSAC ESS EE PRES C8 
direct their trade, %€ trade was to — on ae Re ee 
prosper. Dey DICK 665 done eee eecbe 
With the present system of con-| Can, Foundries & Forgings, com. 
ducting business, with banking down | Canadian General Electric, com. 
to the science that it is and with cost | Can. Woollens, pref... .. .. .. .. 
systems carefully kept, he thought | Canadian Locomotive, pref. ... .. 
it was a forlorn hope for the com- Canadian Pacific Railway... .. .. 
mittee to tackle the finding of a bet- “~ seine COM. «6 +e oe ee ve oe 
ter method of conducting business Cia dace oe eh ee a> 
and unless they could get a better | Grows Nest Pass Coal... 
method he advised that the present | Detroit United Railway.... .. 
one be not disrupted as they did not | Dominion Bridge .. .. .. .. .. 
know where it would lead to. In the | Dominion Canners, tom. .. .. .. 
old days of barter and trade the deal-|  Do., pref... .. .. 2. ee ee ae ee 
er lost as much as he made. sip oe Se ee COM ise CE ss 
tion benefited at the expense of the ky ECA -6.9 46: OF 88::b 6 ps8) 88 
other and the same way today. A/| Dominion Telegraph.. .. .. . 

; Dominion Textile, com... .. . 
man who cuts prices benefits a sec-| poninion Iron; prefs... 
tion of the community. _He SCS | Dominion Steel Corp. com. .. 
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C. A, Carlisle, of the Goodyear Tire 
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and Rubber Company, said that the 
tire manufacturers were on about 
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petition between tire companies both 
in the matter of quality and price. 
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Estimated there are 1,500,000 radio 
sets in American homes. Pittsburgh has 
set in one home of every six and De- 
troit has between 40,000 and 60,000 sets. 
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Industrial Securities ? 


13,500 | 


14.500 | ¥ 


This Issue Will Reach Thousands 
of Industrial Investors 


A new and comprehensive service will be given in the Industrial Number 
of THE FINANCIAL POST, to be published in connection with the Novem-_ 
ber 24 issue. Information will be given concerning industrial securities 
for the benefit of investors. Included will be 


—an outline of Canada’s present position industrially. - i 

—discussions of different classes of industry such as milling, textiles, steel, etc. 
—and most important of all, a frank analysis from the standpoint of _the investor of 
every industrial company in which there is a substantial investment interest. Earn- 
ings, present position and prospects will be thoroughly discussed. To be given such 
consideration are:— * 


American Sales Book 
Asbestos Corporation 
Atlantic Sugar 
British Empire Steel 
F. N. Burt 
i tor the issue will be invaluable, giving him a service such as has never before been 
aemeiek te ‘one vinnie publication. To industrial leaders the issue will be a valuable contribu- 
tion in helping them shape their business plans for 1923. 


Here is Your Opportunity 


Advertising in this industrial issue will reach thousands of investors, bankers, and business and 
industrial executives. 


Can. General Electric 
Canadian Lecomotive 
City Dairy 
Dominion 


and dozens of others. 


Canada Bread 

Canada Car and Fdry. 
Canada Cement 
Canada Steamships 
Canadian Cottons 


. 


USES who are taking advantage of the changing conditions in investment that 
ecco Se ran gM neg ntrorah of industrial securities, will find it an excellent opportunity to reach 
a big cross-section of. the important, serious-minded investors of Canada and investors in the 
United States and Great Britain interested in Canada. 


isi i i i lating stock 
rtising, too, will be read by many business executives who are contemp J 
a ona tases ye who require the aid of investment houses to arrange this financing. 


CERNS in various fields will profit by advertising in this issue to the exten 
gd ee ag investing public with their securities—paving the way for further financing 
b cacarie a wide appreciation of their sound condition, their able management and their 
saonred aarhet, The articles on fundamental phases of each industry will pave the way for 
investment appreciation of individual companies. 


is i i investors in industrial securities what the Government and Municipal 
ac Haag 3 be THE POST is’ to investors and dealers in Government and Municipal bonds. 


Profit by this Opportunity—Arrange Now for Space 
Get Down These Points 


THIS ISSUE—The Industrial Number. 


E DATE—November 24, 1922. ; ae 
“a PURPOSE—To tell the facts regarding Canadian industry and industrial investments. 


THE FIELD—Investors and business leaders. 


— FINANCIAL POST, having the largest circulation of any Canadian 
Tn, OY pablication, with 9,000 subscribers representing probably 27,000 readers. The 
circulation of the Industrial Number will greatly exceed this regular weekly total. 


Contract rates apply. 


The F nancial Post Gives the Advertiser 
~ “Quantity of Quality” 


117 
42% 


118% 
42% 
95 
32 
68 


74 
9% 





Our Bond Department 


always at the service of clients. Constantly 
in close touch with financial markets, this ser- 
vice is invaluable to anyone contemplating 
investment of large or small amounts. 


We deal in strongly protected securities, such 
as Government and Municipal Bonds. sss 


IMPERIAL BANK 


. OF CANADA 
Over 200 BRANCHES 


Agents in Great Britain: ENGLAND—Lloyds 
SCOTLANt the Sueaaniah Hach ef Scot. 
land, Limited, Edinburgh and Branches, 


IN CANADA 


N Banking Co., Limited 
Baltact and Branches. AGENTS IN FRANCE 
—Lieyds and National Provincial Foreign 
Bank Limited, Credit Lyonnais. 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 
Underwater 
Construction 


” 


Baan 


SL ana? 


DRUMMOND BLDG., 
. MONTREAL 


Textile Company 


LIMITED 


| Dominion 


Manufacturers of 


COTTON FABRIC 


—_—— 


TORONTO WINNIPEG. 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


ACCUMULATIVE BONDS 


are greatly pleased with the appreciation of these Bonds, which 
oe ealy eooutls tatredneed, shown by the investing public. They offer 
many advantages, which we shall\be glad to explain to anyone inter- 
ested. They are issued in sums of $100 and upwards and bear interest 
at five and one-half per cent. per annum, compounded half-yearly. 


CANADA PERMANENT 
Mortgage Corporation 


14-18 Toronto Street, Toronto 
Paid-up Capital and Reserves exceed $14,000,000. 


When sling « Trust Company a an Esaater choos one when ied policy 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE eeveeszeeoeeeeeeeeee $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


This Bank has a complete Bond Department 


NEW SUBSIDIARY 


FOR INVESTMENTS 
OGILVIE MILLING 


President Intimates Stock 
Bonus Will Be Arranged 
for Shareholders 


EARN 28 ON COMMON 


Increase of $210,000 Over 
Last Year—Working Capital 
Now Over $8,000,000 
—Outlook Brighter 


From Our Own Correspondent, 

MONTREAL.—A very encouraging 
report for the shareholders was fur- 
nished by the Ogilvie Flour Mills Co. 
for the year ending August 31, 1922, 
with an increase in net profits of over 
$210,000 the amount being- raised 
from $636,000 to $846.000. This, 
however, was still $110,000 below the 
figures for two years ago which were 
$959,000. 

A statement by the vice-president 
and managing director, W. A. Black, 

roved of considerable significance 
efore the meeting was ended. Mr. 
Black pointed out that the larger 
part of the profits came from opera- 
tions of the company not directly con- 
nected’ with milling. He explained 
that the milling end had not been so 
remunerative of late owing to the 
excessive competition and the unfav- 
orable transportation conditions which 
affected the export business of the 
mills, 
the company, followed this up by an 
intimation that a plan had _ been 
formed for handling the Investments 
of the company to a subsidiary. 

The importance of these invest- 
ments are indicated not only by the 
fact that they produce a large per- 
centage of the net profits each year 
but the very volume itself which now 
amounts to $7,562,955 an increase of 
nearly $1,400,000 over last year 
alone, and an increase of $6.300,000 
over that of five years ago when the 
total was $1.148,0838. These invest- 
ments éonsist to a great extent of 
interior elevators which the company 
operate, as well as actual liquid re- 
sources, ” 


Stock Bonus, Two to One? 


Following up the announcement of 
the president it has been surmised 
that there would be a stock distribu- 
tion to the shareholders when the plan 
developed fully, amounting to at least 
the present capitalization of $2,500,- 
000 and might indeed represent stock 
dividends of 200 per cent., bringing 
the outstanding common stock to $7,- 
500,000. Even on this capitalization 
without any further expenditures on 
dividends which the company has 
been paying for some years past, a 
rate of a little over 7 per cent. coulf 
be paid as in addition to the regular 
12 per cent. dividend the company 
has for several years past given a 
bonus of 10 per cent. This bonus has 
generally been taken as evidence of 
the earning power of the subsidiary 
investments. Those in close touch 
with Ogilvie argue in favor of this 
plan that it is hardly fair to credit 
the-Ogilvie Flour Mills with the, sub- 
stantial profits that have been made 
inasmuch as:a large portion of these 
did not come from milling operations 
at all and the result has been that the 
company with others has been mis- 
represented as making excessive pro- 
fits. As a matter of fact the profits 
are a reflection of many years of ac- 
cumulated surplus earnings wisely in- 
vested. 

The future outlook for the com- 
panv as for other milling companies 
would appear to be brighter. how- 
ever, from the milling end. The vice- 
president declared that the North 
West wheat crop was exceeding all 
expectations as to quantity and the 
quality was most excellent. the aver- 
age grading being much higher than 
for some time past. and th's with the 
increased yield should offset the lower 
prices prevailing this season. He 
adged: coc ee 

‘General business seems to be stead- 
ily improving in the large sums of 
money being daily paid for the enor- 
mous marketings of wheat and other 
grains, will soon mean the liquidation 
of indebtedness throughout the country 
and yestore confidence all round” 

The profit and loss statement shows 
a balance of $706,989 available for 
common dividends as against $496.- 
803 in 1921 and $810,065 in 1920. 
This works out at a percentage of 
28.24 on the common for the year 
1922, compared with 19.85 last year 
and 36.40 in 1920. Eas 

The balance sheet reveals a_ re- 
markably strong liquid position of the 
company growing stronger year by 
year. in net working canital of $8.- 
185,000 as compared with $7,877,000 
one year ago. The current assets 
stand at nearly five times the total 
amount of current liabilities. 

Profit and Loss Account 
1922 1921 1920 
. $846,989 $636.308 $959.065 
140,000 140,000 140,000 


Net profits. 
Pfd. divs. . 


Balance . . . $706,989 $496.303 $810.065 
Com. divs, .. 300,000 300,000 300,000 


Balance . . ..$406.989 $196,303 $540,065 
Bonus... . 250,000 250,000 
. $156,989 $196,303 $260,065 
. 1,709,886 1,518,582 1,253,517 


Surplus . . 
Prev. surp. 


Total surp. $1.866.875 $1,709,885 $1,513,582 
Working Capital 
Current Assets— 
Cash aie 
Ace. rec.... 
Inventories .. .. 
Investments .... 


.$ 57.555 $ 1,055,200 
2,265,827  2,350.969 

569,174 614.096 
7,562,955 6,189,521 


$10,455,013 $10,209,788 

Current Liabilities— 
Accts. pay. .. .. $1,873,979 $2,186,653 
Accr. chgs. .. 395,250 145,250 
$2,269,229 $2,331,903 
Bal. net. work. cap. $8,185,784 $7,877,885 


C. R. Hosmer, president of} 


Increased Bookings 


by Fairbanks-Morse 


The following review of business 
conditions as experienced by the Can- 
adian Fairbanks Morse Company, is 
made by Thomas McMillan, the presi- 
dent of the company: 

“The gradual improvement in trade is 
evidenced by the fact that the company’s 
bookings in the Eastern -territory have 
finally passed the figures for the cor- 
responding period in 1921. The book- 
ings in the Middle West are still slight- 
ly behind the 1921 figures, which is 
doubtless attributable to the uncertain 
state of mind of the western farmer in 
regard to grain values, as he feels that 
the present prices for his crops are 
somewhat too low. This has resulted in 
a delay in purchasing, but the absorp- 
tion of this year’s excellent crop should 
furnish considerable buying power in 
the remaining months of 1922 even 
though a large portion of the funds 
realized from the marketing of it will 
be required for the liquidation of in- 
debtedness incurred during the past 
years. Our business on the Pacific 
Coast, which compared very unfavorably 
with 1921 during the early months of 
this year, has shown more activity dur- 
ing the summer and we now look for 
steady improvement in that section of 
the country. 

“It is pleasing to note that the general 
trend of bookings this yeaf is upward 
as compared with the falling off which 
took place during the latter half of 1921. 
On the whole, the recovery in business 
has been of a very substantial character 
and we hope that before the end of the 
year we shall be operating on a normal 
basis.” 


LARGE ORDERS IN 
SIGHT NATIONAL 
CAR HEAD SAYS 


Railways Will Soon Be On 
Market to Place Large 
rders 


Three and a quarter million dollars 
worth of business is in sight for the 
National Steel Car Co., according to 
a statement made by the president 

. J. Magor, to the annual meeting 
held in Hamilton. The past year’s 
business shows that operations were 
carried on at a net loss of $79,733, 
or by adding depreciation interest on 
bonds and borrowed money, a total 
loss of $306,373. However, the pre- 
sident pointed out, the position of the 
company is a strong one as to quick 
assets and double current liabilities. 
The plant is in excellent shape and 
on a good operating basis with the 
prospect that there will be an imme- 
diate heavy demand for railway cats. 
Several new orders have been re- 
ceived of late. He pointed out that a 
recent order for new cars was the 
first that had been received in two 
years from any Canadian railway. 

During the past year the, company 
spent $80,000 on betterments to 
plant and equipment and reduced the 
first mortgage bonds by $60,000 while 
$72,470 was charged against earnings 
to the credit of depreciation which 
now stands at $752,767.38. 

The report to the shareholders ex- 
presses the opinion that Canada is on 
the eve of a business revivial and that 
general betterment in trade condi- 
tions with an intelligently conducted 
colonization movement, will result in 
largely increased railway traffic and 
consequently in a need for new rail- 
way equipment. It is pointed out 
that the company has also the facili- 
ties for repairing and reconstructing 
cars equal to those of any car works 
on the continent. They state that it 
is probable that the railway manage- 
ments are anxious to order  equip- 
ment as early as finances permit as 
the curve of both labor and material 
prices is likely to advance for some 
time to come. Car equipment or- 
ders in the U, S. have been heavy in 
recent months and the industries 
across the line have taken advantage 
of the slackness in Canada to induce 
many of the skilled hands to go over 
there for employment and it was to 
maintain its working force that the 


|| company entered the U. S., market 


and make a bid for repair work from 
the U. S. railways. 

“Export orders of this nature can 
only be obtained in competition with 
United States manufacturers, and as the 
value of the work done in Canada is 
subject to customs duties on the return 
of the repaired equipment to the coun- 
trv of origin. it cannot be undertaken 
with profit. Your directors believe, how- 
ever, that any direct loss involved will 
be less than would have been experienced 
had your equipment and plant 
maintained, with a minimum organiza- 
tion. under shut down conditions. 

“The continued unsetted world con- 
dition of trade and finance has made it 
impossible for your company to under- 
take, to any appreciable extent, foreign 
railway equipment orders. The develop- 
ment of this business is being constant- 
ly watched and it is believed that Can- 
adian Car manufacturing facilities wil! 
in due time secure a share of the for- 
eign market. 

“Current material conditions are bad. 
At this date your company has a fair 
amount of unfilled orders on its books. 
the completion of which is being de- 
layed on account of the material situa- 
tion induced by the recent coal and rail- 
way strikes in the United States. 

“Motor truck sales appreciably in- 
creased during the past year and a con- 
tinuing improvement is still being shown. 
The cost of the establishment of branch- 
es at Montreal, Toronto, Winnipeg and 
Vancouver to give ‘National’ service has 
reduced net earnings, but your direc- 
tors are convinced of the soundness of 
this policy and believe it will be favor- 
ably reflected by increased motor truck 
sales and earnings. 

“The attention of the shareholders is 
directed to the fact that very consider- 
able expenditures of money have been 
made in introducing and establishing 
the ‘National’ line of heavy duty qual- 
ity motor trucks and that no part of 
this expense has been capitalized.” 

The current assets of the com- 
pany are given as $2,746,341 and 
gross assets $6,370,373; Current Lia- 
bilities total $1,343,655. 


been |. 


Interest 
Return 
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October 20, 1922 - 


The Best Laid Plans 


are all subject to one big proviso—Life’s Uncer- 
tainty. To-day we plan for to-morrow, and for us 
the new day may never dawn. Against life’s un- 
certainty there is only one known protection—sound 
Life Insurance. Through it we can offset the hap- 
penings of chance and make provision for our de- 
pendents a sure, abiding thing. 


Among Life Insurance Companies the Great-West 
Life has written the lafgest Canadian business of 
all the Canadian Companies for fifteen successive 
years. Particulars of our attractive policies sent 
upon request. 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Dept. “G” Head Office 


Winnipeg Canada 


Just Real Gasoline 


(Trade Mark Registered) 


Pure Gasoline Company, 
' LIMITED 


Head Office 


9-13 King Street West, _TORONTO 


Operating in 
Western Ontario 


in a5}4 DEBENTURE of 


The Great West Permanent 


Loan Company 
SECURITY 


5% 


Paid-up Capital 


HEAD OFFICE, WINNIPEG 
Branches: Toronte Regina Calgary Edmonton 
Vancouver Victoria Edinburgh, Scotland 


Proclaim your want for that executive, 
that really big salesman, that higher - 
type of accountant. 5 
Through THE FINANCIAL POST you 
will reach the better informed type of 
official or employee that you need in 
your organization. 

THE POST is read by young men of 
ambition and energy who study its 
pages to keep abreast of business and 
financial news. 

Advertisers who have advertised in 
THE POST for men for responsible 
positions are very much pleased with 
the class of results secured. 


Small Ads., 20 cents per line 


THE FINANCIAL POST 


143 University Ave. 


Results 
That 


Count 


You And Your Real Estate 


may be at opposite ends of the Dominion. But you labor under no 
disadvantage thereby, if you make 


The Canada Permanent Trust Co. 
your agent for the management of that property. 


This Company has eight branch Offices, across the continent from 
Halifax to Vancouver. It employs a large and competent staff of 
experts, who- know business all over Canada. Consequently it brings 
to the care and management of your property, wherever located, 
knowledge and experience that are invaluable to you. 


This Company will take care of your property,—make repairs, 
secure desirable tenants, collect your rents, pay taxes, interest, and 
insurance premiums, and remit you your revenues with a strict and 
careful accounting. 


You will appreciate not only the release from care, but also the 
profitable management of your real estate. 


We are glad to talk your affairs over with you at any time. 


The Canada Permanent Trust Co. 
Toronto Street, Toronto 


Paid-up Capital - - - $1,000,000 
Manager, Ontario Branch A. E. HESSIN 
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Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 
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THE FINANCIAL POST—— 


ST. LAWRENCE CO. 


The working capital items com- 


pare thus: 
Working Capital Account 
Current Assets— 1921 1920 
Cash. .. $ 25,656 $ 18,200 


Assets— SHOWS INCREASE IN 
Ree. recs ss. 5, 264,089 171,096 MILLING PROFITS 


Inventories .. .. .. 807,571 289,401 ‘ 
PO coe eee: aan ingm|Good Export Business Early 


Companies.. .. . 
Working funds... In Year Made Up For 
Slow Ending 


EARN 8.9% ON COMMON 


Profits Increased From $147,- 
000 to $169,000—Pros- 


pects Brighter for New 
Year—Barrel 
Factory 


LARCONI WIRELESS 
_ CO’Y IN CANADA 


Active Association With 
English Managing Di- 
rector Significant 


tani! 


$647,287 $723,057 
Current Liabilities— 1921 1920 
Bank loans .. . 


Acc. pay. .. 


(OEPEEE EET, 


$247,345 $188,382 
-- $399,942 $534,675 


CASTLE MINE WILL 
PROCEED WITH MILL 


Nearly Four Thousand Ounces 
Silver Made Up Ship- 


ment to Date 


NEW PRESIDENT 


| ©. G. Greenshields Succeeds} gal. work. cap. .. 
- A. E. Dyment—Service 


Across Canada? 


Bek From Our Own Correspondent. 

_. + MONTREAL.—That big plans are 
_ under way in connection with the 
Marconi Wireless Telegranh Co. of 


“Canada is evident by action taken at 


the meeting on Thursday of this week gust $1, 1922, St. Lawrence Flour | 
when Henry W. Allen, a director and Development on the Castle-Trethe- | Mills Co. was able to show increased 
joint general manager of the English | wey and Gowganada has been such | Profits over those of last year and a 
3 mean, was elected to a position | that as soon as power is available, the | percentage of 8.9 earned on the com- 
_ on the Board of Directors to fill a] erection of a mill will be gone on with. | mon stock as compared with 6.7 one 

_ Vacancy created by the resignation | This fact is stated by President J, P.| year ago. This was due, as the pre-| | 
, of Sir William Mackenzie. Another | Bickell in a statement covering op-|sident, Thomas Williamson, explain- 
PO eae. in the Board was the election erations from March to the end of the | ed to THE FINANCIAL POST, to the 
to be presidency of C. G. Green-| fiscal year, June 30. Financially the | 00d export business that developed 
ihielpis C., a former director, to] operations still show a deficit, $7,693, | in the early months of the past year 
- succes od A. E. Dyment, who becomes| but the development work has pro-| Which enabled the company to run 
_ mej of the vice-presidents. The] duced most encouraging results. Ore| ahead. The actual profits for the 
_othgrs are Senatore G. Marconi, G. C.| reserves are placed at 640,000 ounces, | year were $169,365 as against $147,- 


iF + N, Se, and Robert Bickerdike,/ During the period of operation the | 801 but still considerably less than 
4, 9 of Montreal company shipped 40,399 ounces of sil- those” of two years ago when the 

. _. While no definite announcement} ver. This was obtained by hand sort-\| mount was “$215,077. 

~~ has been forthcoming ‘as to the plans | ing, and of course the costs were high| | Speaking of the new current year 

- for the development of the Canadian | due to the long haul in from Elk Lake | the President stated that business 

_. Company it may be taken for grant-| and out and other features. It is to | during the past month had been con- 

__ ed that these will be in line with re-| be noted that from hand sorting jthe | siderably better than in the summer 
cently announced developments in| ore shipped averages 3,773 ounces to | months and last spring, and that he 
Australia and New Zealand. Close-| the ton. There are 4,429 ounces of | was hopeful, that export business | , 

a ly identified with these is a statement | silver on hand and there were 2,000; would continue to be strong. Aj| ° 

_ that was issued early this week in| tons of 20 ounce silver placed on the|rather new factor that has de- 

_ London that the “Marconi Wireless |dump. In regard to development the | veloped in the milling business in 

_ Go. proposes to raise additional funds} manager, Murray Kennedy states Canada this past year was keen com- 

__ by creating £3,000,000 short term| that the deeper working, 270 ft., pro- | petition among local mills which re- 

convertible debenture stock of which| duced better results than did the/ sulted in cutting of prices and a re- 

EB 500,000 is to be issued forthwith | upper workings. Four veins now be- | duction in the net profits per barrel 

--- +s and the 


From Our Own Correspondent. 
MONTREAL.—In spite of a very |. 
poor export business in the latter 


months of the fiscal year ending Au- 


b CR neLeerneo€ 


remainder when required.”| ing opened up give promise of be- of flour. This was due to the fact 
ls involve extension of bor- | coming high grade producers. \ that the export business the last few 


rowing eats of the English Com- on we ea — ‘ll > eee 
_ pany and an increase of the ordina smaii volume, and the mills were 
atal to provide for San PENSIONS, SENIORITY faced with the problem either of clos- 
rights. A special meeting has been} GRANTED G. T. R. MEN |ing down a large portion of their 
a iddlabicaieags 
Ne .v General Manager An- 
nounces Settlement of 


IMPERIAL TOBACCO COMPANY or CANADA, t 


erected a new concrete fireproof bar- 
rel factory at a‘ cost of about $30,000, 
as the one which had been under 
lease before was damaged by fire. 
This is the main item in the increase 
in the value of plant from $645.048 
to $669,526 as shown in the balance 
sheet. ita’ 

The surplus carried forward “thig 
year amounted to $34,853 as agains 
$8,450 the previous year, and the 


, ‘ 
10 for 15¢ 
called in England for Friday of this plants or of securing business from 
_ week to pass resolutions one of which domestic sources through heavy cuts 
* ~ tal to £4,000,000 by creating 1,000,- l cided on as the better for all con- : 
- 000 ordinary shares at £1 each. What Men Lost in 1910 — and — pe bee poem 
i Serve Guine foc Canada said, in a go eal of flour being 
a ear be assumed, then, that the icasint doe inn! Cureieneniinn: turned out and sold on a very small 
at Mace: jams in the ex-| men and yardmen of the Grand Trunk Dering She: pest. yous: (hare ae 
F busmess: in Canada,| Railway Co. have heen notified that 
.  Possibl , lis is given in the| Pension and seniority rights are to 
annual report of the corhpany for the be restored at once to the men that 
presen to th hol it is understood, is one of the results 
the ieaating ‘thts pg Thin eaters of the recent sppeintwent of Ww. D 
to the manufacture and sale of radio} Robb as vice-president and general 
ranch © equipment as an important} manager of the Grand Trunk. who 
"i 4 a 


Typewriting ) 
without the noise ~ 


a> & 


25 " 35¢ 
provides for the increase in the capi- in prices. The latter policy was de- 
y's plans involve the MONTREAL.—Conductors, __train- margin of profit. : 
as ending December 31, 1921, which | took part in the strike of 1910. This. 
of the Company’s business but | fook the view that there had been a 


res that “it is to the field of | misunderstanding of the conditions 
radio telegraphy ~~ and | between the Company and the em- 


telephony that your company looks | Plovees. 


r Over twelve hundred men 
as offering the widest scope for its|‘n the train service are affected by 


‘future activities and greatest possi- | this decision. 


bilities of development. This field| This case attracted a good deal of 


"embraces radio telegraphy and tele-| attention of late owing to the an- 


_ © plemented 


~~ clares that the manufacturing de- mai 


phony on land, trans-oceanic and be-| nouncement that consideration would 


_ tween ship and shore.” Great strides| again be given the position of the 


have been made within recent years} men by Premier W. L. MacKenzie 
and wireless telegraphy is now firm-| King. The strike of Grand Trunk 


aa y established as an integral part of | trainmen started July 18. 1910, after 
e vast 


international | long negotiations had taken place 
over the demands of the men for in- 
creased pay in proportion of that 
vaid another Canadian railway: pav- 
ment on a_ mileage basis, and the 


system of 
communication. 

‘The report goes on: “Geographical- 
ly Canada is peculiarly well situated 
for wireless development, including Re 
ship and shore work and the operation | *t®"darization of wages and hours. 
of intercontinental circuits.” The| The result was the appointment of a 
last paragraph suggests negotiations | Board of Conciliation which produced 
are now pending. The report adds: | ® maior‘tyv and minority repnort. The 

“Your directors have recognized that} ™ajority report recommended a grad- 
in order to develop to the full the pos-| a! increase in nav to the same stan- 
sibilities presented in the Canadian field,| dard as that of the C. P>R., an im- 
considerable expansion of your com-| mediate increase of % of the de- 
pany’s activities would have to be car-| mands, with standardization in work- 
ried out. Certain negotiations have been ing conditions and pay according to 
Beets rentved te these oiiaseee mileage. _C. M. Hays for the Grand 
when carried into effect, would enable Trunk offered an immediate 18 ver 

pur company to embark upon a pro-|cedt. increase in wages with the 

amme of energetic development in| balance to come when the Grand 
the operating field. The adoptfon and| Trunk Pacific had been completed. 
carrying out of a broad policy of ex-}] He refused. however, to accent .a 
pansion in this field offers the bright-| milage basis or a standardization of 

t possible prospects for the future.| rpyles, claiming the financial condi- 

is hoped that at an early date a defin-| tions of the Grand Trunk made this 
a se owenoemnent. may be made which | imnossible : 

rs.” @ of great interest to sharehold-) “me men refused this nroporal and 
went out on strike on Julv 18, con- 
tinuing until August 2. 1910. The 
Comwany held a firm attitude and 
notified the men. who had gone out 
to the number of 4,500, that if they 
did not return:to work at once their 
places would be filled and they would 


The report further makes refer- 
ence to the agreement that was en- 
tered into with the Canadian General 

lectric Co. in the carrying on of the 
manufacturing department of the 
Marconi Co.’s business and states 
that this Me ae nck be in the position of dismissed em- 
which have proved of additional bene- Pedra anny ry ee ee 


fit to the company. The report de-| the company succeeded in running its 


n trains with a certain amount of 
freight, taking on many new hands. 
Disorders and rioting followed with 
destruction of propertv towards the 
end of Julv in Brockville and RBelle- 
ville, and the militia were called out. 
The Minister of Labor in the Laurier 
Government, Hon. W. L. MacKenzie 
King. took an active part in trying 
‘ to effect a settlement and offered a 

The contract with the Dominion] Board of Arbitration The men at 
Government for the operation of] first refused this, which had been 
coast wireless stations has been re-| Mr, Hays’ proposal before the strike 
vised on terms which are more favor-| began, but later agreed under the ad- 
able to the company. A license was| vice of James Murdock. who is now 
obtained to operate an Atlantic long-| Minister of Labor and then was vice- 
distance marine station at Louisburg. | president of the International Union. 
This station has a normal range of| Hays for the Grand Trunk, however. 
1,500 miles and with the improved | declined now to accept the Board of 
facilities thus provided the Directors| Arbitration claiming that the time 
anticipate a substantial increase in| had passed and that the company in- 
the volume of ship and shore traffic. | tended to resume full operations. The 

The report itself shows operating | men gave in on August 2 and accent- 
costs of $12,253 before provision for|ed Mr. Hays’ previous offer of the 
depreciation and bad and doubtful|18 per cent. increase effective from 
accounts, etc.. as compared with an| Mav 1. 1910, with standard mileage 
amount of $69,906 for the previous | basis of pay and standard rules effec- 
year. There was deducted. however,| tive January 1. 1912. The Grand 
from surplus a total of $165.615 for| Trunk held to its position and the 
depreciation and amortization of| strikers automatically lost their pen- 
patents and all other necessary re-| sion when they went on strike and 
serves. The balance now at profititest their claims on the pension fund 
088 -igg$257,012, gy E eturning tojwork, | + 
Ca 


— of the company’s business 
s important and capable of expan- 
sion and profitable development. 
“With the constantly growing de- 
mand for radio sets for private com- 
mercial use and for use by amateurs 
the sale of your company’s instru- 
ments for these purposes. should 
steadily increase.” 


Profit and Loss account is improved 
by the absence this past year of anv 
special bonus such as had been paid 
for several years past bv this Com- 
pany. Two years ago this amounted 
to $48.000 covering 4 per cent. on the 
common stock for a year and in the 
past vear to $24.000, when two auart- 
erly dividends of the 1 per cent. bonys 
were paid, 

The working capital position of the 
company shows current assets of 
$878.000 and liabilities of $458 000. 
leaving working capital at $420.000. 
a decrease of about $46 000 over the 
previous year. During the past year 
marked progress was made in the re- 
tirement of bonds. the total ontstand- 
ing now being onlv $97.465 including 
a small amount of interest, as com- 
pared with $154040 the previons 
vear. It is the poliev of fhe eomnanv 
to retire their bonds as quickly as 
possible, 

Profit and Loss accounts for the 
past three years, and the working 
capital accounts for the past two 
years appear below. 

Profit and Loss Account 
1922 1991 1920 
. $169.285 $147. 801 $215 077 
7.982 12.460 12829% 
14,308 14,641 28,422 


_ $147.19 $190.790 $173 949 
, 40,250 40.250 40,250 


$10K RAZ $F RN.ARN $129.999 
Com. divs. 72000 72,000 72.000 


_ $ R4.853 $ 8.450 $ 6.900 

$82,279 397.829 322.263 
Total ... . . $417,182 $406.279 $883 28° 
Spec. bonus.. 24,000 48,000 


. $417,132 $382.279 $335.26° 
Gen. res. ac.. - 62,566 


P. & L. Bal. . $417,132 $882.279 $397,829 
Working Capital 

Current Assets— 1922 1921 
Accts. rec. .. .. .. $ 84.270 $116.870 
Grain, flour, etc. .. 360.746 283.881 
Sundry debits .. 48.106 ~ 97.992 
Equipment .. 28.000 21,000 
Investments .. .. .. 362.100 362.109 
Cash 865 2,611 


. $878.588 $884.455 
" 1922 1921 

. $ 50.909 $ 49.671 

80,886 18,758 

$26,873 354,527 

897 227 


. $458,517 $418.184 
$420,071 $466,271 


Profits. 
Bond int. . . 
Taxes 


Ralance . . 
Pfd, divs... . 


Avail. for com. 


Surplus . . 
Prev. surp. .. 


DOES oa Sete 
Current Liabilities— 
Accts. pay. .. .- - 
Sundry credits ... 
Bank loans .. .. . 
Unel. divs. .. 


Ee pb 
Net. work. cap. .. .. .- 
SOUTHERN CANADA POWER 

Following are gross and net earnings 
of the Southern Canada Power Co. and 
its subsidiaries for the month of Aug- 
ust, and for the eleven months ending 
August 31st, 1922; as compared with the 
same period of 1921: 

August 1922 1921 
Gross Earnings .. $71,368.88 $65,486.87 


Overating Expenses 
& Purch. Power.. 36,043.22 32,577.8 


Net Earnings. . $85,825.66 $32,909.02 
11 Months Ending August 31st. 
Gross 


oe 


with the Underweva 


Like other machines, a _ typewriter 
makes a noise. Noise is inseparable 
from an efficient typewriter. 


q 


In some cases it is objectionable. 
There are places where the noise 


of typewriters is a disturbance and 
an annoyance. 


We can eliminate 


the noise 


Heretofore all efforts ease the 


prevention of noise involved changes 
in the machine itself, which detracted from its 


speed and other desirable qualities in inverse 
ratio to the degree of noiselessness attained. 


THE Underwood principle involves 


™% 


no change in the machine, but 


the noise is overcome, suppressed, defeated, 
The means by which this is ac- 


squelched. 


complished is simple and unexpected. 


It can be applied 
to your Underwood 


If you want efficiency with noiselessness, the 
Underwood alone can give it. 


United Typewriter Company, Limited 
135 Victoria Street, Toronto’ - 


Purchased Power 345,864.96 344,943.48 
. $427,163.03 $336,356.35 


5 Net Earnings . 
EAST KOOTENAY POWER 


The East Kootenay Power Co., which 


st 


| adian Consolidaied Smelting Cc 


sf 


a $681,299.88 | is supplying electric power to the i 


and in all other Canadian cities 


as to several municipalities, has closed 
a contract to supply its electric power 
to the Hillerest Collieries, Limited, and 
is now selling power to every one of 
the coal mines in this territory. 

This is a striking demonstration of 
the Abilities of lowering the costs 


iia. dil ee 
: PS 


y 


of power production thro a 
ficient develepuian’ of pe! 
These coal companies fi 
can ‘buy hydro electric 
cheaply than they could man 
from their own coal at their = 
heads. Sc 


plants. 





DIAMONDS 


Re eure and see 
Stock of Diamonds, 
We guarantee to save 
}oa money. 


18 “Torente, Arcade 


Upon a Time 
—and now 


6 story of the world’s greatest 
d@ Mines—the Hollinger—that 
thave had produced in a 20- 

Sooklet reads like a fairy 


deals with the property from 
® time it was staked until the 
Pesent day, and -is filled with 
man interest. 


ere are still a number of copies 
Available. A request is all that 
8 hecessary to secure one. 


r Kindly use the coupon. 


mons, Agnew & Co, 


a eee Stock Exchange 


Montreal Mining Exchange 
TORONTO - MONTREAL 


Building 189 St. James St. 
3806-3807 Main 8479, 


e ore, 
Vith a milling plant just ready 
> operate on the ore already 
laced ia sight. 
@ outiook for this newest 
, we producer is very 


e stock, which is selling 
ound 40c per share, is far 
nder-valued. An early ad- 
nce to materially higher 
ices is warranted, 
recommend its purchase as 
le of the most attractive 
sate on the gold min- 


tion on 


Spe by 
Be RR 
SG ; 


JOMERL. GIBSON 


AND COMPANY 
Bank of Hamilton Building, 
TORONTO 


STEEL PLANS . 
OR NEW FINANCING 
ARE CALLED OFF 


(Continued from page 1) 


s that negotiations are definite- 
and that there is, at the mo- 
no belief on either side that 

will be renewed. The Company 

ho immediate plans, it is under- 
for raising money, and declares 
not essential just now. 

his statemént issued late Wed- 

ly afternoon Mr. Wolvin declared 

eee negotiations had been 
fd on for some time with finan- 
Mouses with reference to their 
> n interest in the company so 
he had been unable to make a 
position sufficiently attractive. 
continued: 

The first half of this year’s oper- 
ns have been unsatisfactory, due to 
ditions in the steel industry, but the 
ral situation is now very much 
ter. The company’s labor difficulties 
been cleaned up,\and our coal 
jamers are now working under an agree- 
t which runs until January 1, 1924. 
re producing coal to the maximum 
ity of our mines, and will *con- 
e to-do so until the close of the St. 
ence River navigation, and the pros- 
for winter coal production are 

h better than usual. 

700,000 Tons to Germany. 

By the close of the shipping season 
will have shipped over 700,000 tons 
iron ore to Germany, and I believe 
established our ore for future use 
the large steel plants there. 
fewe are operating two blast furnaces 
of the total of four at present oper- 
ig in Canada, and as soon as the St. 
rence season closes we will blow 
} third furnace. 
here is a moderate amount of ex- 
Steel business in addition to an 
weroved, domestic trade, and we have 
tracts for some rails to be rolled 
t tex, and there is additional rail 
Mtiess to be placed. An acute car short- 
is developing, and the Canadian 
ways need freight cars, which should 
ult in good business for our car 
ding plant. The entire situation is 
better, and costs of production 
vetting back to normal. 
though at the last general meeting 
he company a larger scheme of fin- 
ng was contemplated, it has been 
ded as a result of the improved con- 
" ditions that the same netessity does 
not now exist.” 


| 
\ Nipissing production in September 
-was valued at $194,240 or 279,000 
sounces of silver. The mine also pro- 
duced 34,289 pounds of cobalt. It 
a good average month. Devel- 
pment work produced, nothing start- 
ing in the way of new veins although 
p gouple of branch veins that will 
nce a fair tonnage were opened 
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MONEY, BANKING AND EXCHANGE 


MANITOBA FARM 
LOANS SHOWN AS . 
TREASURY BILLS 


Methods Of Book-keeping 
Can Be Made To Cover 
Bad Debts 


’ From Our Own Correspondent. 


WINNIPEG.—The second annual 
report of the Provincial Savings Of- 
fice takes account of most of the 
elements which have entered into 
its development, but ignores some 
economic factors which, it would 
seem, must ultimately affect its dés- 
tiny. Collecting its funds entirely 
within the province of Manitoba and 
diverting these funds to a single 
purpose, the financing of rural cred- 
its, the business community is chiefly 
concerned with the probable result of 
this creation of a favored class of 
debtors, 


The accumulation of funds in the 
provincial bank is obviously divert- 
ing from the chartered banks and 
automatically preventing a sound 
economic distribution ‘of moneys in 
this province for the broad develop- 
ment of all business. The report 
shows a total of $4,334,017 on de- 
posit in the Provincial Savings Of- 
fice on August 18, 1922, or exactly 
two years after the bank was es- 
tablished, 


The deposits in the Provincial 
Bank are, in the main, held and used 
by the provincial government. Of 
the grand total $3,200,000 is used by 
the provincial treasurer; $874,980 is 
invested in Victory bonds—which it 
is reported are now worth $10,571 
more than was paid for them—and 
the remaining $248,000 is reported 
held as cash in the various chartered 
banks with which the organ‘zation 
has depositing arrangements. 


How Loans Are Carried 


The $3,200,000 shown to be held 
by the provincial treasurer is evi- 
dently the method taken to report the 
agrarian loans actually represented 
in this huge asset of the bank. The 
Manitoba government, acting through 
the board of trustees under the Pro- 
vincial Savings Act, solicits deposits 
by the public and lends such money 
to the Rural Credit Societies, but in- 
stead of the board of trustees getting 
the ‘securities of the Rural Credit 
Societies, the government, through 
the provincial treasurer, exchanges 
these securities for “short-date treas- 
ury bills.” The Provincial Savings 
Act authorizes the board of trustees 
to use the money left by depositors 
“ig -making loans under the Rural 


| Credits Act,” or otherwise; deposits 
j@re guaranteed by the 


province. 


amkers question its need if the sys- 


A large section of the business 
rorageaccry Syren that objection prop- 
erly may be taketrt@ tse by the prov- 
ince of public money and public credit 
to make loans to a single class and 
very often to persons in? such class 
who cannot borrow from the banks 
because of their unsound economic 
position. Such a policy is unfair, it 
is argued, to non-agricultural ele- 
ments seeking banking credit and 
there would seem to be a risk for the 
provincial banking experiment in ac- 
cepting promises to pay of farmers, 
or others, to whom the chartered 
banks, from necessity or conserva- 
tive discretion, do not see fit to lend. 


Profits Reported 


E. A. Weir, chairman of the board 
of trustees of the bank, states in 
his second report that the profits have 
been sufficient in the two-year period 
to pay off $33,544 initial advances 
from the government, and in addition 
the bank is now showing a surplus 
of $10,000. He further intimates that 
the bank is now making a monthly 
profit fo $2,000. Mr. Weir acknow- 
ledges no losses.through bad loans. 
Bankers here emphasize that only a 
most searching scrutiny of the rural 
credit loans—which are actually the 
assets represented in the $3,200,000 
held by the provincial treasurer— 
could establish whether or not the 
provincial banking experiment con- 
tinues to be carried on absolutely 
without any losses to the government. 


In its second year the bank derived 
its profits from the investment of its 
deposits. In other words, one de- 
partment of the government handed 
over interest for funds obtained from 
another department. By this way the 
bank chiefly accounts for incomes 
amounting in the year to $161,991. 
The bank paid out to its depositors 
a total of $109,840 in interest, leav- 
ing a net revenue of $52,150. Admin- 
istration. and operating expenses for 
the year are given at $34,777, leaving 
a net profit of $17,372. No mention is 
made in report of the Provincial Bank 
returning to the government or to 
the municipality any measure of 
taxes as the chartered banks are re- 
quired to pay. The fact that the 
Provincial Bank functions in direct 
competition with the chartered banks 
and does not pay similar business 
taxes is unquestionably one of the 
most unsound planks upon which this 
banking machinery has been’ erected. 
The chartered banks have reached a 
stage where taxes are oppressive and 
restrictive, according to a _ recent 
statement of President Hendrie of the 
Bank of Hamilton. An _ interesting 
side light into the growth of the Pro- 
vincial Bank is furnished by the’ 
statement that the closing month of 
its fiscal year, August, was the best 
in the history .of the organizat‘on. 
700 new deposit accounts being added 
to the books. There are reported to 
be 12,000 depositors in the Provincial 
Bank at the present tim 
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THE FINANCIAL POST 


A DECREASE OF 
“OVER 100 PER CENT.” 
When it is explained that in one 
of the pamphlets on branch bank- 
ing distributed at the American 
Bankers’ Association convention at 
New York, the author, V. R. 
Loucks, of the Chicago bar, made 
the statement that banks in Can- 
ada have decreased “over 100 per 
cent. in 18 years” it will be under- 
stood that the writer was not en- 
deavoring to make. the Canadian 
system appear at its best. Still it 
might ‘be mentioned in extenua- 
tion that the reference to “over 
100 per cent.” decrease was by a 
lawyer and was not the statement 
of a banker. 


Canadian Dollar Has 
Reached New High Mark 


New York funds are now at a dis- 
count in Canada. The rate is 5-32 
which means that Canadians can pur- 
chase a dollar exchange on the United 
States for 99 27-32 cents. The aver- 
age for the week has been one-eighth. 
Sterling has strengthened up during 
the week while the franc has taken a 
material drop from 7.57 to 7.41. Lira 
weakened perceptably but seem to be 
on the upgrade again. 


New York Funds 

Oct. 12—Funds opened at % discount, 
moved to 3-32 and closed at 17-64. 

Oct. 18—Opening at % discount, funds 
moved to high of 5-64 and closed 7-64. 

Oct. 14—Funds opened at 7-64 dis- 
count, and reacted to % at close. 

Oct. 16—Opened at % discount, and 
moved to high of 7-64, reacting to % 
at close. 

Oct. 17—All transactions of the 
were recorded at % discount. 

Oct. 18—Funds opened at % discount, 
but weakened to 5-32 at the close. 
Sterling, Francs and Lira 

Demand 
Sterling 


4.48% 
4.435% 
4.43% 
4.45% 
4.46% 


day 


Francs Lira 
7.57% 
7.57 
7.52% 
7.52% 
7.41 


Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 


4.24% 


MONTREAL 


James Kinnear has been appointed 
manager of the branch of the Bank of 
Montreal, recently opened at the Chateau 
Frontenac, Quebec. , 


NATIONALE 


J. T. Taschereau of Quebec, has been 
appointed manager of the St. Pacome, 
Que., branch of the Banque Nationale. 


STERLING 


W. W. Love, manager of the Palmer- 
ston branch of the Sterling Bank, has 
been transferred to the head office of 
the bank as branch supervisor for West- 
ern Ontario. W. Jones, of the Tam- 
worth branch, will succeed Mr. Love at 
Palmerston. 


TORONTO 


H. R. Nettleton, manager of the Bank 
of Toronto at Lansdowne, has been ap- 
pointed to take charge of the London, 
Ont., branch. R. Fitzgerald of the Lon- 
don branch has ‘been transferred to 
Lansdowne. 


ROYAL 


The Royal Bank of Canada has declar- 
ed a quarterly dividena of 3 per cent. 
and a yearly bonus of 2 per cent., pay- 
able December 1 to shareholders of 
record November 15. In declaring a 
bonus of 2 per cent. this institution is 
following the policy of the three years 
previous, when bonuses of like amounts 
were distributed, bringing the total an- 
nual disbursement to shareholders to 
14 per cent. 


Weekly Bank Clearings 


(In comparison with same week last year) 
EASTERN CITIES 

Oct. 12, 1922 Change % 
Montreal . ...$98,722,251+ $1,850,616 1.9 
Toronto . .. ... 98,368,585 9,170,067 9.4 
Ottawa 6,812,482+ 66,461 .98 
Quebec 6,228.248+ 600,822 10.6 
Hamilton 31,202 .5 
Windsor . 504,215 
Halifax 251,890 
London . 379,908 
St. John . 55,282 
Brantford . 95,045 
Kitchener . 128,799 
Moncton ... ... 3,558 
Sherbrooke $8,515 
Peterboro’ . 6,514 
Kingston . 679,077— 97,850 


Total East .. $227,936,926—$ 6,996,561 2. 
WESTERN CITIES 


Oct. 12, 1922 Change 
$69,970,068-+- $2,110,516 

- 18,294,344— 551,420 
5,464,933— 1,725,052 
4,630,110— 1,850,897 
4,606,903— 92,658 
2,350,285+- 37,214 
2,224,996— 1,270,036 
1,683,514+4 105,479 
880,819+ 130,946 
810,221— 104,145 
556,083— 70,695 
40€,874— 124,599 


$106,879,150— $3,405,347 3.0 


5,320,575 — 
3,629,494-+- 

3,006 ,433— 
2,722,256-+- 
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Winnipeg . 
Vancouver. 
Calgary . 
Edmonton . 
Regina 
Saskatoon 
Victoria 
Moose Jaw . 
Lethbridge . 
Brandon . 
N. Westminster 
Medicine Hat... 


Total West . 
Grand Total . $334,816,076—$10,401,908 3.0 
0 


Prince Albert... 423,102 camdaan eas 
Yr. to date $10,906,750,958—$965,215,174 8.1 
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Franklin G. Colby of Andover, N. J., 
has been elected a director of the Lake 
Superior Corp., succeeding James Haw- 
son of Sault. Ste. Marie, Ont. Mr. 
Hawson, who is a vice-president, has 
been elected as treasurer, succeeding 
A. A. Pinkney. 

Grand Trunk Railway traffic receipts 
for period ending October 14, were: 1922, 
$2,263,732; 1921, $2,177,140; increase of 
$86,592. 


CANADIAN MONEY ONLY 


The Post Office Department is 
again enforcing the rule that 
foreign currency is not to be ac- 
cepted when selling stamps of 
money orders. Employees have 
just been notified that hereafter 
they will be held responsible for 
any loss of funds which is sus- 
tained through their accepting 
other than Canadian money. The 
same rule will apply to the cus- 
toms house. 


PICTURING BANK 
PRESIDENT ALSO 
AS RUBBER STAMP 


Helpless, and Bound, if G.- 
M. and Auditors Ap- 
prove 


From Our Own Correspondent, 

MONTREAL.—While judgment .on 
the charge of negligence brought 
against Sor Montagu Allan, late Presi- 
dent of the Merchants Bank, will not 
be rendered by Judge Decarie until 
Nov. 9, undoubtedly the Crown in 
prosecuting felt as if it were batter- 
ing itself up against a stone wall. For 
the same judge in the Macarow trial 
had declared his belief in the report 
of Oct. 1921 an accurate one in law. 

Aime Geoffrion, K. C., one of the 
counsel for Sir Montagu, referred to 
this in opening his argument but ad- 
ded that he sought a decision on the 
facts of the case, chiefly in view of 
the possibility of an appeal or a re- 
served case o fthe Crown. 

The defence reproduced what may 
in future take its place as a new type 
of “vicious cirele’ which runs some 
what like this: 

In the general manager’s case,— 

He was innocent, because:— 

1. The chief accountant signed the 
report, 


Cana da's Faveri te Pip 


Demand Demand |. 


2. The auditors found the books 
correct: 

3. The president, ditto. 

Mr. Geoffrion argued this: 

“Sir Montagu was.bound to follow 
the opinion supported by his expert 
advisors’ the general manager and the 
auditors of the bank,” 

C. A. Wilson, K. C., for the Crown 


delivered argument in part ag fol- |: 


lows: ; 

If the President was not satisfied with 
the October return he could have at- 
tached a rider’ to it the same as was 
done with a later report, or he could 
have held it back for further investi- 
gation. It would have been better for 
him to have delayed his report than to 
have signed a false return as he knew 
it was so. If for any reason the return 
was not made within twenty days there 
was simply a penalty attached, and the 
Minister of Finance hel the right to 
recover it or not as he saw fit. 

If Sir Montagu was not satisfied and 
his conscience was not clear, it would 
have been simple for him to have put on 
the return the reserve that he had put 
on the November return, in view of the 
new situation that had arisen, and fur- 
nish an explanation to the Minister. 
Even if the penalty was imposed the 
bank was capable of paying fifty dol- 
lars a day for ten or twelve days, but 
the minister would not have enforced 
the penalty because there would have 
been justification for the delay. He 
contended that on no ground could the 
defence justify the action of Sir Mon- 
tagu in signing a return that he knew 
to be false. 

He did not contend that the president 
had to investigate the accounts, and 
go into small matters, but every one 
of the items that had been complained 
of were big items, dealing with many 


thousands of dollars and it was his} - = 


yt 
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duty to know how they were being dealt 
with. The law demanded that the true 
situation of the bank should be shown 
because they were dealing with other 
people’s money and their transactions 
must not be hidden. 

In the Thornton Davidson case this 
state of affairs was not produced like 
a clap of thunder in an afternoon. It .- 
was produced gradually. 

A Run on the Bank 

Why did -he not make a reserve in 
the October report? That might nave 
brought about a run on the bank. 

That may be good finance, but the aw 
does, not say “If you lose a million or 
two’ you shall hot notify it because it 
might bring about a run on the bank.” 
If that were the case, what purpose 
would the law serve? 

Presidency Honorary Position? 

An attempt has been made to dimin- 
ish the role of the president to an hon- 
orary one. I agree that the president is, 
perhaps, not required to look into all 
the little details of administration, but 
when he signs a report, with a signa- 
ture that is equal to an oath, he has to 
know that it is a true report, and the 
law requires the president to enquiry, 
even as he did, only we contend that 
he enquired too late. 

It is not, as has been alleged, a mere 
question of opinion. When he saw that | 
the reserve was going, it was his duty 
to call a halt. It surely cannot be de- 
creed that a president, knowing) from 
three sources that the position/of the 
bank could not be maintaineg, ul 
yet sign a deceptive report in’ 
avoid a disaster for the bank}--matr 
tain before the public that the Reser 
were eight and a half millions’ 
they could afford to entrust thet 
in all confidence to such an ings 
when the strength of their reset 
only a million or so. It was not 
. ( Continued on page 16) 


This Issue Features 


“CASTE? 


By W. A. Fraser 


HIS is a story pulsating with the life, romance and adiventure of India one hundred 

] years ago. It is exotic, colorful, fast moving, and is the latest novel from the facile 
pen of that master story-teller,,W. A. Fraser, whose “Three Sapphires,” “Bull-Dog 
Carney” and “Mooswa,” have made his name a household word in Canada. This long, 
book-length novel will be run complete in four issues. 


Other Fact and F iction Features of the 
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OCTOBER 15th ISSUE 


Bumps in a 
Bumper Crop 


—by Guy Morton 


Some amazing reasons se- 
lected from real life, 
showing why the Western 
farmer may be more cour- 
ageous than prosperous. 


Merchantmen on 


the Seven Seas 
—by Norman Reilly Raine 


The concluding chapter of 
a fascinating, human-in- 
terest story of Canada’s 
Merchant Marine. 


Onoto Watanna by Elizabeth Bailey Price. 
by Onoto Watanna. 


Keeping the 
Well Child Well 


—by Alan Brown, M.B. 
Extraordinarily valuable 
hints as to what to feed 
your child during its first 
year. 


Amazing Voyage 
of Capt. Choy 


—by N. deBertrand Lugrin 
For the first time in his- 
tory a Chinese junk 
crosses the Pacific—and 
it is captained by a 
woman! 


Easier Money Creates 
views—the cream of the world’s literature. 


20: M 


In His Own 
Coin 

‘by Morris Longstreth 

A story of the primeval 
forest. The saving of a 


man’s soul as well as of 
his life. 


Myra 
—by Beatrice Redpath 


Illustrating the adage that 
What’s one man’s meat 
may be another man’s 
poison—even when it is a 
woman. 


Some Amiable | 


Interludes 
—by George H. Ham 


The genial Colonel wan- 
ders all over the map and 
records some side-split- 
ting experiences, 


The Timber 

Pirate 

—by C. Christopher 
Jenkins 


The next to last instai- 
ment of this fast-moving 
story of pulp and paper 
intrigue in Newer Ontario. 


Working and Starving in New York 
Dearth of Bonds. Review of Re- 


ACLEANS 20c 


“CANADA'S NATIONAL MAGAZINE” 


_At All News Stands— 





SMALL ADS. 


20c. ner agate line. 


$25,000.00 


Controls % interest finest interior tract. Fir 

and Cedar in British Columbia. 750,000,000 

ft. on Canadian National, Immediate op- 
$6.00 logging. 


eration. 
J. RANDALL BLACK, 
Bleck, Edmonton, Alta. 


BOND SALESMAN 


With established connection and . 
- experienced in Corporation issues 
is open for an immediate engage- 
ment. Apply Box 41, The Finan- 
cial Post. 


Toronto Contractor with ample plant 
and equipment operat business 
alone, wishes to have young man, 
with technical education and Con- 
struction experience as partner, who 
can invest five to ten thousand dol- 
lars. Address replies to Box 42, 
FINANCIAL POST 


V illys Knight 


Seven!passenger Sedan, driven 
miles. Will sell for $800. 


COOK, 16 Melville Ave., 
onto. Hill. 458. 


only 


ontrolling Interest 
For Sale 


HARLEY-KAY LIMITED 


Manufacturers of Knitting Machines 
(Georgetown, Ont.) 


The executors of the estate of the late F. 
A. Harley offer for sale by tender the con 
trolling interest in the above Company. 
Offers should be forwarded to the under 
signed and must be received’ on or be! 
\ October 31st, 1922. . . 
The highest or any offer not necessari! 


necepted. 
Further information on Request. 


National Trust Company 
Limited 
. Executor 

22 KING STREET EAST, TORONTO. 


INVEST IN 


| SYNDICATE being formed to im- 
port British coals. 
Excellent connections. 


Box 43, Financial Post, Toronto 


i 
a 


Headquarters for Investors 


McCUAIG 


BROS.&CO. 


Members of the 
Montreal Stock Exehange 


Clarence J. Mc@usig D. Rykest McCunig 
G, Erie McCuaig Clarence N. MeCunig 
W. P. Hickey 


A General Stock 
- Exchange Business 


Transacted. 


NOTRE DAME 
et St. Francois Xavier Street 
MONTREAL 


Latest data relative to 
the business outlook 


and our opinion of 
this stock as a pur- 
chase. 


Bryant Brothers 


Limited 
STOCK BROKERS ; 
5th Floor, C.P.R. Building 
TORONTO 
Phone Adelaide 4920 


BRANCH BANKING 
A FACT IN THE 
UNITED STATES 


The Question Now Consid- 
ered Is What To Do 
About It 


If there was a convention of 12,000 
retail merchants in Canada it would 
not be difficult to get a résolution 
adopted opposing chain stores. When 


. 12,000 bankers convented at New York 


it was only, natural that’ they should 
endorse a vesolution condemning the 
branch banks. But there are chain 
stores in Canada and there are branch 
banks in the United States—and the 
idea is growing. 

The point has already been well es- 
tablished that the so-called branch 
issue before the annual convention 
of the, American Bankers’ Associa- 
tion at New York did not jnvolve the 
general points for and against branch 
banking as opposed to unit banking 
but rather the question as to whether 
national banks should be permitted 
to establish branch banks as has 
been done in many states by the 
banks holding state charters. In the 
meeting of the state bank division at 
the convention R. S, Hect, president 
of the division, stated that while none 
of the members of the legislative 
committee have been in the past, are 
at this time or expect to be in the 
future, advocates of branch banking 
as an integral part of the national 
financial system, at the same time 
they recognize that they were faced 
by the fact that branch banking had 
arrived and that ten or twelve states 
either allowed or authorized state 
chartered institutions to engage in 
branch banking and such being the 
case the committee believed there 
should be no discrimination against 
national banks in those states; in the 
spirit of fair play and the spirit of 
equal opportunity no other attitude 
was tenable. ~ 

At the same time the committee 
recognized that if branch banking 
was not limited, the small town bank- 
er would. have to abandon his pro- 
fession. The question, therefore, 
must be considered: “What shall we 
do with branch banking?” and not 
“Shall we have branch banking?” 

Mr. Hect emphasized that the ques- 
tion resolved itself into a matter of 
federal state legislation—state leg- 
islation, in fact, almost exclusively 
and this rested largely with the 
bankers in their respective states. 
If bankers did not want branch bank- 
ing in their own states tliey should 
use their best efforts to prevent the 
enactment of legislation making it 
possible. ,If.the present laws were 
unsatisfactory an endeavor should be 
made to correct them by elimination 
or amendment. 

On this ground he emphasized that 
while the American Bankers’ Assoc- 
iation and the state bank division 
were bound by resolution in general 
convention to protect the interest of 
the unit banker constituting such a 
majority of its membership the fu- 
ture expansion of branch banking 
or its regulation and contro] rested 
with the bankers themselves in their 
respective states. 

In conclusion Mr. Hect expressed 
the opinion that the national banks 
should have the same rights in re- 
gard to branch banking as_ state 
banks. Further he suggested that 
if the establishment of branches was 
confined to banks located in cities 
of 100,000 popufation or more there 


would be little danger of the elimin- 
ation of the small town banks, 
—J. W. T. 


Machine Guns in Autos 


to Defy Prairie Bandits 


The epidemic of branch burglaries 
in Western Canada has beef respons- 
ible for the formation of a committee 
embracing officials of banks in Sask- 
atchewan to co-operate with the 


Saskatchewan provincial police, The 


appointment of the committee is the 
outcome of a conference held at Re- 
gina attended by representatives of 
the banks, Hon. J. A. Cross, attorney- 
general, and Commissioner C. A. Ma- 


hony, One innovation to give effect to 
the plan will be that automobiles 


equipped with machine guns and op- 
erated by the Saskatchewan provin- 
cial police will control the interna- 
tional boundary, 


Few Bank Branches 
Opened in September 


The Canadian chartered — banks 
opened eight new branches during the 
month of September, and for the 
same period four -branches were 
closed, leaving a net gain of four new 
offices. The Royal Bank opened two 
new offices in Cuba. Following is a 
list of the branches opened and closed 
during the month: 

Opened 
Hochelaga—Ste-Eulalie, Que. 
Imperial—Richards Landing, Ont. made 

a sub agency to Sault Ste Marie. 

Nationale-—Montreal (Notre Dame de 
Graces); Chaudiere Station, Levis, Que. 

Royal—Trinidad, Cuba; Guines, Cuba. 

Toronto—Saskatchewan. 

Union—Hamilton; King St. East and 


Spadina Ave., Toronto. 
Closed 


Dominion—Portage Ave. and Kennedy 
St., Winnipeg. 
Imperial—St. Thomas, Ross and Wel- 


lington Sts. 

Royal—Montreal, Place d’Armes; Mar- 
garee Harbour, N.S. 

At the end of gust the number 
of branches reached a total of 4,725, 
of which 4,530 were in Canada, 43 
in Newfoundland and-152 elsewhere, 
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A Million a Week 
Lost by Forgeries 


Every three and a half minutes of 
every banking, day a forged check is 
passed some place in the United 
States, delegates to the A. B. A. con- 
vention at New York were told. 


The losses to surety companies 
from forgery in 1921 were $50,000,- 
000. The total losses from forgery 
and check alteration including losses 
not covered by surety ‘bonds were 
$150,000,000 in 1921, it is estimated 
by surety companies, 

Claim payments for the first three 
months of 1922 are greater than the 
three years previous. 

Banks and surety companies are 
co-operating in finding ways and 
means of cautioning depositors to be 


more careful in the handling and 
writing of checks. They are told 
among other things that too much 
reliance cannot be placed upon the 
mechanical devices and patent paper 
which are used to defeat forgery. 
Depositors are warned, for ex- 
ample, never to sign merely checks 
intended for deposit. By writing 
“for deposit only” it is impossible for 
the crook to cash it without altera- 
tion. Depositors are warned against 
signing blank checks. If necessary 
for one to be out of the city it is 
much better to open a new account, 
subject to check of employee. 
Another bit of advice given de- 
positors is never to leave cancelled 
vouchers in an unlocked drawer or 
on top of the safe. Many forgeries 
have been caused by the ease with 
which crooks obtaine cancelled 
vouchers.—J. W. T. : 


Nothing to Prevent Small Banks 
Being Established in Canada 


By A. B. BARKER, 


Managing Toronto 


In the discussion in the West on 
the shortcomings of the Canadian 
banks the claim is frequently made 
that the small local institution would 
serve the community much better 
than the branch bank. The reasons 
given are that local men are more 
interested in the growth of local pro- 
jects than the manager of a branch 
can possibly be and that even if the 
manager favored a lending policy his 
actions were controlled by his head 
office in another district and its in- 
terests might be opposed. It is also 
said that local directors would be in 
a far better position to judge the 
safety of a loan and therefore local 
banks must be more advantageous to 
the smaller communities. Where the 
funds are to come from to make 
these loans is not referred to, though 
it is the crux of the whole problem. 

The west is a borrowing community 
and the funds must come from the 
outside. Thanks to the Canadian 
branch systems the funds for opera- 
tions have been supplied the west on 
very favorable terms, much more 
reasonable as a rule than those cur- 
rent in many if not most similarly 
situated communities in thg United 
States, .In the opinion of one Wes- 
tern Editor indeed credit has been 
made too easy and in consequence too 
much has gone into fixed investments 
in land and that this is the trouble, 
not lack of credit. However this 
may be considered a matter of opin- 
ion and to be apart from the ques- 
tion of branch banks versus local 
banks. 

Credit Must Circulate 

The local bank like every other 
bank is restricted in the amount of 
its loans by its resources. Neither 
can it lend out all of these, it must 
carry adequate cash reserves to pro- 
vide for the day to day withdrawals 
of its depositors. In the United 
States the amount of these reserves 
is fixed by law and when through 
making loans or honoring its deposi- 
tors’ cheques its reserve approaches 
this fixed proportion of cash reserves 
to deposits it must perforce reduce 
its loans either by refusing new 
business or by insisting on payment 
of loans as they mature until the pro- 
per proportion of cash on hand is 
reached. 

These banks depend on each class 
of customers paying off their indebt- 
edness at the end of their season so 
as to release the funds for the next 
class of borrowers in their turn and 
if for any reason one class does not 
pay up as agreed the next in turn 
must go short. 

No Law Against It 


There is nothing to prevent the 


opening of small institutions in Wes- 
tern Canada to receive deposits and 
make loans provided they do not call 
themselves banks or issue’ notes as 
currency. If those in favor of them 
have faith in the scheme they can do 


business in the same lines as the 
smaller banks in the United States. 


These have really no notes in circula- 
tion as our banks have in Canada for 
the reason that National Bank cir- 
culation must be based on United 


States bonds lodged with the Secre- 
tary of the Treasury. When a bank 


there wants to issue notes it must 
purchase these bonds in the market 
and deposit them with the Treasury 
which will then issue circulation in 


the name of the bank up to 95 per 


cent. of the value of the bonds, There 
is thus little or no profit to the bank 
and many National banks’ do not 
bother with them. 

American banks must also main- 
tain a certain definite percentage of 
reserve of actual, cash specie of 
United States notes against their de- 
posits so that they are restricted in 
their power to make loans and will 
frequently have to turn down even 
desirable business in order not to im- 
pair their legal reserve. How this 
works out in practice at times the 
following shows. 

A Toronto man now in business in 
California was talking about bank 
loans and how difficult it was to get 
advances at times even on the best 
security. The banks he saidi very 
often turned down loans giving as 
the reason their lack of funds at that 
particular time but would suggest 
some lender who might be willing to 
accommodate. This party on being 
approached would agree to make the 
advance at say 8 per cent, but would 
insist on a bonus of from 10 to 15 
per cent. for the accommodation. 
The following incident is also au- 
thentic. A party interested in a big 
mining property approached an _ in- 
stitution in one of the principal cities 
in the United States for a loan of se- 


a 


Clearing House. 


veral thousand dollars to take up an 
allotment of shares, offering these 
shares and others as security. The 
loan was authorized at 6 per cent. 
but there was a proviso that an op- 
tion on half the shares be given at 
the price the borrower was paying 
for them. He had the offer of the 
money from a bank in a Southern 
country at 10 per cent. and under 
the circumstances preferred to pay 
the higher rate without strings. 
These of course may be isolated cases 
but then the hardships described as 
due to the Canadian system may not 
be as general as claimed. . 
Rates on loans in the United States 
as given in the press are as a rule 
lower than in Canada but this dif- 
ference is more apparent than real. 
In the case of bank advances in that 
country it is the custom to covenant 
that the borrower will carry on de- 
posit during the currency of the loan 
a free balance of from 15 to 20 per 
cent, of the advance. He nays inter- 
est therefore on the full amount of 
the loan but has the use of only from 
80 to 85 per cent. of it and this raises 
considerably the actual rate of inter- 
est paid. It all comes down to this: 
that the borower must pay the mar- 
ket rate for the credit he reauires. 


ADVOCATE BOARD 
TO CONTROL PRICES 
IN THE PROVINCE 


(Continued from page 1) 


prices, regulated by some govern- 
ment officials, so that the price would 


*}be fair and~just and not an injust- 


ice to the consumer.” stated E. B. 
Blain. He declared that to place the 
bill, as it stood, into force would 
drive the manufacturer to the retail 
trade and thus wipe out the whole- 
saler. The public would suffer. Mr. 
Blain’s jdea was that the manufac- 
turer would be able to contro! the 
price by eliminating the wholesaler 
and he contended that the whole- 
saler was an absolute necessity and 
a big factor in the low price of com- 
modities. If it was a question of 
products of the Dominion, the whole- 
saler would be hardly missed, but the 
wholesaler gathers goods from all 
over the world. 

Deducting sugar Mr. Blain esti- 
mated roughly that about 25 per- 
cent. of the volume -of trade of his 
firm was on resale agreements. He 


contended that the fixing of prices 


for all lines would improve the char- 
acter of business. for these prices 
could be kept down to the lowest pos- 
sible figure consistent with reason- 
able respectable Dustness. Mr. Blain 
said that he would be glad to co- 


operate in going into the matter of 


providing for the regulation of prices 
by an official or board. 

E. M. Trowern for the Dominion 
Retail Merchants’ Association pre- 
sented a resolution passed by that 
body at its Halifax convention in 


which the measure under considera- 


tion by the committee, was declared 
to be a dangerous and unwarranted 
interference with the trade of Cana- 
da. From the retail merchants’ point 
of view he said consumers did not 


object to fixed prices, in fact the mia- 


jority of good merchants had a fixed 
price, one price to all. This led the 
attorney-general to ask who fixed 
the price and he then pointed out that 
there was aidifference between this 
fixed price and the fixed price of the 
manufacturer. 

The speaker contended that mer- 
chants frequently objected to the 
prices fixed by the manufacturers; in 
some cases they were too low and in 
others too high. He contended that 
if a manufacturer made a certain 
article and placed it on the market 
at a certain price and that later 
someone cut this price, the end would 
be that the other dealers would not 
handle the product on the low profit 
and soon the firm would go out of 
business. It would take away the 
foundation stone of the business. 

“TI wonder if that is true?” asked 
Premier Drury, who proceeded to ask 
that if a man with an improved and 
efficient method of merchandising 
was able to cut his cost down by one 
third of that of his competitor, should 
be prevented from giving the con- 
sumer the benefit, if he so desired. 
The point was not carried further. 

Nearing Socialism 

Premier Drury asked Mr. Trowern 
if in regulating prices he would con- 
trol the prices of farm products and 
farm labor. The answer was yes. 
He mentioned that labor was always 
exempted and remarked about the 
benefits of being with labor. He 
was opposed to the bolshevik and 
socialism phases of the question, 
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Send for Our 
Odd Amount 


List 


Offering securities in denominations of 
$100 and up, at prices to yield 53% to 
8%. Maturities: three months to thirty 


years. 


Fill in and send the attached coupon to 
any of our offices for the latest Odd 


Amount List. 


Before you invest, consult us. 


Anilius Jarvis & 


Established 1891 
Ottawa 


103 Bay St. , 


Montreal 


Toronto 


Prosperity Exceeding 


All Expectations 


FFICIAL figures show high-record earnings were recorded € 
during September by every ns 
tion at Porcupine and Kirkland Lake. 


ere te er aed 


gold mine in opera- 
ur advices, received 


from reliable sources, are to the effect October earnings e 


the gold producers of Porcupine will again reach new 
The same will be the case in the Kirkland 


figures. 


hig 


Camp when the power supply, which is expected within 


weeks, is again available. 


? 


HE enlarged milling plant at McIntyre-Porcupine—1,000- 
ton daily capacity—is expected to be in operation this 


week, and a very substantial 
may be expected. 
Dome is the latest report we 


increase in company earnings 


The richest discovery yet made in the 


receive from Porcupine, while 


Hollinger’s profits are piling up at a very rapid rate. 


eae other properties in Porcupine are now nearing the 


self-sustaining stage, and mill extensions are 


throughout the camp, so that the volume of gold bullion ship- 


ments therefrom will continue to steadily increase. 


We ex- 


pect market values will also advance to much higher prices, 
and buying should not be delayed. 


Obtain Our Special Report! 


Hamilton B. 


FOUNDED 1904 


LIMITED 


Wills & 


STOCK BROKERS 


Wills’ Building, 90 Bay Street, Toronto 


TELEPHONE ADELAIDE 3680 


Premier Drury wanted to know if 
they were not getting pretty close to 
socialism when they talked of fixing 
prices. It was stamping out indi- 
vidualism, It was practically _ stat- 
ing in fixing a price, that no one 
should suffer loss. Were they not 
going too far? What will follow? 
What will be the end if we work to- 
ward price fixing? 

Mr. Trowern agreed to supply in 
writing figures on the spread be- 
tween wholesaler and retailer and 
wholesalers and manufacturers on 
articles regulated by a fixed agree- 
ment. 

On two occasions the re-sale agree- 
ment of the Ford company of Canada 


has been violated by men handling 


away from the immutable 
business and declared that it 
possible to legislate men into 
good business men. 


TRADE BALANCE OF | : 
OVER $24,00 


Exports Up $13,000,00 
September—Big Chani 
for Six Months 


Canadian exports for the 
of September showed the imi 
tendency that has been in e¢ 


for some months past in a 


their cars and the penalty of $100| able increase over the co 


was imposed by the Ford company 
and collected. C. H. Pritchard, the 
spokesman for the Ford, admitted to 
Mr. Raney that the penalty had been 


paid without recourse to the courts. 
He explained why the Ford company 


allowed dealers handling its car 
twenty per cent spread. On cars at 
the present price this meant $89 a car 
and the company laid down certain 
condition as to premises, service etc., 
which it was felt justified the spread 
to the dealers. Many of the latter 
claimed that the Ford company held 
them to too close a margin and this 
fact the speaker used in defence of 
the Ford resale contract, claiming 
that otherwise the consumer would 
pay a higher price in most cases and 
at the time of a car shortage, which 
was the case a couple of years ago, 
the purchaser would pay the price of 
opportunity. He said that the pur- 
chaser of the Ford car always knows 
what he shall pay for parts and also 
for repairs. This is a part of the 
Ford contract. He was asked what 
percentage of the 20 per cent. would 
be profit to a dealer. This he stated 
was a complicated question to an- 
swer, but on a fair sized contract, 
say 300 cars, he figured the dealer 
would average around $40 a car. He 
here pointed out that the dealer must 
pay cash ‘for his car and in most 
eases sells on a payment plan, 80 
that he must have considerable capi- 
tal to carrv on. Mr. Pritchard said 
that the companv had no trouble in 
getting over the Sherman anti-trust 
law in the U. S. even after the 
Shrader decision. He was asked how 
this was done and his reply was that 
he would be revealing how the com- 
pany would beat the Ontario mea- 
sure, if it was put into force. Sub- 
sequently he stated the company 
would appoint the dealers their 
agents and sell them the cars at 20 
per cent. below the market. Mr. 
Pritchard tolc; the committee that 
the bill before it was trying to get 


month of last year. T 
for September amounted to 
628 as against $58,263,182, 
crease of ‘over $13,000,000 


over 20 per cent, Taking che 


six months of the present fist 
ending September 30. the expor 
domestic goods amounted 

233, 296 or an increase of $5) 
over the total for the first six 
of the previous year, which 3 


ed to $330,677.000. 


six months period one y 
$363,915,736 for the first s n 
of this fiscal year, a decr 


nearly $15,000,000, For m 


of September there was a 
crease, the total imports being $6 
318,410 compared with $59,805,487 in 
September 1921, a gain of: ). 
Taking the month of Se 
alone the exports amounted to $ 
000,000 more than the imports, wh 
for the six months period the e | 
ports of $388.000.000 were_ nez 
$25,000,000 ahead of the i og a 
$363,000,000. That is where in 
corresponding period of last ye 
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there had been an unfavorable bal- 


ance of imports over exports of $43,- 


000,000 this is now changed into a 
favorable balance. 


September— 1922 1921 
Imports .. .. ..$ 60,818,410 $ 59,805,497 | 
Exports .. .. .. 71,592,628 58,268,182 


Total trade .° .$133,252,691 $119,395,686 
Fav. balance.... 11,274,218  1,542,3062 
For. mdse. exp.. 1,841,653 ° 1,827,017 | 
“Adverse. N 
Six months ended Sept. 30— ©. é 
1922 39a S 

- -$363,915,736 $378,815,260 
.. 388,233,296 335,877,181 


Total trade .$759,374,880 $721,710, 
Fav. balance . . 24,317,560 *43,13: 
For. mdse. exp, 1,226,848 7 


Imports .. .. 
Exports .. .. 


“Adverse. 4 { 
‘ 
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DR. COULTER HAS SERVED HIS TIME 


CONFERENCE of post office officials at Ottawa 

t week is another indication of the application of 

jusiness methods ery important branch of the 
yublic service which is now in control of a minister who 
showing both energy and executive ability, the Hon. 
‘Murphy. Business Canada is behind Mr. Murphy 
‘orts to eliminate waste, improve service and re- 


haps one of the most significant features of the 
erence at Ottawa was the absence of the deputy 
ster, Dr, Coulter. THE FINANCIAL POST stated 
weeks ago that Dr. Coulter would be retired just as 
s there was a favorable opportunity. We are in- 
med that he has been denuded of his responsibilities 
‘is consulted about nothing. Not only was he not 
ted to attend the business sessions of the conference 
fhe did not even attend the luncheon which terminated 


bart from Dr, Coulter’s own record, it is being made 
ly evident that he is not wanted in the department. 
should retire while there is still an opportunity for 
to do so gracefully. 


_ 
a) 


THROW OPEN THE CLOSED DOORS 


TED STATES investment bankers have been meet- 

ng at Del Monte, California, in annual convention. 
ae Bee ed datiic actluied. ct inter: 
s, of a utilities, o: : 
“ine eats 2 wide rin scope but all related 
iness of creating and di sound invest- 
‘Their sessions have been thrown open to the pub- 
the press, and as a result of many thousands of 
of publicity that are appearing in newspapers 


VAS! 


financial papers concerning the convention the public 
getting a grasp of the real importance of the investment 

‘and his work, is learning something about the dif- 
se between sound and unsound investing, and is get- 

= a concept of many phases of the bond people’s work 
require public education. : 

‘summer the Canadian bond dealers met in conven- 
in Montreal. The gatherings were behind closed 
‘even financial writers being excluded. 

» contrast is illuminating—one organization, recog- 

‘the advantages of public good will, through public 

nderstanding of methods and motives; the other evad- 
g publicity. The contrast between the method of hold- 
‘gessions of the annual convention of the American 
rs’ Association and the Canadian Bankers’ Associa- 
) was just as marked. ys 
Secret meetings lead to suspicion. Open meetings b 
f f Ganadien tans and Canadian bond dealers 
ioht well consider holding their annual conventions in 
h atmosphere of openness and frankness that will bring 
: very tangible benefit of public good will. 


. FOR AND AGAINST BRANCH BANKING 


TEVER arguments there may be in favor of the 

VY banking plan as opposed to the branch banking 
: d undoubtedly there are some good arguments 

-they are not strengthened by a pamphlet issued by the 
sago and Cook County Bankers’ Association, entitled 

n Arg t Against Branch Banking.” 

fact that the booklet is written by Vernon R. Loucks of 
‘the Chicago Bar, a lawyer and not a banker, is in part the 
e ation. 
Loucks admits in the first place that prior to the 

ishment of the Federal Reserve system there were 

in American banking because there was no 

nery for compelling the banks of the country to act 
xr in times of crisis. As a matter of fact the Fed- 
Reserve system was established to supply that very 
ness and mobility which is, and always has been, 

standing strength of the Canadian branch bank 


Perhaps the 


fertect: 


king up the point that the seventeen banks of Can- 

» their head offices in seven cities and that hun- 

‘of cities and villages have no local banks this legal 
ment of the branch bank system points out that such 

ities as Vancouver and Victoria, the largest Canadian 
ities on the Pacific Coast, are without a single local bank. 
n Vancouver there are forty-eight branches of banks 
hose head quarters are in Eastern cities. From this 

g conclusion is drawn that it is no wonder that Vancouv- 

and Victoria are small in size when compared with 

mérican Western Coast cities. He then asks the question, 

o9s anv one believe that Portland or Seattle would to- 

p severa) times larger than Victoria or Vancouver if 

‘ 4 py had been dependent for their banking facilities upon 
ranches of New York or Chicago banks?” 

' Such a question is unanswerable. Still we might point 
that New York is considerably larger than Montreal 
Chicago built on a somewhat larger scale than Tor- 

Are we to come to the conclusion that if we had the 

srican branch system Montreal would be as large as 

York and Toronto as large as Chicago? Or might 

s not very well ask why, if these two cities have the con- 

mmtrating financial resources of the country at the expense 

the smaller cities. they are not in fact a great deal 
Jarcer than New York and Chicago respectively? 

_ Farther we might point out that efforts to establish 

ks in Western Canada have not been successful be- 


ne. West is a borrowine country and the denosits 
would 


not be sufficient to conduct a sound hanking busi- 
Facts are not lacking to show that Western Can- 
ad mreh more from the hanks than it deposits 
m the bar's. The efforts to establish the Great West 
lank at Winnipee fell down because the Westerners 
puld not subscribe sufficient’ stock. Saskatchewan has 
efforts to establish farm loans on|capital 


ed in the province are not successful because there are 
more borrowers than lenders and the provincial loaning 
system in Manitoba promises to encounter serious diffi- 
culties when it tries to collect advances made despite the 
fact that these advances have not been anything like as 
large as they might have been had all demands for loans 
been met. : 

Mr. Loucks is on sound ground when he weighs the ad- 
vantages of long-distance service of the branch banks with 
the advantages of the unit bank with local shareholders 
and local directors in a position to give first hand consid- 
eration to the financial needs of industrial or agricultur- 
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al borrowers in the community. But he overlooks the/. 


industry in Canada is not diversified to the ex- 
sect that th ix the United States and that large areas 
of the country like Western Canada require much more 
banking capital for their development than is available 
from local deposits. 

After making capital of the fact that Canada had 
thirty-five banks in 1904 and only seventeen at the pre- 
sent time, and evidently desiring to create the impression 
that banking service to Canada has been. stifled, Mr. 
Loucks talks of the wasteful competition of Canadian banks 
pointing out that Toronto with about one-fifth of the pop- 
ulation of Chicago has 238 bank branches or 25 per cent. 
more than the largest Canadian city. He draws a picture 
of Chicago with over six times the number of banking in: 
stitutions it now has to compare with Toronto in its num- 
ber of individual branches. 


Mr. Loucks has done little to weaken the case for the 
branch bank system—he may know law but he shows a 
poor understanding of banking. 


GUELPH PAYS THE BILL 


UELPH’S second appropriation of $150,000 for the re- 

habilitation of the local street railway system is prac- 
tically exhausted, THE FINANCIAL POST is informed, 
and the outlook is that it will take an additional $100,000 
to complete the job, There is a growing opinion that 
Hydro Electric service is pretty expensive service when 
as in this case the effect of expenditures can be directly 
traced in added burdens of taxation. 


For an expenditure of $400,000 under the administra- 
tion of the Ontario Hydro Commission, Guelph will have 
a very ordinary local service, with street cars which are 
dubbed “Fords,” and no outside connection. In 1919 the 
Canadian Pacific Railway made a proposition to rebuild 
the system, build a new line to Puslinch Lake and Hespeler 
to give a long connection, long desired by Guelph, with 
the Grand Trunk Railway and in other ways provide 
transportation benefits much superior to those which the 
Hydro is now giving at a great deal higher cost. But 
just when the people were convinced that the C. P. R. was 
about to clean up the situation on a very satisfactory 


| basis Sir Adam Beck appeared and promised in his usual 


reckless way that the Hydro would make a much better 
agreement; and drew a vivid picture of dire consequences 
if Guelph broke the Hydro radial ring and sold its: soul 
to the great devouring corporation. 


Sir Adam swung public opinion into line at Guelph as 
he has so often done before; the C. P. R. proposition was 
voted down. Today the city has spent its thousands, the 
radial program has been condemned and the outside con- 
nection, which the C. P. R. offered, seems as far off as 
ever. The citizens are beginning to realize the mistake 
they made when they turned down a definite business-like 
proposition for a Beck vision, 


EDUCATION AND THE BANKING SYSTEM 


‘[ BEBE IS no more important function for trade and 

other business of financial associations than the ed- 
ucation of public opinion to a sane understanding of ser- 
vices rendered. Education was the underlying keynote. 
the underlying objective of the whole proceedings of the 
big convention of the American Bankers’ Association’ in 
New York—the largest gathering of bankers the world 
has ever known. Education: education, first, of such 
bankers as needed education and, second, education of the 
public. On these points B. C. Forbes observes: 

First—The enlightenment of the rank and file of the Am- 

erican people regarding the real status of the ten billions 
owed us by foreign governments so that the way may be 
vaved for bringing about such modification and readjustment 
13 the majority of the ablest bankers on both sides of the 
Atlantic have concluded is absolutely necessary in the in- 
neice of the whole world, including America’s own pros- 
perity. 
_ Second—The education, the arousing of the public concern- 
ing the subtle, but fatal, dangers which would be brought 
upon the nation were any of the various schemes for manu- 
facturing enormous quantities of paper money endorsed by 
the public and adopted by the government. 

Third—-The education of the bankers from all parts of the 
country and, through the bankers, the people in all parts of 
the country, regarding the origin, the: training, the experi- 
ence and the character of a great majority of the men who 
manage the financial affairs of New York, and the further 
~ationwide financial services rendered by the financial in- 
stitutions, located in New York, the object being. of course, 
to drive home the fact—and it is a fact—that New York is 
what it is because of the indispensable part it plays in the 
financial, industrial and commercial functioning and processes 
of the United States. 

Next vear the Canadian Bank Act will be un for neriod- 
ical revision. Nothine could he more imvortant than the 
educatien of the Canadian public to offset those demands 
for radical. and perhaps dangerous. ‘changes which are 
certain to follow discontent with the oneration of a Bank 
Act which nermits the lootine of a bank as the Merchants 
Bank was looted without holdine anv one criminally re- 
snonsible. Canada has a good banking svstem ‘but it is 
highly desirable that its strong points should be made 
known to the nublic if danverous political tinkering with 
the Bank Act is to be avoided. 


EDITORIAL NOTES 


THE VALUE OF some of the Eurovean currencies 
must certainly be a discouragement to forgers, 


- *+ & \ 


SIR HENRY THORNTON. the new head of the Cana- 
dian National Railways, is only 51 years of age and gives 
the impression of having the energies of an even younger 
man. 

* * * & 


IT IS A dangerous game to buy speculative securities 
on a basis where the chance of making a profit. depends 
upon finding someone else to take the buck when you 
want to pass it. REE AN ; 


A RUSSIAN POSTAGE stamp to send a letter to Can- 
ada costs 450,000 roubles according to the rates set by the 
International Bureau of the Universal Postal Union. This 
should give Canadian manufacturers something to think 
about when export orders to Russia are being considered. 
Gold is the only basis of payment that can be regarded 
seriously, 

* &* & & 

LEGISLATION will never prevent a fool and his money 
from being parted. The slick promoter can change his 
schemes faster than legislators can amend parliamentary 
acts. Regulation may do something but education is the 
answer. When the investor understands the rudiments of 
sound finance and is convinced that he cannot get rich 
over night without gambling, then the slick salesman 
will soon pass him up as a poor prospect. 


* * * a 


PRESIDENT HARDING’S veto of the Bonus Bill, sus- 
tained, as had been expected. by a narrow margin in the 
Senate, definitely removes, for the present at least, the 
threat of a disastrous misuse of public money, states the 
eurrent Guaranty Survey. issued by the Guaranty Trust 
Comnany of New York. The expenditures under the pro- 
posed law would have amounted to $795,000,000 in the 
next four years, it is estimated, and would ultimately have 
reached a sum in excess of $4,000,000,000; and, directly 
dr indirectly, the money would haye had to come from 

pockets of th merican taxpayers, f 


/ 
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The Young Turkish Movement made 
its first appearance in the eighties 
when two societies were formed in 
Paris—one calling itself the Com- 
mittee of Decentralization and Separ- 
ate Action and the other the Com- 
mittee of Order and Progress. These 
committees represented two divergent 
methods of gaining a common end, 
viz., the rehabilitation of Turkish 
power and the recovery of some at 
least of the territories lost to Tur- 
key. Although tinctured indefinitely 
and variably with pan-Islamism, these 
committees were not exclusively com- 
posed of Turks or even of Mohammed- 
ans. From the beginning there was 
especially in the Committee of Order 
and Progress a large Jewish element. 
This element contained not merely 
Jews conforming at least externally 
to Mcohammedanism (a group con- 
stituting a special class in the Near 
East) but contained also Jews ad- 
hering more or less strictly to their 
own inherited religion. After the 
committees acquired some influence, 
adherence to them was given, even by 
some Christians, especially Greeks. 
The members of the Committee of 
Order and Progress were in general 
Freemasons, At all times the propa- 
ganda of the committees was distinct 
from the propaganda of the Revolu- 
tionary Armenians. 

The two divergent views represent- 
ed by the committees embodied the 
views pressed upon the Turkish Gov- 
ernment by Great Britain and France 
respectively. Great Britain had fre- 
quently suggested as a remedy for 
Turkish disorders, the granting of 
local autonomy to the constituent ele- 
ments of the Ottoman Empire. France 
on the other hand, had urged the re- 
form of the central authority together 
with = oe of its power 
over the constituent races, Turki 
and non-Turkish. ia ees 

The Committee of Decentralization 
changed its name to that of the 
Union Liberale and in 1909 became 
the Entente Liberale, while the Com- 
mittee of Order and Progress became 
the Committee of Union and Progress. 
Since both were advocates. of consti- 
tutional changes, their movements 
were alike discountenanced by the Old 
Turks who adhered to the absolutist 
oe re ge by which the 

oman Imperial system had always 
been characterized. sie 

In_ 1906, the Committee of Union 
and Progress, for some time specific- 
ally known as the Young Turks. re- 
moved their headquarters from Paris 
to Salonica and their movement be- 
came essentially a Macedonian move- 
ment, Two years later, assisted by 
the Albanians. by Christians and by 
the Jews of Salonica, the committee 
was able to dictate terms to the Sul- 
tan Abdul Hamid. These terms simply 
involved the revival of the Constitu- 
tion of 1876. The Jews, by whose 
agency and largely by whose money 
the Young Turks achieved power, 
were not originally Levantine Jews. 
They were descended from those Jews 
who were expelled from Spain in 1492 
the year of the discovery of America. 

The revolution headed by the Youne 
Turks took place in June 1908, and 
for a time there were high hopes that 
a constitutional government would 
vrovide guarantees for religious free- 
dom and representation of the various 
constituent races of the Ottoman Em- 
nire. There was also the hope that 
the foundations of a durable peace in 
European Turkey had been laid by 
the removal of the grievances of the 
Macedonians as well as in Asia Minor 
by the cessation of oppression of the 
Armenians. Unfortunately savine for 
the first six months after the Revo- 
Intion of June, 1908, there has been 
almost continuous war in Eastern 
Europe. 

Although the Young Turkish rule 
was not characterized by consistency 


| with the promises of the irresponsible 


vouth of the Young Turkish party, 
the fire which kindled the first of the 
series of wars was not originated by 
the Young Turks. The defeat of Rus- 
sia by Janan altered the balance of 
nower both in Eastern and Northern 
Europe. The weakening of the pres- 
tive of Russia owing to the obvious 
decline of her military power led on 
the one hand to the separation of Nor- 
wav from Sweden since the fear of 
Russia alone had kent them united, 
end cn the other hand to the annexa- 
tion by Austria-Hungary of Bosnia 
and Herzegovina. The Austrian Em- 
~ire had been given a protectorate of 
these former Turkish provinces bv 
the Powers in the Treatv of Berlin 
of 1878. There is no doubt that Aus- 
tria had waited patiently for the mom- 
ent when her relative streneth wac 
such that this annexation could be 
rarried safely into effect. The mom- 
ent came when Russia was defeated 
hy Japan and was not in a position 
to do more than make a divlomatic 
vrotest which might be disregarded 
without fear of consequences. At the 
same moment, Bulgaria successfully 
declared its indenendence. Thus the 
Young Turk partv. throwgh no direct 
fault of its own. had permitted the 
loss of three provinces to Turkey dur- 
ing the first six months of its rule. 
in snite of its volicy of integrity of 
the Empire. Indeed the Youne Turks 
went farther than mere acauiescence 
for in. two treaties concluded in Feb- 
ruarv and March, 1909, they recog- 
nized on the one hand. the complete 
cession of Bosnia and Herzegovina to 
Austria and on the other the inde- 
penjence of Bulgaria. 

This failure of the Young Turks 
to carry out the Islamic policy which 
at least some of them had vociferously 
expressed and by means of whic 


they had secured their hold upon the 
Government, was disastrous to them. 
A counter revolution took place in 
Constantinople in April, 1909, 
Young Turkish Committee was ex- 
pelled from Constantinople and the 
experiment of a constitutional govern- 
ment for the Ottoman Empire was 
at anend. But the Young Turks were 
by no means exhausted. The counter 
revolution was achieved by a sudden 
coup; but a fresh Young Turkish 
army, composed of Christians, Jews 
and Mohammedans, was quickly mob- 
ilized in Salonica under Mahmoud 
Shefket and this Macedonian force 
took Constantinople and the Sultan, 
Abdul Hamid, was deposed and im- 
prisoned at Salonica. ° 

_The Young Turks were once again 
victorious; but the counter revolu- 
tion had changed the aspect of af- 
fairs. Whether or not, had they been 
given peace instead of war by the 
Old Turkish, or extreme Islamic party, 
they would have succeeded in persuad- 
ing or compelling it to adopt constitu- 
tional methods in the government of 
the Empire is a question: it is also a 
auestion how far the Young Turks 
themselves were disposed to adhere 
rigidly to constitutional methods. 
However that may be, the Young 
Turks seem to have made up their 
minds that progress from their point 
of view could in Turkey be achieved 
only through a despotism in which 
they should, be the despots. Apart 
from the old Islamic groups which 
they had succeeded in ousting, the 
Young Turks now had as oppositional 
groups only the Union Liberale, the 
strength of which lay not in Asia 
Minor but in Arabia, Albania and in 
Greek Macedonia, 

This fact had important consequen- 
ces. Primarily the Young Turks had 
been Ottoman Imperialists; but the 
new division of parties involved on 
the one hand the strengthening of 
nationalist Turkish feeling on the part 
of the Young Turks and on the other 
the strengthening of the nationalist 
feeling of the Albanians and _ the 
Macedonians. Thus although the 
Young Turks had attained power to 
hegin with by the aid of these non- 
Turkish groups and had re-acquired 
power after being temporarily de- 
vrived of it by the Old Turks, they 
found themselves opposed by the nat- 
ionalist elements which they had them- 
selves assisted in bringing into being. 

There was thus a period of civil 
war brought about by rival national- 
ist aims. Civil wars which occurred 
during this period, the Nationalist- 
Imperialist Young Turks bought the 
Arabs and the Albanians who had 
been formerly their allies. | 

In the summer of 1909,“came the 
attempt to put down nationalist up- 
risings in Macedonia. While these 
civil wars were going on the Italian 
expedition to Tripoli diverted the at- 
tention of the Turks from internal 
affairs to defence of the portion of 
the Empire attacked by a foreign 
power. For the moment the discor- 
dant elements ceased interior conflict 
and united themselves against Italy: 
but the victorv of the latter left them 
once more free to quarrel among 
themselves. : 

At this stage, the conflicts assumed 
a semi-religious asnect. The churches 
of the _ resvective nationalities 
within the Empire had _ identified 
themselves with the national move- 
ments and had demanded control of 
education within their respective re- 
gions. They thus’ had at once been 
brought into conflict with the cen- 
tral authority. It was easy and na- 
tural for the churches to represent 
as persecution, the measures taken 
to confirm central or imperialist as 
opposed to local or nationalist legis- 
lation. 

Meanwhile during the “nacifying” 
campaigns in which sometimes the 
Turkish troops were victorious and 
sometimes, as in the case of Albartia. 
they were not, there was an immense 
m‘gration of people. Refugees from 
Macedonia poured over into Serbia 
and Bulgaria. The Balkan States. 
impoverished by their own wars, 
found their economical equilibrium 
still. farther compromised by the 
support of these refuges and_ in 
course of time they refused to re- 
ceive them. The consequences: of 
these events to the people of Albania 
and Macedonia were terrible. Much 
has been made of the Armenian 
massacres and .of the treatment of 
the Greeks in Asia Minor, but the 
situation in 1909-10-11 in Macedonia 
was certainly not less deplorable 
than in the other cases. The repopu- 
lation of depopulated areas produced 
further difficulties through attempts 
to carry it out upon a political basis. 

A diplomatist whose writings are 
anonymous has found the root of the 
Young Turkish movement in the in- 
terpretation given bv the Young 
Turks who spent their earlier years 
in Paris, to the philosophy of Auguste 
Comte. This is a plausible explan- 
attion but it must be taken to mean 
at most, the grafting of some as- 
pects of comtist views upon a Mos- 
lem root. In any case the error of 
entrusting the Government of a 
country to persons who have become 
obsessed with philosovhical abstrac- 
tions in place of studying the actuali- 
ties of life has been sufficiently ex- 
emplified. Whatever may have been 
the theories of the Young Turks, 
they have shown in practice incom- 
petence to play successfullv the role 
to which they aspired. They have 
not succeeded in governing the Ot- 
toman Empire. In their hands it has 
made progress towards further de- 


The 


ment is not without Its sig 


It must be taken as one of 2 

toms of the uprising of th 

nationality in Asia. This ide 

so seen in the recent history ‘of 

pan, China, India and even to™ 

extent of Persia as well as of Ar 

bia, Palestine and Asia Minor. © 

nationalist idea underlying the pro- — 

fessed inperialism of the 

Turks is the important fact. : 
While thus, the removal from 

Turkish control of non-Turkish ele- 

ments, deprives the Ottoman Empire 


of much of its power. it prevares the — 


way for a new Turkish nation. 


Whether or not* the traditional dis- oe 


inclination of the Turk for commerce — 
can be overcome sufficiently to en- — 
able the new Turkewto reconstitute its 
economic system in the absence. of 
the Greek elements which previous) 
conducted the — or 
rkey remains to seen. 
kl after the Armistice of Nov- 
ember, 1918, the 


Allied troops occu- — 


Young 


ye as 
Old 


pied Constantinople, the Sultan re 


eir tutelage. 


mained under t 
vernment was com L 
Turks. But a group = i more en- 
thusiastic members t 
tee of Union and Progress refused to 
accept the situation and iC 
Angora in the interior of a Mino 
There under Kemal, a Jew 0 
ica, they formed a provision gov 
ment, collected taxes in the tegion t 
der their control and establisiiad wi 
amounted to a military di rshig 
ostensibly and perhaps rea hg 
interests of the Turkish Naftf0mlist™ 
movement. Their relations to the Sen- 
tral Government at Constantinople, at 
the head of which is the ‘Sultan, has 
all along been ambiguous. Formally 
the Young Turks are in, revolt; but 
at the same time the Central Gov- 
ernment is composed of members of 
their party. uring the past few 
weeks, however, one influential Young 
Turk who was one of the ministers 
of the Sultan, viz. Raouf Pasha, left 


- 


Constantinople and joined Kemal at- f 


Angora, 


entered upon the occupation 
rna which had been given to them. 
the Peace Conference at Sevres. The 


political fall of Venizelos involved the © © 
Constantine 


resumption of power by Co , 
who endeavored to rehabilitate him- 


self in the eyes of the Greeks by an | 


adventurous foreign policy. The Greek 
army began two years ago an offen- 
sive-defensive campaign a é 
Angora so-called provisional gover 
ment. In addition to the mandate fol 
Syria the French Government 
been given a mandate for Ci 
They constructed good roads in 
region during their occupation. 
at a moment inoppogine for, % 
Greeks, the Fretich Government #m 
up the mandate and withdrew” 
troops. The Greeks depended w 
French occupation Cilicia 
tralize that part of Asia Mér 
rested their flank upon it. The : 
ent the French troops hdrew, 
Angora army entered Cilicia. 
means of the French roads, took : 


his. 
a 


{Greeks upon their uncovered f 2 


and defeated them. In this and 
other ways there can be no ¢ 
thatthe French facilitated the op 
tions of the Turks. Why did th 
so? Probably chiefly because 
dreaded an attack by the Tt 
their army of occupation in 
Opposed as the French are ai 
by the native population, ck . 
by a Turkish force, inf _ under — 
normal circumstancés, might heve b 
fatal. The French Gov ther 
fore, chose what it seems to h 
thought the lesser evil and to 
supported Kemal instead of conti 
ing. hoe Mot fre to him, uo 
e British Government took - 
other view. Much more familiar nm 
the French with Mohammedan psych- 
ology, it saw at once that an immedi- 
ate display of overwhelming force 


was necessary in order to prevent — 


not only fresh massacres in European 
as well as in Asiatic Turkey but also 
serious disturtbances among the Mo- 
hammedan population of India. ; 
At the forthcoming conference 
will be necessary to treat the 
justly, but in orden,to do so 
be quite impossible té-velieve 
Turkish ‘population of Ym 
Empire from the troublesome burd: 
of Mohammedan rule. Where two con- 
tradictory “rights” cross one another 
a settlement must involve compromise 
in respect to one right or the other. . 


There are many in Western Europe — 


and also in America who would like 
to see the Turk driven out of Europe. 
But there are few who will be dis- 
posed to undertake the actual, task 
of driving him out. British policy has 
never concentrated itself upon an eng 
of that kind. It has set itself for mat 
years to urge interior reforms upon 
Turkey and in particular to allow a 
large measure of local &utonomy to 
the non-Turkish population. Safety 
seems to lie in that direction. As a 
race, the Ottoman Turks are declin- 
ing in numbers. From the point of 
view of population, the question will 
settle itself in time. It may be that 
the newly arisen feeling of Turkish 
nationality will give the Turks a 
longer lease of power than they other- 
wise would have had; but unless the 
numbers of the ruling Turks, i.e., the 
landowning class, increase and unless 
they continue also to breed and to 
train superior governing brains the 
on, of the Turkish ‘power is inevit- 
able. 


TAYLOR SAFES 
FOR SALE 


Rare ‘opportunity to secure a safe at small 
cost. They are in splendid condition. in- 
side dimensions and prices are as follows: 
15in. deep, 2 ft. 6in. wide, 3 ft, 11% in. 
high, fitted with ‘built-in compartment. 
Price $250.00. 


18 in. deep, 2 ft. 8 in. wide, 4 ft, 5 in. 
high, fitted with steel compartment, Price 
$200.00. Apply Box 40, 
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Buying an Income 


When you buy a good bond you are con- 
serving your principal and buying .an 


income. 


\ 
Government and municipal bonds are 
secured by the good faith and credit of 
a municipality and its power to levy 
taxes for the payment of its obligations. 


In buying such securities you are plac- 
ing your principal in the class of invest- 
ments which affords the maximum of 
safety and greatest assurance of prompt 
and regular payment of income. 


Selections may be made at present from 
bonds of Canada’s most representative 
Governments and Municipalities. There 
is a wide choice as to maturity, price, 


and income. 


Suggestions on request. 


A. E. AMES & CO. 


Investmen’ 
Securtite. 24 BROADWAY . . 
_HARRIS TRUST 
BELMONT 


UNION BANK BLDG. . . 
TRANSPORTATION BLDG. MONTREAL 


BLOG. .. 
HOUSE . 


- TORONTO Establishet 
- . NEW YORK 1889 
CHICAGO 


- VICTORIA. B.C. 


: Member Toronto and Montreal Stock Exchanges. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to 
who are readers of THE FINANCIAL POST. respecti 
ties are answered by mail direct. We would remind correspondents 


rect requests from investors 
q' 


di; 
Only questions ng - 
that it is 


now necessary to enclose 3 cents in postage stamps to cover postage on answers 


WOODS MANUFACTURING CO. 


Subseriber, Spanish Town, Jamiaca, 
B.W.I.—We should appreciate your opin- 
ion on the shares of the Woods Manu- 
facturing Co., both preferred and com- 
mon, as a business man’s investment. 


We regard these favorably from 
the point of view you mention. The 
company had a bad year in 1920 with 
a loss in operations of $412,000 and 
a total deficit of $882,000 when the 
preferred and common dividends 
were met. In the year 1921 there 
was. a net profit on operations of 
$160,912, but this was changed into. a 
deficit of $174,725 after depreciation, 
bond interest, and cestecret and 
common dividends had been met. This 
situation, naturally, tended to depress 
the market value of the stock. We 

--however, that. the pres- 
ent year will show a marked im- 
provement over that of 1921 and next 
year should bring the conipany back 
to a period of normal profits. All 
the heavy losses that were forced on 
the company in the slump in prices 
have been provided for. The heavy 
grain crop in the West is a very fav- 
orable factor as the company manu- 
factures a large quantity of bags, 
while the increased demand for con- 
tianers for sugar and other commod- 
ities has increased its business as 
well. The textile plant at Welland is 
operating to capacity and its produc- 
tion is being increased. With able 
and conservative management we 
look forward to this company main- 
taining its dividend, establishing a 
strong reserve and developing its 
business steadily. 


INCOME TAX 


Manufacturer, Nova Scotia—Could you 
advise us how the income tax act works 
in the case of where the authorized stock 
is doubled or the par value of this stock 
lowered from $100 to $25 per share? 
We understand that the directors of the 
National Biscuit Company of New York 
have just approved of this plan, after 
which a stock dividend of 75 per cent. 
will be declared from profits. The same 
precedure, we presume, is followed by 
other American and Canadian compan- 
ies, who split up their stock into one 
or more parts. We presume thgre is 
some reason for following this course 
rather than paying cash dividends on 
the original capitalization and this let- 
ter is to inquire if the course referred 
to must be approved of by the financial 
department at Ottawa and thus the in- 
come tax act exempt the profits or re- 
serves, so distributed, from taxation. 


We do not see how a change in the 
capitalizatica of a company can af- 
fect either the company or its stock- 
holders under the jncome tax laws. 
It is expressly provided by the laws 
of the Dominion that stock dividends 
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7% and 67.% 
Bonds : 
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will soon be a thing of the past. 


Interest returns obtainable on safe invest- 
ments are steadily declining. Bonds carry- 
ing high couponratesareimproving in price. 
There still are available a few sound 614% 
and 7% mortgage securities. 
their purchase immediately. 

Write for our Offering List. 


Royal Securities Corporation 
Head 164 Se ice treet Telephone 
— MONTREAL 


Toronto - Halifax - St.John - Winnipeg - Vancouver « . 
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are taxable, if these dividends are 
paid out of a company’s profits. It is 
a matter for the income tax inspec- 
tors to determine whether or not div- 
idends are paid out of a company’s 
profits, If in the ultimate analysis 
such a dividend can be shown by the 
inspectors to have been paid out of 
profits no amount of juggling can 
prevent it from being taxed. 

As for reducing the capitalization 
of a company, this is not a matter 
for the Department of Finance but 
must be accomplished by supplement- 
ary letters patent. 


CONSOLIDATED SMELTERS 


R., Peterboro, Ont.—Will you please 
be good enough to advise me if the pro- 
posed funding operations of the Con- 
solidated Smelters, as outlined last May, 
have been carried out. Do you think 
there is a likelihood of a resumption of 
dividends this year? I would also great- 
ly appreciate any other information con- 
cerning the prospects of “Smelters” as 
a speculative investment at the present 
market price. 


We understand the funding opera- 
tions of the company, as outlined at 
the annual meeting last spring, have 
been carried out. There is every 
reason to believe that a resumption 
of dividends will be made before the 
end of the year, possibly covering the 
last six months of the year and pos- 
sibly only the last quarter of the 
year. This was a virtual promise 
given by thespresident, Mr. Warren, 
at the annual meeting and, as it de- 
pended only on conditions remaining 
as favorable as they were at the 
time he spoke, there is every reason 
to believe the promise will be carried 
out. Conditions are much more fav- 
orable than at that time as prices of 
both lead and zinc, the main produc- 
tion of this company, have risen very 
considerably. Taking the sales of 
the company in 1921 there were over 
58,000,000 lbs. of lead and 49,000,000 
Ibs. of zinc, a total of almost 110,- 
000,000 Ibs. An advance even of one 
cent a pound in these, which has al- 
ready taken place, would mean a dif- 
ference of $1,000.000 in revenue, and 
therefore in profits, in a single year. 
As far as we can learn the company 
is operating on a basis of earnings 
of about 20 per cent. on the capital 
stock of the company of the present 
time. With the market price around 
$27 a share and if the old dividend 
of 10 per cent..were renewed the 
yield would be very close to 10 per 
cent. We believe that in the next 
year or so the price of this stock 
should show a considerable advance 
over the present level. In 1916 the 
stock reached a high of 45 and was 
selling at 35 in 1917. In 1920 it held 
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a high of 32%, going down in 1921 
to a high of 21 and this year to date 
the low level was 18% and the high 
to date 27%. As a speculative in- 
vestment, then, at current market 
prices we consider it as _ rather 
attractive. 


ALBERTA PACIFIC GRAIN 


H. J. C., Toronto.—Kindly give me 
your opinion of Alberta Pacific Grain 
preferred. Is it a safe investment? I 
have been unable to get any details with 
regard to same from brokers here. 


The company was incorporated in 
1912 under laws of Dominion of Can- 
ada, acquiring properties and busi- 
nesses of Alberta Grain Company, 
Ltd., Alberta Pacific Elevator Com- 
pany, Ltd., West Coast Grain Com- 
pany, Ltd., and Globe Elevator Com- 
pany. In addition to terminal ele- 
vators situated at the cities of Cal- 
gary and Vancouver the company 
owns 174 elevators with aggregate 
capacity of over 5,000,000 ‘bushels 


located on lines of Canadian Pacific, 
Canadian Northern and Grand Trunk 
Pacific Railways, in the province of 
Alberta and western portion of the 
province’ of Saskatchewan.’ Latest 
available information indicates an 
authorized capital of $1,500,000 com- 
mon and $1,500,000 7% cumulative 
preferred, of which $1,400,000 of the 
common and $1,250,000 of the pre- 
ferred are outstanding. There is no 
funded debt. The preferred stock is 
preference for assets to the extent of 
its full par value. Net earnings for 
the year ending August $1, 1919, were 
$367,251 of which only $87,500 was 
required for the 7% preference divi- 
dends. Preferred dividends have been 
paid regularly. On the common 2% 
was paid in October 1913, 5% in’ 1914, 
5% and 10% extra in 1915, 8% and 
10% extra in 1916, 8% and 15% ex- 
tra in 1917, and 10% in 1918.: The 
stock was quoted this week in the 
unlisted department in Toronto at 
87 bid and 90 asked, indicating a 
preferred stock of high standing. 


Eight Securities—And the Future 


Subscriber, N.S.—Please advise me 
re the possibilities of appreciation in 
price of stocks listed below, if bought 
on today’s market and if, in your opinion 
new highs for the year will be reached 
during the late fall. All of these have 
ne during the past month very 
perceptibly. I am ene to have a 
few thousand to invest within the next 
two weeks—am not interested in other 
than securities showing good records 
in the past and which are not consider- 
ed highly speculative for the future. 
Security is the first consideration, with 
profit possibilities within the next few 
months a close second. ‘ 

Increased paper prices and increasing 
prices for coal appear as bullish factors 
for Paper Stocks and ater Powers. 
All Rails show considerable strength 
but perhaps C.P.R. has already dis- 
counted favorable developments in. its 
recent advances. : 

Please give me very definite informa- 
tion re the stocks you recommend: 
Ottawa L. H. & P’r. Com. paying 6% 
Howard Smith, Com. paying 6% 
Brazilian Traction, C. paying 4% (1%q) 
Quebec Railway, Com. None 
Abitibi Paper and Power None 
“Dom. Textile Common paying 12% 
“Ogilvie Flour Mills paying 12% 
National Breweries 7 

*—Is there likely to be a split-up of 
these 2 stocks—the former 2 for one and 
the latter 3 for one—this usually hap- 
pens with stocks which reach caek high 
prices and maintain their earning power 
in these levels. 

P.S.—_We received our very kind 
letter Aug 18, 1922. e find your in- 
formation authentic and reliable. Last 
year you advised us against taking 
Roumanian 5% Gold Bonds in exchange 
for goods—as it has worked out your 
advice, which we followed, has spared 
us a loss. 


Ottawa Light, Heat & Power com- 
mon has shown a steady advance in 
the past few months and is now up 
in the 90s. Earnings of the Com- 
pany have been improving and should 
do so this next year. There is some 
talk of dn increase in dividend but 
even without this in the immediate 
future the stock should gradually 
work up to par. 


Howard Smith common seems as- 
sured of a 6 per cent. dividend at least 
and an increase: to the old 8 within 
the next year or two. It would ap- 
pear unlikely that there will be an 
immediate increase, however, as the 
Company desires to increase its re- 
serves. It is a progressive concern 
and in the new lines that are being 
produced by the mills there is promise 
of considerably increased earnings in 
the next few years. The company 
is gradually becoming more self con- 
tained and within the last year or 
so has built a sulphite pulp mill at 
Cornwall to supply itself with pulp 
which it previously had to purchase; 
it has added to its timber limits, and 
in various other ways is seeking to 
secure profits from its own manu- 
facture in place of buying from others. 
After the very heavy slump in busi- 
ness early last year the past few 
months have shown up a very consid- 
erable improvement and business for 
next year should be well up to norm- 
al. The prospects of increased earn- 
ings for the Company and the main- 
tenance of its dividend with the pos- 
sibility of an increase should we be- 
lieve, result in an appreciation in 
this stock within the next year. 


Brazilian Traction common. There 
still lingers in the minds of many In- 
vestors the idea that the dividend of 
1 per cent. per quarter or 4 per cent. 
per annum, declared a few’ months 
ago on this stock can hardly be re- 
garded yet as assured. Personally 
we feel that the directors would not 
have started the dividend if they had 
not felt themselves able to maintain 
it and for this reason we look for the 
dividend to be continued unless some 
very exceptional reverse takes place 
in the affairs of Brazil and in the ex- 
change situation. The latter, indeed, 
is the weak point in the situation be- 
cause the earnings of the Company 
are showing very great gains over 
those of the corresponding period of 
last year Once exchange improves 
and the Company is able to realize in 
American and Canadian dollars on 
its large earnings in milreis the mar- 
ket position of Brazilian stock should 
improve very considerably. 


Quebec Railway common. We can 
see no reason for an immediate im- 
provement in the position of this 
Company such as would render a pos- 
sibility of a dividend in the near 
future. For some years past earnings 
have fallen below even a one per cent. 
dividend and although the general sit- 
uation is improved a good deal re- 
mains to be done to clear un long 
standing difficulties in regard to the 
bond situation of the Company. A 
proposal is now being made to divide 
the Company up into a railway com- 
pany, a gags comnany, and a power 
company but at the moment no defin- 
ite information is available as to how 
this will affect the situation of the 
shareholders. We may be able to 


advise you in regard to this in a few 
days. 


Abitibi Power & Paper Company. 
Since you wrote us a dividend has 
been declared again on the common 
stock of this company amounting to 
4 per cent. per annum as compared 
with a dividend of 6 per cent. paid 
early in 1921. We are very favor- 
ably disposed towards the future of 
this security in spite of the split of 
5 to 1 in the stock which was made in 
1920. The Company has more than 
deubled its production and the mill 
itself is a first-class up-to-date one 
with timber limits and*cheap power 
behind it. Nearly all the construc- 
tion charges have been wiped out 
and we look for this security gradu- 
ally to improve its position and the 
dividend also to be increased from 
time to time. 


Dominion Textile common. We be- 
lieve that your impression of a split 
in this stock possibly of two to one 
which would increase the capital from 
$5,000,000 to $10,000,000, is likely to 
prove correct. This may be judged 
even from the stock market movement 
for the stock has run very rapidly up 
to a point of over $180 which means 
a yield of 62-/3 per cent. where the 
dividend is 12 per cent. This Com- 
pany is in a remarkably strong liquid 
position and over a period of years 
has more than paid back its capital 
stock in surplus earnings. It has an 
assured business in Canada in staple 
lines and there seems little doubt that 
in the near future the stock will he 
split in two or some other change 
made that will be of marked benefit 
to its shareholders. 


Ogilvie Flour Mills. In this case, 
too, there is an unusually small 
amount of capital’stock outstanding, 
$2,500,000, in relation to the output 
of the Company and its earning 
power. For several years past a split 
of two or three to one has been moot- 
ed and when a stock passes the $250 
mark on a 12 per cent. dividend it is 
an indication, if any stock market 
movement is, of some reorganization 
that. will result in a much larger re- 
turn than is being paid at present to 
shareholders. Ogilvie, like Dominion 
Textile, is in a very strong financial 
position with assured earnings and 
assured dividends and a steadily grow- 
ing surplus. We do not believe that 
the recent bonus on the common stock 
accounts entirely for the high price 
= the stock and feel that a split is 

ue, 


National Breweries. That this stock 
has been'a disappointment to its 
many holders in the market for 
months past is putting the case mild- 
ly. There was a general expectation 
that with the rise in other securities 
National Breweries would show an up- 
ward tendency also. This has gone 
on to the extent of only a few points. 
It is quite true that the Company has 
very large. On the other hand there 
has been to some extent a rate war 
amongst breweries in the Quebec Pro- 
vince which must have resulted in 
lower net earnings for National 
Breweries.- The delay in the anhtici- 
pated increase in dividend is prob- 
ably due, however, to a desire to wipe 
out the larger part of the banking in- 
debtedness which the Company show- 
ed in its last annual statement and 
we still feel that an increased divi- 
dend will come in due course. In 
considering this stock as a purchase, 
however, one must look forward to 
the general restrictions that have been 
taking place in the business represent- 
ed by this Company in the last few 
years. At the present time there 
seems little indication in Quebec Pro- 
vince of any cutting down in the 
rights to sell its prodycts but a move- 
ment that is spreading all around it 
can hardly help in a few years, at 
least, to work an influence upon this 
Province and if there are any restric- 
tions naturally the stock would re- 
spond in a reactionary form. It is 
this uncertainty as to what public 
ovinion will be towards the industry 
that must always, we feel, influence 
the price of this security to a con- 
siderable extent. 

It is impossible for one to give any 
advice as to the general course of the 
market with war rumors still prevail- 
ing. You will have noticed the re- 
sults of the Eastern war crisis upon 
the whole market in Canada to an 
even greater extent than in New York 
or in England. A recurrence of the 
sitnation would easily result in a gen- 
eral decling im the price of the se- 
curities in the market. Tf this is 
ont of the way we feel confident that 
there will be a general advance in 
nearly every groun of securities as a 
result of improving business condi- 
tions and that where dividends are 
assured that -the securities will ad- 
vance as a reflection of the lower in- 


terest rates that are bound to prevail 
in the next few years. A portion of 
this reaction has already taken place 
in a higher price of bonds and pre- 
ferred stocks and a great many com- 
mon stocks but we believe a good deal 
of it is still due. 


PERSONALS 


_————————————————_ 


JOHN G. MEYER, managing director 
of Big Dyke Gold Mines, Limited, has 
sailed for England on a business trip. 


C. F. GOLDTHWAITE, director and 
treasurer of R. Sykes Muller Advertising 
Agency, has resigned to join the Adver- 
tising Service Company, Montreal, as 
account executive. Since his arrival in 
Montreal ten years ago, Mr. Goldthwaite 
has been actively associated with a 
number of Canada’s largest commercial 
houses in the preparation of their ad- 
vertising. His previous connections in- 
clude the Consolidated Advertising Ag- 
ency; The Canadian Advertising Agency, 
and R. Sykes Muller. 


G. T. MILNE, the British Government 
Senior Trade Commissioner in Canada 
and Newfoundland, expects to leave for 
England towards the end of next month 
and will retire from the Imperial Civil 
Service and therefore from his work in 
Canada early next February. After serv- 
ing five years as British Trade Com- 
missioner in Australia, Mr. Milne took 
up his duties in Canada towards the end 
of the war, but near the beginning of 
1920 he left for work in Cuba. On com- 
pleting this he visited London, West 
Indies and South Africa in turn and re- 
turned to Montreal a year ago on the 
resignation-of Capt. E. J. Edwards, who 
succeeded him in 1920. Mr. Milne states 
that he had decided to retire from of- 
ficial life some years ago and that the 
department was informed of his wishes 
before he returned to Montreal last year. 
He has spent about eleven years on com- 
mercial intelligence work for the Gov- 
ernment in various parts of the world, 
a good deal of the time being spent in 
Latin America as well as Australia. Deal- 
ing with the commercial intelligence 
work cf the British Government, Mr. 
Milne stated that this had been con- 
siderably extended during the past few 
years. When he was first appointed 
trade commissioner to Australia there 
were only four occupying such positions 
throughout the whole Empire, now there 
are three of these in Canada alone. Pro- 
tests from business men averted cutting 
down of the department when the Ged- 
des axe was swinging, he declared. 


MAJOR-GENERAL SIR JOHN WAL- 
LACE CARSON, C.B., died at the week- 
end in his residence in Westmount, Que., 
on his 58th birthday, after a stroke of 
paralysis had confined him to his home 
for the greater part of a year. The late 
Sir John Carson had occupied a prom- 
inent position in Montreal financial af- 
fairs for a number of years and was 


prominent in insurance and mining ac-| # 


tivities. His connections included the 
positions of president and managing dir- 
ector of the Crown Reserve Mining Co.; 
director of the Union Bank of Canada; 
vice-president of the Crown Trust Co.; 
director of the Lake ofthe Woods Mill- 
ing Co.; director of Keewatin Flour 
Mills Co.; director of Cassidy’s Ltd.; 
president and managing director of 
Porcupine-Crown Mines; president and 
managing director, Consolidated Asbes- 
tos Co.; president Federal Asbestos Co.; 
vice-president Jacobs Asbestos Mining 
Co.; vice-president and managing direc- 
tor Bluestone Mining and Smelting Co. 
The late Sir John Carson was a native 
of Montreal and at the age of 16 enter- 
ed the service of the Royal Insurance 
Co., a line of business in which he ach- 
ieved much success. After four years 
with the Royal he was engaged by the 
Northern Insurance Co. and in 1887 be- 
came manager of the Fire Dept. of the 
Insurance Co. of North America. Five 
years later, in 1892, Mr. Carson went 
into business for himself as an insur- 
ance broker and financial agent. 
This business was so successful that in 
1909 it was reorganized as the Crown 
Trust Co. in which there were associat- 
ed with him the late. Robert Reford 
and-Col. W. 4. Gear. Mr. Carson soon 
became deeply interested in mining mat- 
ters and identified himself with the 
Crown Reserve and Porcupine-Crown and 
other companies. He also ‘ook a close 
interest in the asbestos industry. His 
interest in military affairs dated hack 
to an early age. His first introduction 
was as subaltern with the 5th Royal 
Scots, later the Roywl Highlanders of 
Canada. With this regiment he passed 
through the grades of Captain, Major, 
Lt.-Col. by the year 1902, and in 1906 
became Commander of the Regiment. 


Prices of the 8% 
Bonds issued a year ago 
by some of the leading 
pulp and paper com- 
panies are advancing to 
considerable premiums. 


At the present time 
these well-secured 
bonds can be bought to 
yield approximately 
TH4Q% ; 


May we send you a list? 
Greenshields & Co. 


Dealers in Canadian Bond Issues ~ 

Members Montreal Stock Exchange 

Montreal: 17 St. John Street 
Toronto: 14 King Street East 


year ago, purchased , 
Government, Municipal 
and Corporation Bonds, 
have seen their invest- 
ments appreciate mater- 
ially in value. 

It is the belief of finan- 
cial authorities that the 
upward trend in bond 
prices will continue for 
an indefinite period. 


May we for your con- 
saddens: Cada that com- 
bine not only safety of prin- 


every possibility of appreci- 


Four years later he retired from 
service. On the organization of the ist 
Regiment Grenadier Guards, now H, 
Canadian Grenadier Guards, 
Carson was gazetted as Commander and ~ 
in 1914 was appointed Colonel. Qn the 
outbreak of war he promptly volunteer- 
ed. and proceeded overseas acting as 
Deputy Minister of Militia Overseas in . 
London, and later as a 8 


M. . . 
Lr,-Col. 


as 
se! 


2 agent — 
of the Minister and the Department of id 


Militia. In these positions Col. Carson 
took an active part in the o ation — 
of the overseas forces in London. In 
1915 he was promoted to the position of 
Brig.-General and one year later was 
appointed Major-General. In 1916 he 
was created a Companion of the Bath and » 
in May, 1917, received Knighthood. Sir — 
John was also decorated with the Rus- 
sian Order of St. Stanislaus, and held 
the Long Service Medal and the Long 
Service Officers’ Decoration. 

In addition to these activities Sir John 
took an interest in rifle shooting and 
was a Councillor of the Dominion of 
Canada Rifle Association and was also 
a Councillor of the Boy Scouts organ- 
ization. Sir John was a Mason, being a 


member of Canada Lodge 3527, A. F. & 


A. M.,-and was also a member of the 
Scottish Rite.. His only son, Capt. John 
Clontarf Kelvyn Carson, M. C., known so. 
well as “Kelly” Carson, was killed at 
the Battle of Amiens, August 11, 1918. 


Dominion of Canada 


Ten-Year 51% Renewal Loan Bonds 
Due November Ist, 1932 


These Renewal Loan Bonds are an abso- 


lute obligation of 
Canada. 
same and possess the 


the Dominion of 


Consequently, they rank the 


same facilities for 


prompt’ and convenient collection of 
interest as do Victory Bonds. 


We are in a position to fill orders at the 


best market price. 


Wood, Gundy & Company ' 


Montreal 
Winnipeg 


86 King Street West 
Toronto 
Telephone: Main 4280 


New York 
London, Eng. 


Investors’ Inquiries Coupon 
It having been found impossible to give the desired 


. 


attention to inquiries regarding investments being re- 


ceived in increasing volume from the public, The 


Financial. Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
‘to their request for information. 


INFORMATION DESIRED 


The undersigned desires information or advice in se 
cordance with the attached inquiry: 


Wane oo védscwks tasavous 
Address 


eeereeeees eee nese es sine eee 


¥ 





CANADIAN 
Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 
LIMITED 


C.P.R. Building 


21 St. John Street 
TORO). £0 MON 


TREAL 


United Financial Corporation 
LIMITED 


DIRECTORS: 
SIR CHARLES GORDON............... eeevecceeees President 
Ai J. BROWN, K.C......cceceeecceecseeeeceeses Vice-President 
CHARLES F, BATCHELDER................+++ Vice-President 
MAJOR H. B. MacDOUGALL................++. Vice-President 


ROBERT ADAIR Cc. R. HOSMER 

W. A. BLACK WM. McMASTER 

GEORGE CHAHOON, JR. CHARLES MEREDITH 

A. E. HOLT ~ F, W. MOLSON 

SIR HERBERT HOLT HON. SMEATON WHITE 

A. P. B. WILLIAMS, Secretary-Treasurer. , 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST.E., TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 
Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York 


Boston Cleveland 


Detroit Denver 


“MeDougall & Cowans 


130 St. 


James Street 


STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


Ps a EEN ER EL EN EL ee EE 
¥ LONG 


NATIONAL CITY COMPANY 


Bonas and Investment Securities 


* (Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, K. C. V. 0., Chairman. 
SIR JOHN AIRD, ro EDSON L. PEASE, 
MARTIAL CHEVALIER, SIR AUGUSTUS NANTON 
SIR LOMER GOUIN, K. c. M.G. W. N. TILLEY, K. C. 

WILMOT L. MATTHEWS 
LT.-COL. HERBERT MOLSON, C.M.G.,m.c. 


Canadian Head Office: 
74 Notre Dame Street West, Montreal. 


10 King Street Kast, 
Toronto, Ont. 
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BONDS FOR RINK 


Stettler, Alta., has sold $10,000 of 
municipal skating rink debentures, 
due in fifteen years, paying 7%, at 

(98. The sale was made locally. 


Gold stock of the country increased 
$15,630,509 in September and stands at 
$3,874,178,711 and amounts to more than 
45 per cent. of world’s total monetary 
gold. Total increase in gold stock from 
January 1 oe 1, $217,190,160. 


, 


THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS _ 


FARM LOAN BOARD 
MUST SELL BONDS 
ON OWN ACCOUNT 


Manitoba Government Like- 
ly To Shed Mantle Of 


Paternalism 


From Our Own Correspondent, 

WINNIPEG.—Provincial Treasur- 
er F. M. Black intimates that an en- 
largement of the provincial farm 
loans scheme is being given favorable 
consideration by the cabinet. 

It is stated that Mr. Black is op- 
posed to financing according to pres- 
ent methods with government funds 
direct and it is presumed that a plan 
will be initiated almost immediately 
to authorize the Manitoba Farm 
Loans Board to issue its own secur- 
ities. The association, it is thought, 
will be required to float its own farm 
land bonds instead of continuing to 
receive funds direct from the provin- 
cial treasury as heretofore, 

On the face of things the provincial 
treasurer’s announcement does not 
suggest a decided change of front but 
business men are inclined to question 
if this latest move in farmer finance 
is not the thin edge of the wedge. 
Paternalistic farmer financing was 
instituted by the previous adminis- 
tration and bankers here confess they 
would not be surprised if the new 
government undertook to shelve fu- 
ture responsibility: The time is par- 
ticularly opportune, From now on a 
considerable number of loans made 
under the auspices of the Manitoba 
Farm Loans Association will fall due 
under the 5-year statutory provision. 
The association commenced its opera- 
tions in 1917. The testing time for 
the experiment is here and if the ex- 
periences of the Saskatchewan Farm 
Loan Board, established in 1918, are 
to be accepted as a criterion, there is 
further evidence why the new Man- 
itoba government should wish to 
avoid the sister province’s dilemma. 
When the collection of farmer loans 
is immediately under the auspices of 
a provincial government, as witness- 
eth that which has already happened 
in Saskatchewan, the situation does 
not become financially happy. Sask- 
atchewan has found its yearly totals 
of unpaid interest due from farmers 
receiving loans, alone. growing larg- 
er. According to these figures at the 
end of 1918. a few months after the 
board began to operate. collections 
amounting to 80°% and interest due 
was renorted. Only 50% was col- 
lected: in 1919. 46% in 1920 and 37% in 
1921. These figures are inclusive of 
arrears making them all the more un- 
satisfactory. Prem‘er Dunning has 
made the statement that “there is 
no doubt that, generally sneaking. 
the board is not naid first, buf is often 
pa‘d last, provided there is anything 
left to pav with.” This more or less 
sums un the attitude. of Saskatche- 
wan farmers toward loans received 
from their government and it is sug- 
gested that the Manitoha government 
is now anxious to “nut it un” entirely 
to the Manitoba Farm T.oans’ Assoc- 
iation making the «uestion of farm 
land loans more one of indenendent 
business than a provincially nam- 
pered machine as it unquestionably 
has been. , 


Well in Edmonton 


Feom Ore Own Corresnpondert 

EDMONTON.—Counter selling of 
public school bonds, a new experiment 
introduced a few weeks ago by the 
Edmonton School Board, is proving 
a quite satisfactory way of raising 
funds in the local market. The board 
put on an issue of $25.000 and at this 
writing some $15.000 of that amount 
has been taken un by individnal buy- 
ers in and around the citv. The larg- 
er denominations went first. and the 
board is now endeavoring to sneed un 
action on the $10. $15 and $100 bonds 
«tll remaining. One of the motives 
behind the board’s adontion of the 
local selling plan was the desire to 
create a greater interest among the 
citizens in the business management 
of their own school svstem. and the 
resnits in that way are already reas- 
onably gratifying. The bonds are at 
6 per cent. 


Rand Teeyve to Raise 
Furds for Grain Elevator 


Minnesota Loan and Trust Co.. of 
Mirneanol’s, is offering a new issue 
of $200 000. 6% per cent. first mort- 
gage gold honds. series “A.” dated 
September 1. 1922. and duo serially 


_|to 1988. of Parish and Heimbecker. 


Ltd.. of Winninvee. 

The purpose of the issue is to en- 
able the comnany to construct a mod- 
ern fireproof concrete terminal ele- 
vator at Port Arthur. Ont. The 
plant. which is to he nsed as a vrivate 
grain elevator. w‘ll have an immed- 
jiate capacity of 300.000 bucXels. with 
nrovision for the construction of ad- 
ditional storage capacity of 1.000.000 
bushels, 


Offer Nava Scatia Steel 
De-hentures in New York 


Goodbody & Co. are offering in 
New York a block of $100000 Nova 
Seotia Steel & Coal Comnanv. Td, 
6 ner cent. nernetual dehortire 
bonds at a price to Yield 640 ner 
cent, 

These bonds are seenred bv a cer- 
ond mortesee an nronertyv valued at 
aver $20 009 000. and after rnrovidine 
for prior liens thern remain assets 
of over $5.000 behind each $1,000 
bond of th's issue. 


| the 


Toronto Housing Bonds 
to McDonagh, Somers Co. 


McDonagh, Somers and Co. have 
secured by private purchase an issue 
of $180,000 Toronto Housing Com- 
mission 5 per cent. gold bonds, ma- 
turing Oct 1, 19538. The bonds are 
guaranteed. unconditionally as | to 
ae and interest by endorsement 
y the City of Toronto, and will be 
placed on the American market. 


PACIFIC-BURT ISSUE 
OF $350,000 BONDS 


Temporary Liabilities to be 
Retired by Proceeds 
of Issue 


Temporary liabilities of Pacific- 
Burt Company, Ltd., will be retired 
by the proceeds of an issue of $350,- 
000 of first mortgage bonds. 

The bonds are now being offered 
by A. E. Ames & Co. They bear 6% 
per cent. interest, mature in fifteen 
years and are offered at 97%: to 
yield slightly over 6.75 per cent. 

Pacific-Burt is one of the Moore 
group of companies, comprising Wm. 
A. Rogers Co., F. N. Burts Co., Am- 
erican Salesbook Co., etc. It operates 
under the patents of the group in the 
American Pacific Coast and Rocky 
Mountain State and has been suc- 
cessful in building up a substantial 
and profitable business. 

Earnings for the past four years 
have averaged 4.7 times bond interest 
and earnings indicated for the pres- 
ent year are at the rate of over 6 
times the bond interest requirements. 
A sinking fund is provided sufficient 
to retire all the bonds at maturity, 


Swift Current Plan 
Gets Local Approval 


At a representative meefing of 
Swift Current ratepayers a motion 
was passed practically unanimously 
that the city council be empowered to 
finally execute the agreement with 
the creditors, on the basis of the pro- 
posals agreed at the conference with 
representatives of the debenture 
holders. 

The action means that the long- 
drawn-out controversy over a finan- 
cial arrangement with the creditors 
is at an end for the next five years. 
that being the life of the present 
agreement. At the erid of the five- 
year term a new arrangement, spread 
over probably a forty-year period, 
will be entered into upon the basis 
of the citv’s ability to liquidate, as 
indicated by the experience with the 
agreement now concluded. 

The representatives agreed to the 
proposal that the maximum interest 
assessment which could be levied in 
any one year forthe five-vear period 
would be three per cent. The origin- 
al agreement draft left it possible to 
levy up to a maximum of six ver cent. 
if conditions warranted. While the 
creditors could not give way on the 
management clause of the agreement. 
their representatives accepted the 
proposal that the fifth man on the 
management committee should be the 
local manager of the Canadian Bank 
of Commerce, who might be classed 
as a resident creditor. 


}--t-r3- Cote Rig Slice 
of Rettine Revenues 


Province of Ontario’s tax on wag- 
ers made at horse racing meets has 
proven suecessfrl ag a revenue get- 
ter, Despite a falling off from $56.- 
NNN 000 ta $44 0°90 AND in the amounts 
het at the mnutvel machines during 
the sixteen meets held this year. a 
revenue of $2.912.290 has been de- 
rived. about £200,000 short of the 
original estimate. 


A NEWSPRINT MILL; 
MORE KRAFT AT 
BATHURST PLANT 


Lumber And Pulp Industry 
Developing Into 
News 


From Our Own Correspondent, 


MONTREAL.—The. Bathurst Co., |’ 


of Bathurst, New Brunswick, manu- 
facturers of sulphite and sulphate 
pulp, lumber, shingles and railway 
ties, is arranging for the addition 
of a newsprint mill with a capacity 
of some 50 tons a day. In connection 
with this a groundwood pulp m1! 
will also be installed of capacity suf- 
ficient to cover what is required for 
the newsprint, that is about 12,000 
tons a year. In addition the pro- 
ductive capacity of the sulphate plant 
will be increased by 4,500 tons to a 
total of 19,500 tons.’ It is expected 
the newsprint mills will be ready for 
operation about May 1, 1923. 


In connection with this development 
an issue of $1,500,000 of 6% per cent. 
first mortgage ‘convertible sinking 
fund gold bonds has been underwrit- 
ten by Royal Securities Corporation 
and will be offered shortly to the pub- 
lic. It is termed Series “B” in dis- 
tinction to an issue of 7% per cent. 
bonds which were termed Series “A” 
and which was bought out last year 
by United States financial houses, Of 
this there is outstanding $1,477,000. 
Both these issues rank equally and 
are a first charge on:all the com- 
pany’s properties. 

With the new construction the an- 
nual output will consist of newsprint 
paper, 15,000 tons; sulphate pulp, 
19,500 tons; sulphite pulp 12,000 tons; 
a total of 46,500 tons. In addition 
there is a capacity for a lumber out- 
put of 30,000,000 ft. b.m. and shingles 
30,000,000 pieces. An estimate of the 
company’s lands, properties, plant, 
etc., has been made placing it at not 
less than $9,250,000, or over three 
times as much as the first mortgage 
bonds outstanding. 

According to the balance sheet of 
the company as at August 31, 1922, 
the net current assets of the com- 
pany, including cash appropriated for 
construction of the newspr‘nt mill, 
amounted to $1,949,346. Net earn- 
ings of the company amounted in 
1917 to $484,000, in 1918 to $462.000, 
1919 to $474,000 and in 1920 to $889,- 
000. In common with a large number 
of other pulp and lumber manufac- 
turers the company sustained a loss 
in 1921. Conditions have turned 
round and the company is operatine 
now at excellent profit. It is esti- 
mated that with the completion of 
this construction the net earnings of 
the company should be at the rate 
of about $1.000,000 available for bond 
interest which amounts to $210.000 
a year. The company has excellent 
timber supplies amounting to 1.030 
square miles lease hold in New 
Brunswick and 1,533 square miles of 
lease hold in the province of Quebec. 
In addition timber areas are held un- 
der lease direct from the Crown be- 
sides the provinces. The company 
owns developed water power at 
Grand Falls with a present capacity 
of 9,000 h.p. and provision has been 
made for the installation of a third 
unit of 4,500 h.p. when required. 

A special provision in connection 
with the bonds is that at any time 
during the lives of either series “A” 
or “B” the bond owners may convert 
their bonds into an equal par value 
of common shares of the company. 
The commgn _ stork  outgtand‘ng 
amounts to $9,774.200 and with the 
following dividend record, 1917, 6 per 
cent., 1918-19-20, 6 per cent., and 3 
per cent, in 1921. ' 


Firm Paid Income Taxes Although 
It Lost Monev During The Year 


When provinc‘al legislation relat- 
ing to municipal taxation comes up 
at the next session of the Ontario 
legislature. efforts will again be made 
bv business men. through the C. M. 
A. and similar organ‘zations, to have 
certain features of the present As- 
sessment Act which they consider un- 
fair amended. There is. for instance, 
unsatisfactorv feature that a 
holder of securities under Ontario 
munic‘na! law pays municipal income 
tax on his income from those securi- 
ties without anv deduction for carry- 
ing charges cnch as is allowed for 
them rnder the Federal income tax. 

Another noint where evident un- 
fairness ex'sts will likely be raised 
as well. A cornoration mav. in the 
course of 2 venr. suffer a net loss on 
its onerations and vet be called upon 
to pav income tax upon income it re- 


ceives from investments. A case may 
be mentioned of a concern that lost. 
roughly, $6.000 on its operations dur- 
ing the past year. It has had an in- 
come from Victory bonds and similar 
investments in its reserve of about 
$5.000, which still left it $1000 be- 
hind on its operations during the 
year. Yet it paid income tax to the 
city in which it was doing business 
upon the $5,000 of special income and 
without any allowance for the heavy 
loss it had suffered. 

There was no redress to be had by 
appeal to the Court of Revision. The 
Assessment Act permitted no other 
interpretation. 

The Massey-Harris Company, in 
1919, raised objections to a similar 
point and carried its appeal as far 
as the Supreme Court but eventually 
lost out. 


BOND MOVEMENTS OF THE WEEK 


Due 
Year 


Range 

High 
Yield 

Week Ending 
1942 6.08 102 
1941 6.15 90% 
1929 6:00 9 
1958 6.22 


BONDS— 


Asbestog 
Can. Brend . 


fan Coemant eee 
Ceder Rovids 

Dom. Coal 

Montreal Trams . 
Montreal Mav . 

Nat. Breweries . .... 


SBR 


Wobesso . .. 
Whyyceemack . 
Wer Lorn (1925) .. . 
Tin,, (7981). 
Do.. (1927). 
Vi-tory (1992) 
Tyo,, (1998) 
Tyo., (1994) 
To., (1997) 
Do., (3982). 
Do., 
Do.. 
Do., 


AAAAAMNANAANAAIAARIV an 
nASdaewnreaeonw mw 3 
Sa ekAeHe NASH Pe DN 


Ac aw 


October 17th. 


Low High 
1921 


Low Ask Bid High 
Range 1922. 


73 10 76 — 
88% 98 
6 94 101 
9 96% 
2 — 
8714 98 
6 9914 


85 
97% 
99 


871, 

9814 
100 
96% 
94% 98% 
— 93 


100 
R4 
93 
77 
99% 90% 
99 


99%, 


- 


831% 

98.50 98.20 

AR eM 98 80 

100.00 99.85 

weeee JOOOK 

98.75 100.10 100.00 

9800 99°75 eens 

99.7% 100.95 100.75 

101.25 192.10 102.00 
92.95 101.45 9880 100.50 100,40 190.65 
96.50 196.55 103.30 105.00 ..... 105.72 
-+ +. 100,00 99.70 100.10 100.00 100.06 


9200 98 40 
90.05 98.98 
94.50 101.40 
96 #2 100.40 
OR. 100.18 
94 9R 100 75 
©5.95 1270 
RA.12 103.94 


Our Current List 


gives particulars of a wide 
range of City, Town, County 
and Township bonds. Ma- 
turities, rates of interest 
and . denominations are 
varied to meet every re- 
quirement. 


Write for a copy. 


R. C. MATTHEWS & CO. 
LIMITED i 


C.P.R. Building - - Toronto 


Victory Bonds 


for 


Safety 
Assured Interest 
Return and 


Saleability 
| W.L.M*Kinnon & Co. 


GOVERNMENT AND MUWICIPAL BONDS 
M‘cKinnon B TorRONTO 
~ Telephone el 3870 

W.L.MSKmnon . DeanH Perres 


Diversified — 
Investments: 


The proper diversifica- 
tion of investments is a 


matter which should en- 


gage the serious attention 
of the investor. Select 
such issues as will give 
most substantial return 

i average 


We can help you. Let us 
send you our suggestions. 


| F. H. Deacon & Co. 
| Members of Toronto Stock Exchange 
@.. INVESTMENTS) © 

| 75 BAY STREET, TORONTO 
| Phone, 
\ 


McDonagh Somers 
| & Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


Canada 


New Issue 
$400,000 


Mathews Steamship Co., 
Limited 
7% 
1st. Mortgage Gold Bonds 
Due: Sept. 15th, 1923-1932. 


Price:- 100 and interest 
yielding 7% 


Me 


Write for circular 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


Government 
and 
Municipal 
Bonds 


Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 





October 20, 1922. 


CITY OF 


QUEBEC 


Ten-Year 5 %% Bonds 


Dated Ist October 1922 


Due Ist October 1932 


Denominations: $1,000, $500 and $100. 


Principal and half-yearly interest (April and October) 
porter at Montreal, Toronto or Quebec, 


Price: 100.75—to yield 5.40% 


RENE-T. LECLERC 


INCORPORATED 


MONTREAL 
160, St. James Street 


QUEBEC 
74, St. Peter Street 


(ESTABLISHED 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - 


TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 


112 St. JAMES ST., 


MONTREAL 


INSURANCE 


Promptly effected in all its branches 
FIRE, AUTOMOBILE, ACCIDENT, LIABILITY, Etc. 


Intelligent advisory service 


OSLER, HAMMOND & NANTON 


WINNIPEG 


THE CANADIAN INVESTORS’ MANUAL 
for 1922-1923 


has just been published. This book contains details of capitalization, 


earnings, etc., of the principal 


Corporations, together with the price range 


Canadian Industrial and Public Utility 


for the year. We shall be 


pleased to forward a copy on request. 


JOHNSTON "WARD 


Members: Montreal Stock Exchange—Toronto Stock Exchange. 


Canada Trust Bldg. 14 King St. East 


Halifax, N.S. 
Sherbrooke 
London 


Montreal 


WENTWORTH COUNTY 
ISSUE AMONG SALES 


Trafalgar Tp. Also a Bor- 
rower During the 
Week 


Wentwerth County, Ont., bonds 
totalling $488,339 were sold to Kerr, 
Fleming & Co. this week at 101.42, a 
5.42% basis. They are 5%%’s, re- 
payable in 20 instalments. Bids. 
Kerr, Fleming & Co. ......--+-> 
Bell, or & Co. 

Canada Bond Corp. .....----++: 

R. C. Matthews & Co. crak Wide. s 100.177 
A. E. Ames & Co....... gh olae oes 99.39 
Dominion Securities Corp. ....-- 99.09 
A. Jarvis & CO. ....- eee e reece 99.03 
Wood, Gundy & Co. ......+--: 98.65 
C. H. Burgess & Co. ...-..---- 98.53 

Trafalgar Township, Ontario, sold 
to A. = Ames & Co. $15,000 of 10- 
instalment 5%% bonds at 98.51, a 
basis of 5.80 per cent. Tenders were: 
A. E. Ames & Co. ....-seereeees 
Wm. C. Brent & Co. .......--- 
Canada Bond Corp. .......----- 

C. H. Burgess & Co.......-.--- 

W. C. Brent & Co. have bought 
$12,505 of 6% 10-instalment bonds 
of McGillivray, Ont., paying 101.0076. 


Watch Bonds for Public 
Ownership Projects 


Should bond dealers sell municipal 
debenture issues, known to be safe 
because of the strength of the com- 
munity issuing the bonds, when those 
bonds are issued to build a public 
utility that is likely to be operated at 

loss? 

. This subject was discnssed at some 
length at the investment bankers’ 
meeting. It was generally conceded 
that in the interests of sound civic 
finance bond dealers should decline 


Moncton, N.B. 


Sydney, N.S. 
St. John’s, Nfld. 


Direct Wire Connections Kingston 


to sell such issues regardless of the 
standing of the city or town itself. 
One banker said: 

“Bond houses ought not to accept any 
bonds of this nature, without a serious 
and exact examination of the property 
values, rates and management of the 
proposed utility and the municipality, 
as they would ordinarily make if they 
were buying the bonds of a _ public 
service corporation.” 


American Market Claims 
Montreal Island Issue 


Largest among recent municipal 
bond issues, the $3,100,000 block of 
bonds of Island of Montreal Metro- 
politan Commission went to Wood, 
Gundy and Co., and the Guaranty 
Company of New York to be sold in 
New York. The bonds are 20 year 5’s 
and were sold at a cost to the city of 
5.52 per cent.—the price being 93.7639. 
Bids were asked for bonds payable in 
Canada and for bonds payable in Can- 
ada and the United States and the 
tenders came in as follows:: 

American Payment. 
Wood, Gundy & Co., and Guar- 

anty Co. cevle kaRd tas 
A. E. Ames & Co., National City 

Co., E. H. Rollins & Son and 

Bankera  Trast (oo) 6c. se sas 
A. Jarvis & Co., Blyth, Witter & 

Co., Blain & Co., Municipal 

Debentures Corp. .. .. .. .. 

Canadian Payment 
Hanson Bros., Harris, Forbes & 

Co., R. C. Matthews & Co., R. 

A. Daly & Co., R. T. Leclerc 

and W. A. Mackenzie & Co. 
Wood, Gundy & Co., A. E. Ames 

& Co., National City Co., and 

Gourdeau, Garneau, Inc. .... 92.641 
McLeod, Young. Weir Syndicate 92.53 


93.7639 
93.358 


93.15 


92.65 


CANADIAN PACIFIC 


The London Stock Exchange has grant- 
ed an official quotation to £2,000,000 4 
per cent. Perpetual Consolidated Deben- 
ture stock, making the total amount list- 
ed, £43,022,921. 
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THE FINANCIAL POST 


INVESTMENT BANKERS HOLD _ 
THEIR ANNUAL CONVENTIO 


JUNIOR FINANCING 
NOW NEEDED FOR 
PUBLIC UTILITIES 


“Customers Ownership” Im- 
portant Aid In Financ- 
ing Requirements 


Growing importance of  “cus- 
tomer ownership” as an effective aid 
to financing the capital requirements 
of public utilities was stressed by the 
Committee on Public Service Securi- 
ties in its report submitted by John 
A. Prescott, chairman of the com- 
mittee, to the annual convention of 
the Investment Bankers Association 
of America at De) Monte, Cal. : 

“Protection of the security and in- 
come of the capital invested in the final 
equities or common stocks of public 
utilities,’ the committee reported, “evi- 
dently must be, as it should be, the 
fundamental factor in the development 
of public utility service. Where such 
conditions have existed and companies 
have, therefore, been able to build up 
sound financial structures, investment 
bankers have felt safe in supplying com- 
mon gtock capital. As such protection 
and conditions become more widespread 
new sources of capital will be found and 
drawn upon by investment bankers and 
customer ownership will become increas- 
ingly common.” 

A much larger proportion of cap- 
ital, the committee stated in its re- 
port, than has been the practice in 
recent years, should, to accord with 
sound principles, be hereafter sup- 
plied by junior financing. 

“It is generally understood,” the re- 
port of the committee continued, “that 
if mortgage bonds are to be readily sold 
they must be protected not only by a 
sufficient equity or margin of security, 
but also by a satisfactory margin of 
divisible income. It is not so well under- 
stood by the public at least, that if a 
preferred stock is to be readily sold it 
also must, because its participation in 
profits is limited, have behind it a 
margin of security and of income ad- 
equate to give it a high degree of safety 
and reasonable assurance of continuity 
of dividends. 


“It necessarily followes that capital 
must be secured in some form to supply 
this final equity or margin of safety 
which is usually represented by capital 
or common stocks. It should be appar- 
ent, therefore, that the common stock 
which represents the greatest business 
risk is the foundation of the whole fin- 
ancial structure. How is money to be 
attracted into this form of investment? 
The seriousness of this problem is now 
more generally recognized by regulatory 
bodies and should be made clear to the 
patrons of the utilities. It should be. 
made evident to all that before suf- 
ficient new capital can be attracted into 
the common stocks of the utility com- 
panies, at least two fundamental condi- 
tions must be met: 

(1) There must be a reasonable as- 
surance of the safety of the principal of 
the’ investment. 

(2) There must be a reasonavle as- 
surance of an adequate and regular divi- 
dend return. 

Users Should Buy Stocks 

“Capital for the final equity or com- 
mon stock should be obtained primarily 
from the people of the community which 
is to enjoy the service, but, if conditions 
should be such that it cannot be obtain- 
ed from them, it must be sought in 
other money markets. Investors in such 
markets can receive no direct benefit 
from the development of the utility 
service itself and must, therefore, be 
attracted by safeguards to the invest- 
ment and yields such as will seem at- 
tractive to their eyes, as compared with 
other similar investment opportunities. 

“Indisputably, therefore, it would be 
to the interest of the community to be 
served that the rates should be adequate 
to pay the entire cost of the service. 
This should include not only operating 
and maintenance costs, taxes and inter- 
est on borrowed money, but additional 
earnings sufficient to pay an attractive 
return on capital invested in stocks, and 
to set up adequate reserves for em- 
ergencies and to insure regular divi- 
dends in the less prosperous years. 
These things are not only proper but 
are essential to sound public utility fin- 
ancing. 


“The public well understands that if a 
community desires the benefit of clubs, 
churches or charitable institution, it 
must contribute the entire cost of es- 
tablishing and maintaining them. The 
same principle applies to public utility 
service and is really as simple in its ap- 
plication. In each case, insufficient 
support inevitably means inadequate and 
unsatisfactory service.” 

Better Times are Ahead 

In conclusion the committee said: 
“It would be strange indeed if the public 
utility industry, unlike all other forms 
of business enterprise, should have em- 
erged from the upheavals of the gfeat 
war with no changes in the conditions 
of its existence, no. new problems to 
confront it. .Like others, it has been 
obliged to meet higher operating costs 
and heavier taxes with reduced income. 
The large increase in the number of 
private automobiles in operation and 
jitney and auto-bus competition have 
made inroads into the patronage which 
the electric roads would otherwise have 
enjoyed and the construction of paral- 
lel hard surfaced roads _ will 


Date 
Oct. 


Place 
17—Wentworth Co., Qnt. .. 
Oct. 17—Trafalgar Tp., Ont. .. . 
Oct. 183—McGillivray Tp., Ont. .. .. .. 
- 183—Timmins R. C. Schools, Ont. .. 
. 12—Enderby, B. C. .. .. .. ... 
- 11—St. Anne, Man... . 
- 17—Toronto Housing .. 
. 18—Stettler, Alta. .. 


- 13—Parish & Heimbecker .. 
. 183—Nova Scotia Steel .. 

. 18—Pacific Burt Co. .. 

. 18—Bathurst Co. . 


further, and sometimes wastefully, 
multiply transportation facilities and 
divide the available business. New 
capital, or capital to meet maturing 
bond issues, has been and is still un- 
duly costly to all public utility com- 
panies because their securities must 
compete in the money markets with an 
enormous volume of tax free municipal 
bonds. It has been authoritatively stat- 
ed that more than one billion dollars of 
such tax exempt securities were issued 
in 1921. 

“On the other hand, these adverse and 
discouraging conditions seem likely to 
be overcome iby favorable and encourag- 
ing ones. Costs have considerably de- 
clined and gradually improving general 
business conditions are bringing some 
increases in earnings. The practical ex- 
periences and lessons of the war and its 
aftermath seem to have done much to 
clear the atmosphere and bring about a 
more widespread popular understand- 
ing of the value and necessity of the 
service supplied by the public utility 
companies, the advantages of private 
ownership and operation under sane 
public regulation, and the economic and 
financial conditions under which effi- 
cient and satisfactory service, keeping 
pace with public demand, alone is pos- 
sible. The present practice of many 
utility managements of frankly discuss- 
ing problems of the industry with its 
patrons is stimulating public confidence 
and good will.” 


MORE STOCK ISSUES 
AND FEWER BONDS 


That Will be Tendency Says 
Investment Men’s Re- 
tiring Head 


_ More preferred and common stock 
issues rather than bond issues was 
the situation foreshadowed by How- 
ard F, Beebe, of Harris, Forbes & 
Co., president of the Investment 
Bankers. He said: 

“Under conditions when it was diffi- 
cult to borrow to advantage on the very 
best of security it was a natural tend- 
ency to expand the fixed charges of cor- 
porations through the creation of debt 
to the exclusion of new stock issues. 
There are welcome signs of a return to 
the sounder progress of fairly balanc- 
ing capital and debt, and wherever we 
can encourage the proper issuance of 
such junior securities we should do so 
in the interest of building up sound fin- 
ancial structures.” 

Some other points‘jn Mr. Beebe’s 
address were: 

“The gradual shrinkage in the market 
value of Government bonds to a point 
much below their issue price was one of 
grave concern for many reasons. The 
education of a substantial number of 
our people in the benefits to be derived 
from consistent saving and profitable 
investment was clearly threatened by 
the unfortunate shrinkage in market- 
able values. Therefore, the advance in 
the price of government securities dur- 
ing the past year to the issue price and 
higher has been a most gratifying one. 

“One of the most satisfying changes 
which has occurred in the last twelve 
months has been the reduced cost of 
loans for the financing of necessary act- 
ivities throughout our country. The 
fact that funds may again be had at 
reasonable terms on good security has 
played a most important part in re-es- 
tablishing normal conditions. 

“One of the most encouraging devel- 
opments of recent times has been the 
willingness of business men to give an 
increasing amount of time and attention 
to matters of public interest. Great 
good has been accomplished through 
trade organizations co-operating with 


each other in matters of mutual in- 
terest.” 


Investment Bankers Plan 
Protection for Investors 


_The Investment Bankers’ Assovia- 
tion of America is inaugurating a 
campaign to make the world safe for 
the investor. At its Del Monte con- 
vention it decided to take every pos- 
sible measure to protect the public 
against fraudulent securities, to edu- 
cate people to sound investing and 
to boycott firms dealing in question- 
able stock issues. Investment bank- 
ers from various parts of the country 
told how they were co-operating with 
newspapers, rotary clubs, better bus- 
iness bureaux and similar organiza- 
tions to spread the gospel of safe in- 
vestment of savings. 

Much had been accomplished to- 
wards checking the sale of securities 
at prices above their rea] value. One 
firm had been found selling Russian 
roubles at 2,000,000 for $2 when they 
could be purchased done up in brown 
paper parcels with pink ribbons at 
4,500,000 for $2. The firm in question 
was forced to cease the practice. An- 
other firm had sold at 20 cents a share 
stock that could be purchased on the 
curb at 2 cents’a share. 


C. P. R. EARNINGS 


Earnings of the Canadian Pacific 
Railway for the second week of October 
stood at $5,147,000 as compared with $4,- 
898,000 for the corresponding period in 
1921, an increase of $249,000 or 5 per 


probably : cent. 


Sold to— 
Kerr, Fleming & Co. 
A. E. Ames & Co. .. 
W, Ce Brent: @ Co. .50o0 cs os 
Wood, Gundy & Co... . 
Royal Financial Corp... .... - 
Emery & Anderson .. .. 
McDonagh, Somefs & Co. . 
THGRUG isos Re wat we 

INDUSTRIAL 

Minnesota Loan & Trust Co. .. 
Goodbody & Co. .. .. .. «> 
A. E. Ames & Co... .. .. 
Royal Securities Corp. .. 


PUBLIC CONFIDENCE 


WON BY BANNING 
SECRET MEIHUDS 


Investment Bankers of Am- 
erica Inform Public of 
Policies 


Canadians who disapprove of the 
holding of meeting of the Bond Deai- 
ers’ Association behind closed doors 
will read with interest this commen. 
by John A. Prescott, new presideni 
of the Investment Bankers of Am- 
erica: 

“Until comparatively recently the con- 
ventional attitude of leaders of industry 
and finance towards the public was thav 
of reserve if not silence. The investment 
banker was no exception. Such reserve 
naturally resulted in an uninformed or 
misinformed public opinion. It was a 
mistaken attitude and was one of the 
principal causes of many of the _ilis 
from which ‘business has suffered. The 
Investment Bankers’ Association has 
done much to change that situation. 
The discussions of financial problems 
and methods at conventions and in 
committee reports have been published, 
have been widely quoted in the press 
and have become text-books in univers- 
ities and financial schools. They have 
been of real educational value. The 
door has been opened for real con- 
structive work in the further develop- 
ment of an informed and intelligent 
public opinion on financial matters and 
a better and more wide-spread under- 
standing of the necessity and value of 
the services rendered by jnvestment 
bankers. Such work will help to make 
fraudulent financing difficult and to 
promote public interest and confidence 
in sound securities. I believe we should 
avail ourselves of this opportunity for 
service and endeavor to establish broad- 
er and more intimate contacts with the 
public through conservative, carefully 
planned methods of publicity.” 

In his inaugural address Mr. Pres- 
cott said on the subject of public 
— against fradulent securi- 
1es;: 

“The New York District Attorney has 
been quoted as saying that the Ameri- 
can people have lost more than $750,- 
000,000 in stock swindles since the war. 
I believe this is a conservative estimate. 
It is obvious that losses such as these 
in any considerable volume must 
seriously shock public confidence in in- 
vestment securities and the agencies 
through which they are distributed. 
They tend to discourage habits of fru- 
gality and thrift. The injurious effects 
upon the public welfare and the busi- 
ness in which we are engaged can hardly 
be over-estimated. To be effective in 
our efforts to stamp out fraudulent 
practices in the sales of securities by 
irresponsible dealers we must be con- 
sistently solicitous of the conduct of 
our members. We should insist, among 
other things, upon patriotic obedience 
to law; upon strict observance among 
ourselves of our mutual contracts and 
obligations; upon scrupulous care that 
representations made in the sale of 
Securities be not only technically correct, 
‘so as to be legally defensible, but also 
sufficiently comprehensive to be fair 
and honest; upon careful advance of the 
use of incorrect descriptions of secur- 
ities, such as misleading bond titles; 
and upon frank recognition that the in- 
terest of the whole nation is paramount 
to that of any group that the general 


welfare is the only permanent basis for 
our own prosperity.” 


Balance Mount Royal 
Issue Placed in N.Y. 


Offering of $1,000,000 of the Mount 
Royal Hotel Co., Ltd., convertible 
8 per cent. debenture bonds is being 
sold in New York by the investment 
house of Throckmorton & Co., at par 
and interest to yield 8 per cent. This 
is the unsold balance of the authorized 
issue of $7,000,000. Each $1,000 
bond carriers three shares of common 
stock, $100 par value. The bonds are 
convertible into the 8 per cent. cumul- 
ative preferred stock on July 1, 1923. 
LSS 

TENDERS AND BY-LAWS 
= 

TENDERS WANTED 

Oct. 26, Vancouver Sewerage Board. 
$300,000, 5%, bonds payable in Canada 
or in United States; 5%% payable in 
Canada or United States; 3-yr. 514%, 
payable in Cattada or United States. 
James Stables, Chairman, Vancouver. 

Oct. 23, Verdum, Que—$175,000, 6% 
20-yr. debentures. J. Wishart Sec- 
Treas, : 

Oct. 30,,Montreal East—Wi i 
until Oct. 30 tenders for ee onde 
of $250,000 of debentures of the town 
dated August 1, 1917, and redeemable 
August 1, 1932. These bear interest at 
the rate of 6 per cent. 

BL-LAWS TO BE VOTED ON 
_ Dec. 11, Saskatoon.—$7,765 for instal- 
ling storm sewers. 
DEBENTURE NOTES 

Quebec—At a recent meeting of the 
committee on charter amendments it was 
decided to ask the legislature for power 
to borrow the sum of $845,000 for per- 
manent works next year. 

London—The people of London will 
vote on a debenture issue of $300,000 


for the purpose of building a new 
nurses’ home. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Term 


Amount Price Basis 
20 in. 


$188,339 101.42 5.42 
10 in. 15,000 98.51 5.80 
10 in. _ 12,505 101.007 5.80 
yr. 26.000 

yr. 23,000 95. 
yr. 15,000 102. 
yr. 180,000 

yr. 10,000 98. 


$200,000 
100,000 

~ 350,000 
1,500,000 


6.52 
5.85 


yr. 
Perp. 
15 yr. 


Profits 


In the investment of 
funds in high-grade se- 
curities profit is second- 
ary to safety. At the 
present time there are a 
number of high-grade 
Government, Municipal 
and Corporation Bonds 
available that not only 
embody ‘absolute safety. 
—and high interest re- 
turns, but should show 
an appreciation in value 
when interest rates work 
lower. Some of these 
issues can be purchased 
to yield from 


54% to 8% 


May we send you par- 
ticulars? «* 


Housser Woon .- @MPANY 
INVESTMENT BANKERS 
10-12 King Street East, Toronto 


Province of 


Manitoba 
Guaranteed 4% Bonds 


Issued by Canadian 
Northern Railway. 
Due 30th June, 1930. 
. Principal and interest 
payable in Canada and 
New York in gold. 
Price 90.39 and interest 
yielding 


.5.50% 
CANADA TRust(O 


14 KING ST EAST TORONTO 


Hume Cronyn-J.R.Mrrcneu. 
Gen Manager Mer Bond Dept 


CREDIT CANADA | 
LIMITED 
Dominion Express Building 


Montreal 


MURRAY & COMPANY 


Specializing in 
Government, 
Municipal 
and 
Corporation 
Bonds 


CONTINENTAL LIFE BUILDING 


ADELAIDE 8293 - TORONTO 


McAra Bros. & Wallace 


Financial, Insurance and 


Investment Agents 
1855 Scarth Street, REGINA 


Close upon 40 years’ 
experience in the In- 
vestment Securities 
field qualifies us to 
advise you intelli- 
gently on 2 y matter 
pertaining t the pur- 
chase, sale or ex- 
change of listed or 
unlisted securities. 


Send vz 
quiries, 


your en- 


HANSON BROS, 


Inzsiment Securities 
160 StJames St. 65 St 
Montreal ee 





BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 


' Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Assurances in Force 


Assets 


- $650,000,000 
- $130,000,000 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY 


W. H. HUNTER 
President 


G. R. COTTRELLE 


Treasurer 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
Established 1869 


HUME CRONYN, President 


* 


wanton; 3 KERR FISKEN, 2nd Vice-President; C. M. BOW- 


K.¢.; BREITHAUPT’S; GEO, PAT- 
ENERAL’ HON, 8. C. . 


OFFICERS 


W. H. SQMERVILLE, A.1.A 


RUBY, Ceperal Manager: ; 
:7 “Treasurer; J i 


H. ROOS, Treasurer 
M.D. 
F.A.8., 


; c . F. HONSBERG ; N, 
Medical’ Directors tore; M.S. HALLMAN HAN ALA, FiA-S.. Actuary: J M. LAING, A.LA. 
7G. 3k 


-A., tt General Man- 
A. E. a ao A. Assist- 
M.D. and J. 


tendent of Agencies; SIMS, BRAY 


HEAD OFFICE—WATERLOO, ONTARIO. 


A BRITISH COMPANY 
UNION INSURANCE SOCIETY OF CANTON 


L 
Established 1835 


Fire - 


Automobile 


= Marine Insurance 


TOTAL ASSETS OVER $4,000,000.00 


Head _—— for Canada 


- 36 Toronto St., Toronto 


. R. DRAYTON, Manager for Canada 


How Much Does It 
Cost to Write a 
Business Letter? 


Have you ever 
business letter costs? 


stopped to consider what a 


Figuring the average executive's time, steno- 


grapher, 


office overhead, postage, printing 


and envelope making, using tke best bond paper, it costs 29 cents 
—of which the paper represents half a cent—or 2 per cent of 


the entire cost. 
Suppose you use the 


t bond paper on the market, you save, 


at most, a quarter of a cent a sheet—or 1 per cent. This, in the 
last analysis, will prove very expensive economy because the good 
appearance and the dignity of your business stationery will be in 
doubt, and a poor looking letter head is your worst advertisement. 


For true economy, good 
specify 


appearance and unquestionable quality. 


SUPERFINE LINEN RECORD 


grade, all-rag bond paper for al 


commercial purposes—for 


forty years the standard by which IN CANA ea are judged. 


HIGH GRADE PAPER MAKERS SINCE 1882. 


The Rolland Paper Co., 


Montreal 


Limited 
Canada 3 


GENTLEMAN’S COUNTRY RESIDENCE 
FRUIT FARM—LAKE SHORE. 
90 Acres beautiful Lake Shore property, one of the best equipped fruit farms 
in the Niagara Peninsula, over one thousand feet Lake frontage with one of the 


finest sand beaches. 


Solid brick house, ten 


» hot water heating, bathroom, 


rooms, 
electric light, also nice bungalow and two extra cottages; water supply in all; 
two skacks for pickers; splendid barns; stables; packing house; garage and fine 


greenhouse; beautiful grounds surrounding 


the house with fine. grove of old 


. chestnuts, oaks, walnuts and other trees. The soil is a beautiful sand loam, 

adapted for fruit and garden truck of all varieties. About sixty acres fine 

: orchards. Farm is tile drained and is in splendid state of cultivation. For 
te. 


FRED HAMILTON, Real Estate, 


Sun Life Building. 


Farm and city properties, of all kinds for sale. 


Assessment System ” 


THE CANADIAN ORDER 
of CHOSEN FRIENDS 
Good Features 


A Government endorsed twenty- 

year paid-up plan. 

Whole family life insurance, at 

Government standard rates. 

The best sick and funeral ben- 

efits. Double sick benefits, by 

paj‘iing double rates. 

An up-to-date child insurance de- 

=— : 
rther particulars gladly furn- 

ished by corresponding with 

Davidson, 


Grand Councillor, 
540 Euclid Ave., Toronto, Ont. 
W. F. Campbell, 
Grand 


. Hamilton, Ont. 
Wm. F. Montague, 
Grand Recorder-Treasurer, 
P.O. Drawer No. 349, 
Hamilton, Ont. 


Main and James Sts. 
HAMILTON. 


FOREIGN TRADE MAP 


Shows- Commerce Routes To All 
Parts Of The World 


The Natural Resources Intelligence 
Branch of the Department of the In- 
terior, owing to the important part 
which the development of our natural 
resources represents in international 
trade, has just issued a trade routes 
map of the world in co-operation 
with the Department of Trade and 
Commerce. Trade routes and short- 
est sailing distances between Cana- 
dian and foreign ports are clearly 
shown, both from the east and west 
roasts, either direct or via the Pan- 
ama or Suez canals. An added fea- 
ture of much value is tables of im- 
portant sailing distances in nautical 
miles. The map has been prepared 
from the latest authentic informa- 
tion, and readjustments of territory, 
due to the treaties following the 
Great War, are_clearly shown on the 
map. The priscipal railways in the 
more important countries are also 
shown, 
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THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


“MILLION-DOLLAR” 
MAN URGES ‘LIMITED’ 
AND ENDOWMENTS 


Has Only Three Straight 
Life in Over $2,- 
000,000 


From Our Own Correspondent. 
_MONTREAL,—“I never sell an or- 
dinary Lite Policy if 1 can get out of 
it, 1 sell a long term endowment, 
fitteen to twenty-nve years, or fitteen 
to twenty pay lite instead.” 
_ this pretty well sums up his policy 
in regard to prospective clients as 
outiined to TH# FiANANCIAL POS 
this week by one of the very tew 
“muilion-dollar-a-year” lite insurance 
writers in Canada, Percy CU. Hart, 
whose daytime hobby 1s writing in‘ 
surance, and who takes advantage of 
Vaynght Saving to play lawn tennis 
in the evening, Mr, mMart’s votai as 
an insurance underwriter last year 
ran close to $1,60U,0UU, and he does 
not seem to be worrying about being 
unable to pass the million mark again 
unis year. and Weiting 91,Uuu,vUu in- 
Surance Is no chila’s piay.~ in the re- 
port of one of the largest lite insur- 
ance companies in New York City 
only five agents are listed as being 
responsipie Lor $1,000,000 or over by 
themselves, and on a basis of totals 
the Canadian would have ranked third 
in the New York ust, 
Urging One's Own Views 

An insurance man has a curious 
compromise to tace aiter he per- 
suaaes a man lo take insurance, wne- 
ther he should seil him what the man 
thinks he ought to have or sell him 
what the insurance man thinks wouia 
be best for him. Probably it is not 
one of the least of the qualitications 
of Mr. Hart that he has impressed his 
own views on his clients; probably 
that is why a good deai of his new 
business consists of “repeat” orders 
irom those Whose ilves he nas previ- 
ously written up with a type of poli- 
cy that has proved to be a benencial 
one to them, 


Limited Vay Life vs Endowments 

As stated in the opening paragraph 
he does not take much stock in what 
is known as the “straight-life” policy 
where the insured pays the lowest 
amount of premium, but continues it 
throughout his entire life under or- 
dinary conditions, Mr. Hart is a 
great believer in the limited pay life 
lor the young man, and in the en- 
dowment policy for the man between 
forty and fifty-five, the objective in 
the iatter case being in his mind the 
age ol sixty-five when he believes 
policies ordinarily should mature and 
enable the insured to reap the bene+ 
fits of his payments in the earlier 
years. In two years, out of over 
$2,000,000 written up, only three or- 
dinary life policies are included. 

Let us take up the position of the 
young man from twenty to twenty- 
two to twenty-five just starting, in 
many cases, his earning, and probably 
unmarried, 


Got $2,000 Instead of $5,000 


His theory may be illustrated from 
a policy which he had in an envelope 
on his desk when the writer was 
talking to him. This was a $2,000 
endowment with a premium of about 
$100 a year. The young man had 
taken this out several years ago in 
Western Canada and was now mar- 
ried, and was faced with the fact that 
in the event of death his window 
would receive only $2,000, and yet he 
did not feel able to pay more than 
$100 a year for insurance premiums, 
Mr. Hart looked up the respective 
figures and found that had the young 
man been advised to take a life,—re- 


~Serve dividend twenty-year,—at the 


time he took out this endowment pol- 
icy he could have secured the policy 
of $5,000 for a payment of $102 a 
year, giving him two-and-one half 
times the protection for his wife that 


jhe had now. As it was he would 


surrender this policy probably and be 
made an allowance on the payments 
he had made and would finally re- 
ceive a twenty pay life, but at a con- 
siderably higher premium cost ow- 
ing to the passage of five years. 

Mr. Hart pointed out further in 
this case that not only was there the 
$5,000 coming to the widow in the 
event of death, but if the husband 
became disabled he would receive an 
income of $50 a month, while only 
$20 would be coming in with the other 
policy, while the premium he paid 
would be practically the same: 

The mistake, he thinks, that is very 
often made by sellers of insurance 
and by those who buy insurance, is 
that young men forget that in a very 
few years they may take on respon- 
sibilities through marriage and that 
not an endowment policy which costs 
far more,—more than double as a 
rule,—but a limited pay life is better 
for them, as this gives the greater 
protection in the early years when 
their earning powers are not very 
high and their obligations are be- 
coming heavier, 


The Man of 45 


Coming to the man of torty or for- 
ty-five or fifty he brings in a clear 
distinction here as compared with 
the young man. The man is presum- 
ably earning much more than he was 
twenty years ago and his chief idea 
now is not so much “protection,” as 
he has already acquired some estate. 
To this man he would suggest an 
endowment with the idea that this 
would mature when he was around 
sixty or sixty-five or seventy years 
of age. Here the main idea is not 
the protective standpoint for his 
family, although it may figure to 
some extent; it is rather to take out 
a policy that will mature at a time 
when probably his earning power 


would be at an end and he would de- 
sire it to maintain him and his de- 
endents for the balance of his days. 
t is the big buyers of insurance who 
are between the ages of forty and 
fifty: 

To the man of fifty he would com- 
pare a life policy which would cost 
him $48 per $1,000 while he would 
only pay $59 for a twenty-year en- 
dowment, which at the age of seven- 
ty would enable him to receive the 
money. For a man of forty a life 


policy would cost $33, and a twenty- 
five year endowment policy would 
cost $48 per $1,000. That means 
that for an extra ten dollars he 
would be in a position to afford a 
foundation for a sinking fund for 
himself. The small amount extra 
does not rank as high or as import- 
ant with the man from forty to fifty 
years as. it would with a man in the 
early twenties. 

In next issue further theories of 
Mr. Hart will be considered. 


Insurance Policies Replaced - 
The Festive Christmas Turkeys 


One Manufacturer’s Little Experiment—Must be Edu- 
cation to Make Group Scheme a Success 


By RANDOLPH 8. MORTLEY. 


A well-known large manufacturer 
in Toronto, who had been in the habit 
for several years of presenting each 
member of his large staff with a tur- 
key for Christmas, or in lieu of this 
in the case of those unmarried, a cash 
bonus, as a slight token of apprec- 
iation and gratitude for faithful. ser- 
vice, conceived the idea, without con- 
sulting his employees, of presenting 
each with a group life insurance pol- 
icy. on the eve of a recent Christmas. 
But it happened that the larger num- 
ber of his help were still young and 
unappreciative of the invisible bene- 
fits to them of life insurance; things 
immediately tangible and material 
were more attractive to these giddy 
young persons, free from the re- 
sponsibilities of homes, hence dis- 
appointment and protests became so 
numerous that the big manufacturer 
was forced to withdraw the insur- 
ance policies and reinstate the good 
old-time Christmas gifts, in the in- 
terests of “peace on earth, goodwill 
toward men.” Group insurance 
alone will not produce goodwill; it 
cannot overcome any reputation for 
shrewd or narrow dealing.. In the 
case above cited the salesman prob- 
ably confined his selling talk to the 
employing firm, instead of to the em- 
ployees as well. He very likely in 
his argument to the employers em- 
phasized the results in dollars and 
cents that would accrue to them from 
a group insurance policy—its eco- 
nomic effect upon the rate of labor 
turnover, etc.,—rather than the im- 
measurable value in cash of the re- 
turn to them of increased loyalty and 
co-operation of their men, 


Appeal Must Be Humanitarian 


While all up-to-date salesmen 
should be able to prove through the 
experience of thousands of employ- 
ers that it is good business for them 
to provide insurance protection for 
employees, it will be found that the 
humanitarian appeal is by far the 
strongest talking point. Because of 
this, that it conserves health, pre- 
vents disease and affords the needed 
protection in event of total and per- 
manent disability or death, the larg- 
est companies selling group insur- 
ance in Canada seek to render many 
collateral services to their policy- 


holders free of charge. In addition 
to expert visiting nursing service and 
valuable health booklets, etc., outside 
clerical and industrial, as well as pro- 
fessional engineering services, have 
been rendered at great expense to the 
company, making the _ insurance 
doubly valuable. In all such cases 
the policies meet with the hearty ap- 
proval of both employers and em- 
ployees, as well as beneficiaries, ex- 
pressed in letters. These services 
are technically called “humanics.” 


The Fruits Of Group Insurance 


Many striking examples are cited 
of.the great value of group insur- 
ance to men who could not pass a 
medical examination for any form of 
insurance, and but for this protection 
must have died without a dollar in 
the world left to their families. We 
think of a man in Westmount, Que., 
who had just been covered in a group 
by his employer who had paid but 
one-tenth of the year’s premium and 
received the interim receipt, when the 
employee was knocked down by an 
auto and died from his injuries with- 
in a few hours—before the policy 
could be issued, yet his dependents 
received the $1,000 insurance. A 
Toronto bachélor, the support of his 
aged parents and a sister, having 
been insured for $1,600 under a 
group policy on which only the first 
monthly deposit of sixty-five cents 
was paid, within 48 hours after 
dropped dead on the street—the body 
being taken to the city morgue for 
identification. The $1,600 was 
promptly paid to his beneficiary. 
Last Dominion Day a young news- 
paper reporter, having been insured 
by his employer a short time_prev- 
iously, went canoeing on the Ottawa 
river, was upset and drowned; his 
widowed mother received the cheque 
for $1,000, all the insurance he had. 
An ordinary day laborer, employed 
for about twenty years in a West 
Toronto works, was insured for a 
year under the group plan for $2,000. 
He suffered, however, from gangrene 
in his foot, and died before the policy 
matured, and the widow was paid the 
proceeds. This man tried to get the 
insurance commuted to another form 
but “failed owing to his health con- 
ditions. 


In a single yedr the Canada Life 
paid nine group insurance claims in 
Calgary alone; and the Metropolitan 
Life, out of an insured staff of sev- 
eral hundred in a Toronto factory, 
paid three claims varying from 
$1,000 to $2,000 each within one 
month this year, and a fourth claim 
was paid a little later. 

These instances of recent but daily 
occurrence serve not only as warn- 
ings of the uncertainty of life, but 


to illustrate a truth too frequently 
overlooked — that life insurance 
should be applied for and secured in 
young manhood, when in the great 
majority of cases it may be had. 
Also that the easiest, quickest and 
surest way to create an estate or in- 
crease one’s estate is by means of 
life insurance—with or without med- 
jcal examination. 


EXCELLENT SCHEME 
OF PUTTING VALUE 
ON VARIOUS HOUSES 


London Life Official’ has 
Worked Out Plan—Adopt- 
ed by His City 


In these days of tumbling costs and 
values, only a part of the trend back 
to pre-war levels, it is necessary to 
carefully check the values of all 
securities and properties forming the 
basis for loans and mortgages. There 
is a steady grading down of these 
values and this goes on so steadily 
that one result is certain to be, there 
will have to be a general stock tak- 
ing and revaluation of all properties. 

In this connection some informa- 
tion as to the system which J. G. 
Richter of the London Life has 
worked out for his company and 
which system was so well thought of 
by the then mayor of London, E, S. 
Little, that he had Mr. Richter put 
it in force for the assessment depart- 
ment of the city, may be valuable. 
Unfortunately for the City of Lon- 
don, this effort was not completed 
when Mr. Little retired to make way 
for another mayor who could see no 
good in anything that the previous 
mayor, excellent man that he was, 
had done, so that all Mr. Richter’s 
effort and the money expended went 
practically for naught, for by now it 
is likely that the new assessment is 
fairly well ruined. That, however, 
does not detract from its value in 
making a valuation of a property, 
either for mortgage or insurance 
purposes. 

Mr, Richter places all houses of 
the same structure or class on the 
same plane at. the offset. They are 
looked upon from the standpoint of 
being new and then depreciation is 
allowed. There is a regular schedule 
of values for the various kind of 
houses with certain improvements 
also provided for. This schedule 
treats with the general aspect of the 
house and then there is a schedule of 
valuation for different kinds of 
rooms. The system does not propose 
to deal with land values whatever, 
this being left to the assessor. Some 
interesting facts came out in regard 
to the assessment of London after 
the Richter scheme had been scien- 
tifically applied. It showed that the 
seasoned assessors of the city had 
rated some places far out of propor- 
tion to what they had others. The 
question arises, is the same being 
done in regard to insurance and 
mortgages? The valuators for the 
city can be just as competent as for 
the companies. Another feature of 
this method is that the actual valua- 
tion and checking can be done in the 
office. An official, one with a know- 
ledge of building, can make the in- 
spection and report on the house, the 
number of square feet, the kind of 
foundation, roof, construction of 
walls, number of rooms and state 
of repair, etc., and then it is but a 
matter to apply the Richter rule of 
so much per foot. 


Good Lighting An 
Aid to Production 


Material Handling Factor in 
Production 


The importance of good illumina- 
tion in working spaces is generally 
recognized but frequently neglected 
by those who seek to increase pro- 
duction by every new and ready- 
made system which comes to their 
attention. Charles Gallo. in Chem- 
ical and Metallurgical Engineering, 
describes the advantages of proper 
lighting as (1) increased production, 
(2) reduced accidents, (3) greater ac- 
curacy in workmanship, resulting in 
improved quality of product, (4) less 
eye strain, (5) working conditions 
more pleasant and (6) supervision 
made easier. 

These advantages are very real and 
are obtainable at a very moderate 
cost. The details of working out a 
satisfactory lighting system may be 
delegated to an illuminating engineer 
or the representative of lamp com- 
panies. The executive or manager 
owes it to himself. however, to see 
that this phase of his supervision is 
not neglected. 
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The Western Empire 


LIFE ASSURANCE COMPA 
Head Office; 701 Somerset Bidg., Winnipeg, 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices; 
Saskatoon gary Vancouver 


WILLIAM SMITH, 
Managing Director. 


Western Assurrance Company 
Fire, Marine, Automobile, Explosion, 
Riots, Civil Commeotions and Strikes 

Insurance. 
Incorporated 1851 


HEAD OFFICE, TORONTO, ONT. 
Losses Paid Since Organization 
000,000.00 


: $ Ns id 

BOARD OF DIRECTORS: W. B. 

kle, President, Wilfrid M. Cox, Vice- 
President, Sir John Aird, Robert Bick- 
erdike (Montreal), Ltd.-Col. 

Brock, Alfred Cooper, (Lon 
H. C. Cox, John H. Fulton ( 
York), D. B. Hanna, Miller Lash, Geo. 
A. Morrow, Major-Gen’l. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 


. British America Assurance Co. 


Fire, Marine and Automobile 
Insurance ~ 
HEAD OFFICE - TORONTO 


BOARD OF DIRECTORS: W. R. 
Meikle,‘ President and General Man- 
ager; Wilfred M. Cox, Vice-President; 
Sir John Aird, Robt  Bickerdike, 
(Montreal), Lt.-Col. Henry Brock, Al- 
fred Cooper (London, ) © SC. 
Cox, John H. Fulton, (New York), D. 
B. Hanna, Miller Lash, Geo. A. Mor- 
row, Major Gen’l. Sir Henry Pellatt, 


C.V.0., E. R. Wood. 
Lesses Paid Since Organization, 


over $52,000,000.00. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE : WINNIPEG, MAN. 


TOTAL ASSETS $2,792,662.00 
TORONTO, 24 Adelaide St. W. 


W.H. George, Superintendent of Agencies 


first mortgage not mure than 
40% of the value of the mort- 
gaged property. 

-We will accept your funds for 
investment on the security 
such mortgages, giving you our 


guarantee of prompt payment 
of interest and due repayment 


of principal. 
This most conservative form 
of investment yields you 5%%. 


Write for particalars. 


Canadian 
Bankers 


Aud their customers are 
more largely interested in 
overseas finance and trade 
to-day than at any previous 
period in theif history. 
Governmental finances, the 
state of credit and industry, 
economic events and tren 
abroad, are all matters of 
vital concern. It is of 
the utmost importance, 
therefore, that sources of 
information. should be 
absolutely reliable. 


The Statist 


(of London, England) 

Has nearly half-a-century's 
reputation as the foremost 
journal of finance and trade 
in the United Kingdom. 
Its service of information 
is the most exhaustive and 
exclusive, and it is the 
consultant of leading bank- 
ers all over the world. 


Annual Subscription for Canada 


Post $8. 50 free 


Address : 
THE PUBLISHER 
51 CANNON STREET 
LONDON, E.C.4 


DONWOODS 


Finely wooded ravine lots, cen- 
venient to the Yonge Street local 
cars, in the county. Exceptional 
views across the Valley. Restrict- 
ed to one dwelling to 50 feet. 


$850 Per Lot Up. 
H. R. DOUGLAS, 


Adel. 5070 and Bell. 69M. 
Mail Building. 





Automobiles 


| ROLLS. 


\ 


| ROYCE 


Sales Representatives for 
Toronto District 


|| G. E. Gooderham & Co. | 


97-105 Richmond Street West 


Sil 


uto Painting 


BATES 


30 Carlton St., Toronto 


Union Trust Company 
Limited © 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 
Redeemable 


8% Preferred Shares 


Dominion Combing Mills 
LIMITED 
Write for particulars 


Dominion Development 


Cumulative 


_ Corporation Limited 


805-813 C.P.R. Building 
TORONTO 


134 Jacksea Bidg., 1004 Transportation Bidg., 
Ottawa, One” Montreal, Que. 


i 


Business Founded 1795 


American Bank Note 
Company 


Incorporated by Act of the Par- 
liament of Canada 


Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds 
Stock Certificates 

Municipal Debentures - 
and Other Monetary Documents 


Head Office and Works: Ottawa 


Branches: 


Montreal Toronto 


Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COM PANY 


LIMITED 


Executors. 
Administrators, 
Real Estate and Insurance. 
Safety Depcsit Vaults. 


Trustees. 


3. HAL. BROWN, 
President and General Manager. 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG., 
Montreal. . 


Branches throughout Canada and in 
ndon, 


LIFE AND DEATH 


A minister who guarded his morning 
study hour carefully told the new maid 
that in no circumstances were callers 
to be admitted—except of course, he 
added, in case of life and death, 


RUSSELL MOTOR 


SEES BRIGHTER 
BUSINESS AHEAD 


Net Profit for Year Reduced 
but Position of Company 
is Excellent 


BRANCHING OUT 


Skate Business Removed Win- 
ter Slackness in Bicycles— 


Radio Parts Increased 
Subsidiary’s Business 


The Russell Motor Car Company’s 
profit for the year ending July 31, 
$117,499.89, was a decrease as com- 
pared with the previous year when 
the year’s business showed a net 
gain of $158,124.13, but the annual 
report just issued shows that the 
company is in a good position and 
that the outlook is bright. The prof- 
it and loss account today stands at 
$473j118.02 as compared with $1,- 
071,618.13 last year, but this wide 
difference is explained by the fact 
that the company this year trans- 
ferred $600,000 to investment re- 
serve which now stands at $933,941.- 
15 as compared with $336,314.26 for 
the previous year Explaining this 
action the report of the company 
states: “We thought it wise to make 
a transfer from the profit and loss 
account to our reserves against in- 
vestments, so that the revaluation 
of these would be on a sufficiently 
conservative basis.” It is stated 
that the new total is considered ad- 
equate to take care of.all contingen- 
cies, 

Dividend payments during the year 
totalled $116,000, the preferred dis- 
tribution 7 per cent. amounting to 
$84,000 and the common 4 per cent. 
$32,000. The business of the Russell 
is now divided into four branches, 
Canada Cycle and Motor, Russell 
Motor Car of Buffalo, Russell Gear 
and Machine and Willys-Overland. 
In this connection attention is called 
to the fact that in one department at 
least, the Canada Cycle, the company 
has been able to develop winter trade 
so as to get away from the season- 
able feature of the motor car and bi- 
cycle business. This has been brought 
about by the increasing importance 
of the trade in the manufacture of 
skates. Another important step 
taken by the company recently is in 
the manufacture of radio parts and 
the statement says that considerable 
success in this enterprise is antici- 
pated, Other new business is also 
reported in sight. 

The report reviews the business 
of the year as follows: 


“The business year of Canada Cycle 
and Motor Company, Limited, termin- 
ates with December 31st, next, but the 
volume” of “business to daté indicates 
that its sales and profits will be con- 
siderably in excess of those of 1921. 
In addition to its local business, the 
company is active in the prosecution 
of export trade, and at present has a 
representative abroad for this purpose. 
The manufacture of skates, which was 
commenced some years ago, is. proving 
an increasingly important department 
of the business, and helps materially 
to keep the factory employed during 
the’months that would otherwise be com- 
paratively idle in the bicycle business. 

“We reported last year that the oper- 
ations of Russell Motor Car Company, 
Incorporated, Buffalo, New ‘York, had 
been completed, with the exception of 
one unsettled claim with the United 
States Navy. Upon the advice of our 
attorneys we decided to enter suit in 
the Court of Claims, with a view to se- 
curing an equitable settlement. The 
Court of Claims delivered judgment in 
June last, increasing the compensation 
to this company by approximately $50,- 
000.00 over the settlement offered by 
the navy officials. While this was 
gratifying to your directors, as indicat- 
ing the justice of the company’s posi- 
tion, they have felt that the Court of 
Claims did not take into account the 
most important feature in connection 
with the claim, and have decided to 
appeal the case to the Supreme Court 
of the United States, where we hope 
the case will be heard and judgment 
given within the next twelve months. 

“The Russell Motor Car Company, of 
Buffalo, is.the owner of the stock pre- 
viously held direct by this company in 
Willys-Overland, Limited. 

“Willys-Overland Limited has made 
progress during the year. The heavy 
inventories of relatively high-priced ma- 
terial have .been disposed of. The new 
models which were introduced in 1920 
have been tested out and refined to a 
point which makes them leaders in their 
respective fields. While business has 
not been on a sufficient scale during 
the past year to permit of operation at 
a profit, it is believed that the condi- 
tion of the company and the outlook in 
the trade are more favorable than, they 
have been at any time in the past two 
years, 

“The business of Russell Gear and 
Machine Company, Limited, continues to 
be the manufacture of motor car trans- 
missions, parts, spark plugs, gramo- 
phone motors and general machine work. 
At the present time there are negotia- 
tions on for additional new work which, 
if obtained, would be of great value in 
making possible the successful operation 
of this plant. The new line of radio 
parts has been commenced, and our pro- 
duct has met with considerable suc- 
cess. We are looking forward to it as a 
department which will be of increasing 
volume.” 

The balance sheet for the year 
shows considerable change as com- 
pared with 1921. Current assets are 
shown as $652,013.56 as compared 
with $541,513.27. Outside accounts 
and bills receivable, the main item 


THE FINANCIAL POST 


Invests. in other 
UO Bet is° 
Real est, fund., 


COORD 6 oe ai 
Liabilities , 
Bank advance . 
Act. payable ., 
Unpaid div. ... 
Contingent act.. 
Big. inv. & Ins r. 
Cap. stock .. .. 
Prof & L. act. .. 


Total ., 


3,150,030.07 3,164,793.85 
42,768.19 52,647.82 


8,844,806.82 4,058,954.94 


142,000 
486,672.15 79,947.05 
31,000 35,000 
216,075.50 216,075.50 
933,941.15 336,314.26 
2,000,000 2,000,000 
473,118.02 1,071,618.13 


++ ++ 8,844,806.82 4,058,954.04 
EXPECTING ORDERS 


320,000 


FOR CANADIAN CAR]. 


President Believes New Head 
of Canadian National Rail- 
ways After Equipment 


From Our Own Correspondent. 

MONTREAL.—The president of 
Canadian Car & Foundry Co., W. W. 
Butier, is confident that one of the 
first acts of the new head of the 
Canadian. National Railways, Sir 
Henry Thornton, will be to give large 
orders for equipment for the road. 
Mr. Butler pointed out this week 
that it was now about four months 
since a decided impetus in business 
had been felt and the manufacture 
of equipment in the Un.ted States 
had begun .and this was the usual 
time for a reflection of such condi- 
tions to be felt in Canada. An addi- 
tional reason for delay of course Mr. 
Butler recognized was the change in 
the Board. In addition to the Na- 
tional Lines the president teels that 
the Canadian Pacific Railway Co., 
will be in aeed of a large amount of 
equipment and that orders from that 
source are 10 be expected in the near 
future. 

Canadian Car recently received 
enquiries from the Grand Trunk for 
prices on some 7,000 cars. The 
company is now engaged in repair 
work for the Grand Trunk on 1,500 
cars and expects more of a similar 
order shortly. The close association 
between Canadian Car and American 
Foundry Co. Mr. Butler did not feei 
would result in new -work coming 
over here owing to the high taritt. 
Even repair work he thought would 
be made practically impossible by 
the constant shifting of tariff regula- 
tions at Washington. He does ex- 
pect however in addition to domestic 
orders that export business will turn 
up, such as the order for the Rus- 
sian Government of tank cars. 

Both the preferred and common 
stocks of Canadian Car have been 
unusually strong this past week or 
so in anticipation of new orders. 
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New Prices 
F.0.B. Toronto—Taxes Extra 
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7-PASSENGER TOURING, $2100 
7-PASSENGER SEDAN, S00 


;.  iWILLYS OVERLAND LIMITED 
Branches: Toronto, Montreal, Winnipeg & Regina. 


WILLYS- 
KNIGHT 


Bulletin Issued At Ottawa Gives Helpful Statistics On 
Funded Debt And Interest Charges As Well 
As Operating Figures 


From Our Own Correspondent. 


MONTREAL.—It is most fitting, 
although accidental, that the intro- 
duction of the new Canadian National 
Railway Board to the railway sys- 
tems of Canada should be coincident 
with the most comprehensive report 
that the Bureau of Statistics at Ot- 
tawa has ever issued in regard to the 
real situation of the Government 
Railways. For the first time the re- 
port of the Bureau gives considera- 
tion to the capital stock and funded 
indebtedness of the various railways, 
and in addition to showing an oper- 
ating income or deficit on the various 
systems, the report contains a record 
of the interest on the funded and un- 
funded debt of the roads, enabling 
complete figures to be presented as 
to the actual income or loss in the 
various systems. A very interesting 
comparison is also made possible 
with the outstanding private owner- 
ship road, the Canadian Pacific Rail- 
way Company. The only omission is 
one that has been pointed out before 
in these columns, the failure to make 
any allowance, in figuring out ex- 
penses, for the original costs of the 
Canadian Government Railway, that 
is for the Intercolonial and National 
Transcontinental in particular. In a 
later issue allowance will be made 
for this and the figures worked out 
on the latter basis. In this compar- 
ison, however, the figures given by 
the Bureau of Statistics are used in 
making the compilations and analys- 
es as between the various roads. 
Capital Stock $1,161 vs. 600 Millions 
- The capital stock of the Canadian 
Northern System, the Grand Trunk 
and the Grand Trunk Pacific amounts 
to about $623,000,000 compared with 
$587,000,000 for the Canadian Pacific, 
The funded debt of the four groups 
amourits to $528,000,000 as compared 
with $20,000,000 of the C. P, R., mak- 
ing a total of $1,161,000,000 as com- 
pared with slightly under $600,000,- 
000 for the C. P. R. 

Operating revenues in: the four 
groups as divided for last year 
amounted to $201,000,000, with oper- 
ating expenses of $212,000,000, mak- 
ing a net deficit on operation of $10,- 
610,000. In contrast with thfs the 
C. P. R. shows a surplus on opera- 
tion of a little over $37,000,000. Of 
the four groups the Grand Trunk was 
the only one to show a surplus on 
operation, this amounting to $65,- 
678,000. 

One of the most important groups 
of figures is that covered by interest 
on the funded and unfunded debts. 
In the case of the Canadian Northern 
System this amounts to $30,819,000 
and the Grand Trunk to $17,105,000 


ness and taxation, etc., the Canadian 
Northern showed a loss last year of 
$36,640,000; the Canadian Govern- 
ment lines a loss of a little over 
$6,000,000; the Grand Trunk, which 
made a better operating record, fell 
down to $14,064,000 of a deficit or 
loss, and the Grand Trunk Pacific 
even more than the Grand Trunk, a 
loss of $14,283,000. The four groups 
together amounted to about $71,000,- 
000 loss, including operating expenses 
and interest on indebtedness, The C. 
P, R. on the other hand showed a net 
income of $33.669,000. 


Passengers 


Dealing with passengers carried it 
is seen that the Grand Trunk with 
its intensive railway system runs 
up very high compared with the oth- 
ers, 11,609,000 or considerably more 
than the Canadian Northern and Can- 
adian Government lines together, In- 
deed it is within 3,500,000 of the Can- 
adian Pacific. The Grand Trunk 
shows up well also in regard to ton- 
nage for a similar reason, carrying 
21,687,000, or very close to the total 
of the C. P .R. of 23,710,000, almost 
equal again to the total tonnage of 
the Canadian Northern and the Can- 
adian Government lines. 


Operating Ratios 


When the question comes to operat- 
ing ratio the Grank Trunk relatively 
is better than any of the other Gov- 
ernment lines, showing only 92.61 per 
cent., where the Canadian Govern- 
ment lines showed 113.64%; Cana- 
dian Government, 109.89%, and the 
Grand Trunk Pacific, 124.32%. The 
Canadian Pacific on the other hand 
was lowest with 80.68 per cent. 


Mileage 


The figures giving the totals for all 
the railways in Canada, that is the 
steam roads, show a total mileage of 
39,771, of which the four Government 
groups mentioned are 21,745 and the 
C. P. R. 18,444. 


Six Roads Pay Dividends 

The report also deals with the 
amount of dividends paid on the com- 
mon stock, only six roads declaring 
these, according to the table present- 
ed elsewhere in connection with this 
article. Of this the C. P. R. paid 10 
per cent. on its common stock out- 


‘Twenty Pay Life Policy? 


A true story of a Canada Life Policy 
issued over forty years ago. 


| igs 
Nid) 


——_ 
a iF i 
‘Pal’, 


re Boats a ee 


At age 50 he received notice that his 5 
— 20 years’ Dividends, was fully paid 
lor. 


At age 70 he withdrew the cash value for his 
personal use. For years he had $5,000 
protection, and the cash value with divi- 
dends now amounted to $6,140. He bad 
paid only $2,830 iw ronan 


If he so desired the company would ve 
given him this $6,140 as a monthly in- 
come of $66.50 for life. 


standing of $260,000,000 or $26,000,- 
The road also paid 
over $3,000,000 in preferred divi- 


000 dividend. 


- ut your 


A Rolicy on yous life will do much towards carrying _ 
intentions—whether you live or die. 
Nothing can absolutely replace life—but 
icy will ia suns eeeeemll financial bes 
ich will come to those whe now look to you tus 
support 
It off the mortgage, supply food and cloth- 
fos yess leony. bnep the Gedoen abcchaed 
It may-be all.that is left of your life work—to keep 
you, iti cafort in your old age. 
But—your Policy must be large enough. 


TheTwenty Payment Life 


policy 1s selected by many for the following reasons.” 


Premiums cease in twenty years—therefore 
policy will be tally paid Ses beloes ponuench Galic 
—when your earning power will have declined. 

Cash values increase -year by year, and after the 
third annual premium the policy cannot lapse as long as 
sufficient value exists. 

Dividends are paid during the 
long as the policy remains im force 

Aft the policy is indi: and 
may poner pe ss in i a ead se op een 
in any occupation (except aviation) without affecting 
your insurance. 

A twen lif will ‘an amount in 
event of ale nro t or thirty times the annual 
premium, and an estate of $2,000, 
$10,000, or more as arran 


An Easy Savings Plan 


These active progressive years of life in which you 
are earning the most money are the years in which 
premiums can be most easily met. 

Twenty years is a convenient period and premiums 
spread over that length of time are moderate and easy to 

ndle. 


If You Are Insurable 


—do not delay decision on this important matter—delays 


are dangerous. ' 
Canada Life 
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157,000. 


Comparison Stock, Debt, Revenues, Etc.,Gov't. Lines and C_P.R. 


Can. Nor. 
Capital stock .. 


Funded debt .. . 300,358,3 


.. «+ $166,533,833 


Can. Govt, 
none 
none 


G. T. R. G. T. 
$396,611,397 $59,784, 
63 81,132,899 


157,220,767 


Totals 4 All Railways 
Pe Govt. Groups in Canada 
653 $578,888,858 622,929,883 $1,872,545,165 
20,260,000 588,712,029 792,142,471 


Can. Pac. 


dends, making a total of $29,227,000 
out of a total in dividends of $30,- 


Half an hour later the maid knocked 
at the door. . ‘ 

“A gentleman to see you, sir.” 

“Why, I thought I told you—” 

“Yes, I told him,” she said, “but he 
says it’s a question of life and death.” 

He went downstairs and found+—an 
insurance agent. i 


in the 1922 statement, is Dominion 
War Bonds, $106,459.37, a new item 
which evidently replaced an item, 
English Scottish, Australian Bank, 
Ltd., $50,671.15. 

The 1922 balance sheet with com- 
parative totals follows: 


Assets 
Gaah ise ates 


War bonds .. .. 
Accts. re. .. 


.. $466,892,196 

. ve ee ee $ 67,408,439 $40,964,304 
Site 74,075,272 46,551,602 
—6,671,832 —5,587,299 +5,678,739 
80,819,916 no allowance 17,105,853 
. .*—86,640,384 —6,010,756 —14,064,442 
Seta ra ha a 9.717 5,695 8,590 
“income” and — represents “loss.” 
. 4,862,8 87 6,235,610 
13,634,537 8,301,330 
109.89% 118.64% 


none 


Total .. $477,744,296 


76,858,032 
71,179,293 


$217,005,420 $599,148,358 $1,616,641,912 $2,164,687,636 . 


16,638,678 193,178,868 201,864,453 458,008,891 
20,668,370 155,855,419 212,474,537 422,581,206 


—4,029,691 +37,323,449 —10,610,088 +35,427.686 
9,957,999 9,011,109 57,888,768 74,749,828 
—14,283,568 +33,669,867 —T70,999,150 —43,060,082 - 

2,748 13,444 21,745 39,771 


15,186,081 46,793,251 


23,710,606 103.131,182 
80.68% 92.26% 


and Grand Trunk Pacific to $9,957,- 
000. In the case of the C. P. R. the 
interest on the funded debt is just 
over $9,000,000 or less than the Grand 
Trunk Pacific alone and much less 
than one-sixth of the total, $57,000,- 
000, of the other groups without any 
allowance for the Canadian Govern- 
ment lines. 
Net Loss of $71,000,000 


Allowing for interest on indebted- 


Oper. rev’s. .. 
Oper. exp’s. .. -. . 


Net surplus or deficit .. .. 
Int. on debt .. .. . 
Net corp. income or 
Miles operated 

* + represents 
Passengers car .. «.. «+ «+ 
Freight, tons .. .. ++ «+ os 
Oper, ratio .. .. «+ «+ «+ + 


‘loss 

Work on the Baldwin on Kirkland 
Lake is expected to start this week. 
B, Ashley has taken charge of the 
development program. © 


1922 
$4,159.21 2,969.29 
106,459.37 50,671.15 
511,394.98 487,872.83 


1921 11,609,762 


21,687,749 
92.61% 


814,845 
8,674,507 
124.22% 





Impressed With Scheme of 
the Canada Colonization 
Association 


A PRACTICAL PLAN 


Land to Replace 


dea of Cheap 
: Free Land is Sound But Dif- 


ficulties Must be Over- 
come in Details 


: : 5 by a 
he intense interest displayed y 
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discussion of the plans of the sor8 
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The position in which Con oh 
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nation finds herself to day double 


i ttend- 
t population and the atte! 
oo pine een upon the people —_ 
these facilities was effectively 1 


trated by Mr. Brow ted his 


experience ~#5 ; 

Hat, where ryt : 

heen inet ° hen there were 

eens hat number, of eee 
oblems of that city— 

aa ot many cities—had brought a 


improvements h 
basis for twenty 


realization of the need for increased 
population and in that realization had 
peen the seed from which the Colon- 
ization Association had grown. 

‘the officers ot the organization im- 
pressed the audience with their frank- 
ness. Mistakes had been made. Other 
mistakes would be made. Construc- 
tive criticism would be welcomed. The 
biggest men in the country were 
wanted to help along the plan. The 
original scheme haa been frequently 
altered to bring it to its present state 
and it would be changed again and 
again if necessary to meet tne prob- 
lems now being faced or others which 
might arise. The big idea was that the 
principle of bringing new settlers on 
the basis of cheap land was sound 
when free land was not to be had and 
public support and co-operation was 
asked to this end. 


COMPANY. NOT 
INCORPORATED IS 
OFFERING ISSUE 


Gold Dome Violating Law 
Says Legal Adviser Pro- 
vincial Secy’s Dept. 


A new gold stock issue labelled 
“Gold Dome Mines” has been offered 
to the public. The “information 
sheet” a copy of which reached THE 
FINANCIAL POST, states that the 
company is to be incorporated with 
head office in Montreal. This infor- 
mation sheet, identical in form with 
a prospectus, minus an offering of 
stock at a price, contains the usual 
statutory information on the back, 
which is to be filed with the Provin- 
cial Secretary of the Province of On- 
tario, it says.’ 

_At the same time as this informa- 
tion sheet appeared and which an- 
nounced that Whitney and Company, 
investment securities, suite 611, Can- 
ada Cement Building, Montreal, re- 
commended the purchase of the issue, 
there appeared also and for the first 
time, a four page paper headed “Spe- 
cial Mining number, Canadian Inves- 
tors Review.” This paper is full of 
mining news culled from various pa- 
pers at various times. Scattered 
here and there are items boosting 
Gold Dome. Of more concern how- 
ever is a_ definite offering of Gold 
Dome stock on the back page of the 
paper. This is the only advertise- 
ment in the paper and it is so pre- 
pared as to constitute a definite pros- 
pectus of the company, according to 
Mr. _Denison, legal advisor of the 
provincial secretary, and thus, he says, 
the company is foul of the law, such 
being iliegal in Ontario. It would 
seem that there is connection be 
tween the paper and the flotation of 
the Mining Company, which the liter- 
ature says, is to be incorporated, the 
statement leaving the impression that 
.t will be incorporated in Ontario. A 
direct statement to this effect is not 
made. The fact is that the “Gold 
Dome Mines” will not be intorporat- 
ed in Ontario, if they ever apply for 
incorporation, which has not yet 
oeen done, for the department has for 
18 months back refused to grant in- 
corporations to mining companies us- 
ing the word “Dome” in the name of 
their company. They must get a dif- 
ferent cognomen. 
a desire of the department to prevent 
wild catting on the Dome name. The 
selling of stock in an unincorporated 
company, issuing a prospectus and 
making a definite offer, brings them 
foul of the law in Ontario, according 
to the secretary’s department. 

The company is supposed to have 
holdings in Porcupine District. As 
T. W. Gibson, deputy minister of 
Mines for Ontario, remarked, evident- 
ly they don’t know where their pro- 
perty is. 

Here is the location of the property, 
as given in the information sheet: 

“The Gold Dome Mines, Limited, is 
to be incorporated for the purpose of 
taking over and operating claims located 
in the famous Porcupine Mining Divis- 
ion of Ontario, in which are located the 
well known Hollinger, Dome, Atlas, Mc- 
Intyre, Porcupine Crown, V. N. T., and 
many other great gold mines.” 

When Mr. Gibson spied the name 
Atlas in the above list he made the 
above remark. The fact of the matter 
is that Atlas is in Shining Tree miles 
and miles to the south of Porcupine. 


PICTURING BANK 
PRESIDENT ALSO 
AS RUBBER STAMP 


; (Continued from page 3) 
Minister of Finance, put the public who 
were deceived. 

The Imperial Bank reduced its res- 
erves. Was the result a run on the bank? 
Nothing of the kind. 

Absolutely False Color 

Coming back to the first part of my 

argument, the Bankers’ Trust, the bank 
premises, Land Securities Corporation. 
etc., it is impossible tp arrive at any 
other conclusion than this, that the bank 
being at bay took illegal methods to 
find funds by transactions which it had 
no right to make, and gave an absolutely 
false color to them in the reports. 
: Two million in notes and one million 
in gold make three million. If I report 
two million in gold and one in notes, I 
get the same total, yet it is deceptive. 
That answers the contention, in ques- 
tioning Mr. Edwards, that his conclus- 
ions would not change the totals of the 
bank figures. 

The omissions and acts of negligence 
are so many and serious that the court 
cannot help concluding that they affect 
the report. It is these transactions which 
indicate that he should not have ap- 
proved, and he approved with a view 
to hiding the position from the public 
in the hope that perhaps the securities 
on which fabulous sums had been ad- 
vanced would rise again and allow them 
to take back the money advanced to 
Lands Securities and the securities held 
by the Bankers{--Trust, and refill the 
coffers of the!'reserve, while always 
keeping before the public the mirage of 
something that they knew to be false. 


The reason being |’ 


THE FINANCIAL POST 


COMPULSORY FIRE 
PROTECTION HAS 
BEEN BROACHED 


Federal Supt. of Insurance 
Suggests That Agents 
Discuss Problem 


The question of compulsory fire 
protection was broached to the Fire 
Agents’ Association meeting in Tor- 
onto by G. D. Finlayson, federal sup- 
erintendent of insurance, as a sub- 
ject which they might well discuss. 
The speaker warned tte agents that 
the problem was one beset with many 
difficulties but was of the opinion 
that good might result from such a 
discussion. 

The question of extending credit 
for insurance premiums is an all-im- 
portant one and it is the intention of 
the agents to debate this at some 
length. The opinion today seems to 
be that it is desirable to get away 
from this method of doing business 


and place all transactions on a cash 
basis. The discussion revolves 
around the best method of eliminating 
the credit phase of the business. 
Many agents contend that they are 
losing premiums regularly by the ex- 
tension of credit and in the end they 
really lose considerable business be- 
sides getting a portion of business, 
credit business, which is undesirable. 


President J. S. Dowling threw 
some light on the campaign of the 
agents of the Dominion to keep un- 
licensed insurance out of the country. 
The tax imposed on premiums for un- 
licensed insurance, imposed by the 
Federal Government, was not as high 
as the association would like but it 
was helpful, and he outlined the cam- 
paign which the association would 
earry on in conjunction, in an effort 
to get Canadians to give their busi- 
ness to home companies. The ques- 
tion of overhead expense and excess- 
ive commissions is also a matter that 
the president wants cleaned up. Supt. 
Finlayson pointed to these increased 
costsi of conducting insurance and 
said that it must not be laid at the 
door of higher agents’ commissions. 
The ratio of expense had gone up 


WE OWN AND OFFER 


GEORGE H. CAMPBELL, 


Manager for Canada _ British-Am- 
erican Exploration, 


don, Eng. 


‘LT.-COL. R. P. ROGERS, D.S.O. 


Director Coniagas Mines, *Ltd. 


H. E. HARCOURT, 


Consulting Mining En- 


gineer. 


The following information is summarized from the letter of Mr. 
President, and from engineers’ and geologists’ reports: 


PROPERTIES: 


BANKERS 
Imperial Bank of Canada. 


from 29.9 in 1920 to 39.45 in 1921,| 


and at the same time the agents’ 
commission increased from 18.9 to 
21.08. 


BRITISH AMERICAN OIL 

Plans are afoot for the inclusion of 
British American Oil in shares traded in 
on the unlisted section of the Montreal 
Stock Exchange. Montreal Trust Com- 
pany has been, appointed transfer agent 
and National Trust Company registrars, 
and new certificates are being issued in 
conformity with the plan- 


CANADA CEMENT CO. LTD. 
PREFERENCE SHAREHOLDERS 
DIVIDEND NO 51 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 1%% for the three months ending 
September 30th, 1622, being at the rate of 
7% per annum on the paid up Preference 
Stock of this Company has been declared, and 
that the same will be paid on the 16th day of 
November next to Preference Shareholders of 
record at the close of pusiness October 31st, 


1922. 
H. L. DOBLE, 
Secretary. 


Montreal, October 16th, 1922. 


200,000 Shares 


- Abitibi Mines Limited 
(No Personal Liability) 


Incorporated under the Ontario Companies Act. 


Head Office: Royal Bank Bldg., Toronto. 
Properties: Lightning River, Ontario. 


CAPITALIZATION 
Authorized: 3,000,000 Shares, par value $1 each. 


Issued: $1,000,000. 


In Treasury: 


$2,000,000. 


No funded debt and no preference shares. 


DIRECTORS 


D. 


Brokers; 
Limited, Lon- 


, President 
facturing Co., 


D. S. PATERSON, 


S. Paterson & Co., 
President Canadian Min- 
ing Syndicate, Limited. 


LEO. G. PROCTOR, 


Benedict-Proctor Manu- 


Ont., and Syracuse, N.Y. 


Investment 


Limited, Trenton, 


FRASER RANEY, 


Mills, Raney & Dewar. 


TECHNICAL STAFF 


R. E. HORE, 


Consulting Geologist. 


AUDITORS 
Marwick, Mitchell & Co., 


LT.-COL. R. P. ROGERS, 


General Manager. 


REGISTRAR-TRANSFER AGENTS 
Chartered Trust & Executor Company. 


This Company has been formed for the 
purpose of taking over from the Cana- 


dian Mining Syndicate, Limited, nine of their valuable 
mining claims (approximately 360 acres) in the Lightning 
River district, which are now in an advanced stage of de- 
velopment and upon which it is proposed to begin active 
mining operations at once. 


DEVELOPMENT: 


During the past season extensive 
development work has been per- 


formed on these claims by the Canadian Mining Syndicate, 
Limited. Large bodies of highly mineralized ore have been 
found, and on the Seagers Claim seven distinct quartz 


veins have been uncovered. 


In one of these a body of ex- 


ceedingly rich ore, assaying several thousands of dollars 
per ton, was discovered. 


Large specimens of this ore were shipped to Toronto, 
where they have been examined by many prominent min- 


ing men. 


They were also displayed at the recent Canadian 


National Exhibition, under the auspices of the Ontario 
Government Department of Mines, and they may now be 
seen at the Company’s Head Office, Royal Bank Building, 


Toronto., : 


Sufficient stripping, sinking and development work has 
been done to warrant the Company’s engineers in advising 


the carrying on of active mihing operations at once 
cellent camp buildings have been constructed, 


Ex- 
with the 


necessary equipment to accommodate a force of fifty men, 
and all preparations have been made to carry on the work 


recommended. 


LARGE ORE BODIES: 


Col. Rogers, our General 
Manager, estimates that on 


the Seagers Hill we have some 300,000 tons of ore prac- 
tically in sight “which would appear to be composed al- 
most wholly of gold-bearing mineral,’’ while Mr. Harcourt 
in his report states that ‘‘on the Seagers Claim there is 
a hill or dome of basalt rising thirty feet above the sur- 


Price: 55c per Share, subject to allotment 


Prospectus and 


photographs of the property, 


illustrated descriptive circular will be sent upon request. 
engineers’ and geologists’ reports are avat 


rounding country, containing a network of 'veins.”’ 


October 20, 1922 


Hollinger Consolidated Gold 
Mines, Limited 


(NO PERSONAL LIABILITY). 


A dividend of 1 per cent. on the paid-up 
capital stock of the Company has been de- 
clared payable on the 4th day of N 's 
1922, on which date cheques will be mailed 
to shareholders of record at the close of 
business on the 20th day of October, 1922. 

DATED the 13th day of October, 1922, 

D. A, DUNLAP. 
Treasurer. 


BRAZILIAN TRACTION, 


Light & Power Company, 
Limited 
(incorporated under the Laws of Canada.) 


NOTICE IS HEREBY GIVEN that the Board of 
Directors of this Company has declared a Dividend 
of one per cent, on the issued Ordinary Capital Stock 
of the Company, payable on Ist ember, 1922, to 
all Shareholders of record on the Registers at the 
close of business on the 31st October, 1922. 

DATED at Toronto, Canada, 16th October, 1922. 

J. M. SMITH, 


Secretary, 


NOTE: The Transfer Agents of the Compatg are 
National Trust Company, Limited, Toronto and Mon- 
treal, Canada. 

The London Agents of the Company are The 
Canadian and General Finance Company, Limited, 3 
London Wall Buildings, London, E.C. 2. 


H. E. PATRIARCHE, 


Canadian Representative Theodore 
Haviland Co. 


AUSTIN CAMPBELL, 


Secretary-Treasurer Canadian Min- 
ing Syndicate, Limited. 


R. S. MANWELL, 


Mine Superintendent. 


SOLICITORS 
Mills, Raney & Dewar. 


George H. Campbell, 


In 


one of these véins very high-grade gold ore has been 
found in liberal quantities, assaying several thousand 


dollars per ton. 


OPERATING FACILITIES: 


Transportation facili- 
ties 


are excellent. 


Ample electric power at reasonable rates can be secured. 
The property is well supplied with timber suitable for all 
future mining purposes, and an ample water supply is as- 
sured for all mining and camp requirements. 


MANAGEMENT: 
TECHNICAL STAFF: 


vice 


The actual development of the 
properties 
operations are under the ad- 
of a 


and all mining 


skilled technical 


staff, and are in charge of Lieut.-Col. R. P. Rogers, D. Ss. 
O., for ten years General Manager of the Coniagas Mines, 
Limited, which under his capable management became 
one of the largest producing mines in Canada, and has 
paid over $10,000,000 in dividends to its shareholders. 
Col. Rogers has associated himself with the Company after 
careful investigation of the producing possibilities of the 
property, and he is confident of quickly bringing it to a 


dividend-paying basis. 


FUTURE OF THE COMPANY: 


to start operations with a property of recog- 
in an advanced stage of development, with 


position 
nized merit, 


The Company is 
therefore in a 


extensive ore bodies exposed, and is able to proceed imme- 
diately with the active operation of the properties to bring 


theni to a steady producing basis. 
that Abitibi Mines, Limited, 


has 


The Directors believe 


every indication 


ot becoming one of the large gold producers of Canada. 
They have full confidence that within a reasonable time 
the shareholders will participate in the profits accruing 
from the operation of the properties. 


Exhibits of assays, specimens of ore, 
lable at the Head Office of the Company. 


D. S. Paterson & Company 


Royal Bank Building, 


TORONTO, ONTARIO. 


The above statements are based upon information which we believe to be reliable, 


INVESTMENT BROKERS 


Royal Bank Building, 


LONDON, ONTARIO. 


though we do not guarantee their accuracy. 





